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U.S. Plan 

Rivals Question 
Validity of Vote 
By Shareholders 

By Bob Hagercy 

International Herald Tribune 

LONDON — Shareholders of 
Westland PLC approved Wednes- 
day a U.SL-Italian plan to revive the 
near-bankrupt helicopter maker 
. that has become entangled in a fu- 
rious political struggle here. 

*\ But supporters of a rival, all- 
European rescue plan raised ques- 
tions over the propriety of voces 
cast by several large, unidentified 
shareholders, suggesting that the 
controversy will linger. 

About 68 percent of the votes 
cast at a shareholder meeting fa- 
vored acceptance of a financial re- 
structuring involving the sale of a 
minority stake to U.S.-based Unit- 
ed Technologies Corp. and Fiat 
SpA of Italy. The board of- West- 
land, Britain's only helicopter man- 
ufacturer. bad strongly pushed for 
■ that plan over the rival proposal 
* from a consortium of five Europe- 
I an companies. 

-“There is a very great need now 
for us to get back to our normal 
oomraercia] activities,'’ Sir John 
Cockney, Westland's chairman, 
said dryly after announcing the re- 
suit he had battled to achieve for 
$ months. 

David Home, a financial adviser 
to the European consortium, said 
later that its members would “meet 
very shortly and deride exactly 
what action we're going to take." 
Mr. Horne, a managing director of 
Lloyds Merchant Bank, did not 
rule out the possibility of challeng- 
ing the legality of the result but said 
he was not yet sure whether such a 
move would be feasible. 

The Westland struggle, which 
has led to the resignations of two 
British cabinet ministers, remains 
enmeshed in acrimony and confu- 
sion. The latest confusion arose 
with a report from the London 
Stock Exchange on Tuesday that 
about a fifth of Westland’s shares 
were in the hands of six sharehold- 
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ers identified only as account num- 
bers at banks or stock brokerages. 

The European consortium ques- 
tioned whether any of those parties 
were acting in concert" with UTC 
and Fiat, which together hold just 
under 10 percent of Westland's 
shares. If they were, the UTC-Fiat 
votes would be invalid under stock 
exchange rules. 

Sir John replied that UTC and 
Fiat had assured him they were not 
acting in concert with other share- 
holders. He said Westland was 
seeking information on the identity 
of the six anonymous shareholders. 

The European consortium pro- 
posed that the shareholder meeting 
be adjourned until those sharehold- 
ers were identified, but die motion 
was voted down by a 2-1 margin. 

Linder the rescue plan approved 
Wednesday, UTC and Fiat are to 
inject about £43 milli on into West- 
land in return for shares and loan 
stock. Other shareholders and cred- 
itors are to contribute about £37 
milli on. Ultimately, UTC and Fiat 
are expected to have a combined 
shareholding of up to 29.9 percent. 

Westland's troubles initially at- 
tracted little public notice. A rela- 
tively small company, with about 
1 1,000 employees, it began to slide 
toward insolvency in 1984, when a 
new helicopter model failed to at- 
tract enough orders. 

The government refused to bail 

(Continued on Page 15, CoL 1) 


France, Britain 
Seek 1987 Start, 
1993 Opening 

By Robert Glass 

The Associated Press 

CANTERBURY. England — 
Britain and France signed a histor- 
ic treaty Wednesday to dear the 
way for construction of n twin rail 
tunnel beneath the English Chan- 
nel 

The treaty was one of the legal 
steps necessary before work could 
t ^gin cm the 30-mile (48-kilbmeter) 
tunnel a project first proposed 
nearly 200 years ago during the 
lime of Napoleon Bonaparte. 

About 500 spectators, including 
scores of jeering environmentalists 
and other protesters, gathered out- 
side the gates of Canterbury Cathe- 
dral as Prime Minister Margaret 
Thatcher of Britain and President 
Francois Mitterrand of France ar- 
rived in separate motorcades. 

The treaty was signed by the 
British foreign secretary. Sir Geof- 
frey Howe, and his French counter- 
part Roland Dumas. 

The British Foreign Office said 
the document covered such matters 
as safety, environmental issues, na- 
tional jurisdiction and arrange- 
ment s for arbitration in the event 
of disputes. 

It also includes an agreement 
that the tunnel will be financed 
entirely with private money. 

The treaty must be ratified by 
the parliaments erf both countries. 
Mr. Mitterrand and Mrs. Thatcher 
both have said they want the ratifi- 
cadon completed by the summer of 
1987, so work can begin Later that 
year and the tunnel opened by 
1993. 

Canterbury was chosen for the 
signing because of its location in 
the southeastern England county of 
Kent, the English area most direct- 
ly affected by the tunnel. Canter- 
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Uganda Counts Its Dead 

A boy who says his parents were killed three years ago by Ugandan soldiers sits beside a pile of skulls 
believed to be those of similar victims. Uganda’s new president, Ycrweri Museveni, led diplomats and 
reporters to sites, induding one at Kiboga. where he said civilians had been massacred. Page 2-. 





By Michael Richardson 

- International Herald Tribune 

MANILA — Corazon C. 
Aquino, the chafienger to President 
Ferdinand E. Marcos uLthe disput- 
ed Philippine presidential election, 
said Wednesday that she was pie- . 
pared to meet a special U.S. envoy ' 
but would not yield to. American 
pressure to cooperate or share pow- 
er with the Marcos government. _ 

. She was said to have sold this . 

Witnesses tell how gmnen shot 
and ldDed an outspoken Marcos 
critk, Evcfino Javier. Page 4. 


bluntly to the.U.S. ambassador in a 
private meeting Wednesday. 

Mrs. Aquino and her advisers 
also Teadied plans for wbSl opposi- 
tion sources said would be a cam- ■ 
paign of nonviolent prayer rallies 
and acts of civil disobedience start- 
ing Sunday. 

The sources said the rallies, to be 
led by Mrs: Aquino and held in. 
Mani la and other urban centers in 
the Philippines, were intended to 
attract big crowds to demonstrate 

/y i ■ w t ni - /• I Cl •-T her popular support and “the ifle- 

Seclusion and mans to Aid Soviet Jews 

fanned ratmpaign by the 000- 


Shcharansky’s First thy as an Israeli: 


By Wi lliam Qai borne 

Washington Past Service 

JERUSALEM — Anatoli B. 
Shcharansky spent his first day in 
Israel on Wednesday in seclusion 
with his wife, Avital, and dose 
friends, discussing his future as a 
new immigrant to the Jewish state 
The Soviet Jewish dissident, who 
was given an Israeli passport and 
immigrant card when he arrived 
Tuesday night, completed registra- 
tion formalities and spoil much of 
the day resting from his journey 
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■ Frank Herbert, the science 
fiction author of the ‘Dune 
epic, died at 65. Page 2. 

■ Premfeflt Reagan vowed to 
veto any tax increase. Page 3. 

BUSINESS/FINANCE 

■ Japan's trade surplus soared 
to SI. 89 billion. Page II. 


Scientists studying 
the anatomy of 
elephants have 
learned how the 
animals produce 
sounds beneath the 
threshold of human 
hearing to 
communicate with 
other members of a 
herd. Science, Page 5. 

■ The British government said 

Hanson Trust PLC can proceed 
with its hostile bid for Imperial 
Group PLC. Page 11. 

SPECIAL REPORT 

■ Falling oil prices set back Ec- 
uador's recovery. Page 7. 


century, 
suitably historic setting. 

Mrs-.Thatiber and Mr. Mitter- 
rand met in the French city oT Lille 
on Jon. 20 to announce preliminary 
approval of the tunnel 

Channel Tunnel Group-France 
Manche. a consortium of major 
British and French banks and con- 
struction companies, was chosen 
over three major rivals. 

The tunnel could cut travel time 
between London and Paris to 3 
hours and 15 minutes, comparable 
to the overall travel time for an air 
journey. 

1 he channel tunnel is to cost S3.3 
billion at current prices. However, 
projected inflation and interest 
charges are expected to push the 
cost to 56 bfllion. 

The project will provide an esti- 
mated 40.000 jobs in the economi- 
cally depressed construction indus- 
tries of Britain and France. 

However, ferry operators com- 
plain that the tunnel will run them 
out of business, and environmental 
groups say construction of termi- 
nals and highway links will irrepa- 
rably damage the countryside. 

Since a channel tunnel was first 
proposed by a French mining engi- 
neer, Albert Malhieu. in 1802, 
work has been started and aban- 
doned twice, in 1883 and 1975, 
both times by the British. 

■ Paris Approves RaB Line 

The French cabinet approved 
Wednesday a high-speed train line 
that would form the basis of links 
for Paris. Brussels and London, 
Reuters repented from Paris. 

A government spokeswoman 
said the precise route of the French 
section win be subject to environ- 
mental studies, but will be pan erf 
both the train route through the 
proposed Channel Tunnel and a 
high-speed rail line to Brussels, 
Amsterdam and Cologne. 

The line would cut journey times 
from Paris to Brussels to 1 hour 
and 10 minutes from Brussels. 2 
hours and 30 minutes to Cologne 
and 3 hours to Amsterdam. 


dom in West Berlin and, later, a 
tumultuous reqqjtigjj Xej Aviv’* 
Ben-Gurion Airport 

A source dose to the family said 
that Mr. Shcharansky was physi- 
cally and emotionally exhausted, 
and that his wife, who had been 
under intense pressure in the days 
leading to her husband's release, 
was determined to remain secluded 
for at least a day or two. 

State-run Israel Radio reported 
Wednesday night that Mr. Sbchar- 
ansky said in a brief interview that 
he knew nothing of world events 
during his eight years in prison. Bat 
he said that from time to time, he 
could guess at changes in Soviet 
policy from his treatment by the 
KGB. the Soviet secret police and 
intelligence agency. 

Mr. Shcharansky said in the in- 
terview, conducted in Hebrew, that 
be intended first to relax, then do- 
vote his energies to working for the 
release of other Soviet Jews. 

Israel Radio said that when 
asked if he had been told what to 
say after his release, Mr. Shchar- 
ansky replied that he had dis- 
obeyed the KGB’s orders through- 
out his captivity. He said that when 
he was flown to East Germany, he 
was instructed to walk from the 
aircraft in a straight line, but that in 
defiance he walked on a zigzag 
course. 

The Sbcharanskys were reported 
to be staying in an apartment in an 
undisclosed location in Jerusalem, 
shielded by friends who gave con- 
tradictory accounts of their move- 
ments and plans for the future. 

However! a senior government 
official who was in touch with the 
couple said that Mrs. Shcharansky, 
who had fought for her husband's 
release since us imprisonment, had 
already begun to take up the cause 
for exit visas for his mother and 
brother, who were still in Moscow. 

The official said that Mrs. 
Shcharansky had appealed to Pres- 
ident Ronald Reagan to intercede 
with Soviet authorities to allow her 
husband's mother, Ida P. Milgrom, 
and his brother, Leonid Shchar- 
ansky, to join them in Israel. 


NATO Backs U.S. on Medium-Range Missile Plan 


Compiled tn Our Staff Fr-'m Dt^diihc 

BRUSSELS — A NATO panel 
expressed support Wednesday for 
U.S. efforts to reach a separate 
agreement with the Soviet Union to 
limit medium-range nuclear mis- 
siles in Europe. 

The Special Gmsultative Group, 
meeting at North Atlantic Treaty 
Organization headquarters, wid 
that U.S. ar ms-control proposals 
presented last fall were "an excel- 
lent basis" for an accord on medi- 
um-range missiles independent of 
progress in the other areas of arms 
control. 

The Uniied Stale* ha* proposed 
limiting each side to 140 launchers 
or medium-range mi>*i!es The So- 
viet Union has offered to eliminate 
all of them. 

The NATO group met after the 
regularly weekly meeting of the 


North Atlantic Council. NATO’s 
highest political authority. Paul H. 
Nitze, Mr. Reagan's senior arms- 
control adviser, addressed ihe 
council, which includes the 16 
NATO delegates and the NATO 
secretary -general. Lord Carring- 
ton. 

No details of Mr. Nitze’s com- 
ments were released and he left 
later for Washington. 

NATO diplomats said none of 
the allies had raised objections to 
Mr. Reagan’s proposed response, 
outlined in a letter to allied leaders' 
last week. 

Bui the French and British en- 
voys stressed that their countries' 
weapons mu*t not be. counted in 
the talks rai medium-range mis- 
sile*. 

Until recently, the Soviet Union 
had insisted iliui progress in jrm» 


talks was dependent on the United 
States abandoning its research into 
a space-based missile defense. 

Mr. Reagan told The Washing- 
ton Post cm Monday that be was 
optimistic that a separate deal 
could be reached on medium-range 
missiles. 

The NATO panel said that its 
talks had focused on the European 
aspect of Mr. Gorbachev’s Jan. 15 
proposals. {AP. Reuters) 

■ Chemical Plan Rejected 

The United States dismissed on 
Tuesday a Soviet proposal for an 
interim agreement barring the 
spread of chemical weapons. The 
New York Times reported. 

The proposal had been charac- 
terized by the Soviet Union as a 
preliminary step toward a formal 
treaty banning production, storage 
and use of chemical weapons. 



Anatoli B. Shcharansky 

Mr. Shcharansky telephoned his 
mother and brother early Wednes- 
day after he arrived in Jerusalem, 
telling them of his release and last 
days in captivity 
An Israeli official who had 
talked with him said that while the 
future of Mr. Shcharansky is far 


planned cai 

Co mmunist opposition was de- 
signed" lo defuse tensions rather 
than increase them and would not 
spill over into street demonstra- 
tions that , could be exploited by 
more radical groups or lead to con- 
frontation with government securi- 
*ty forces.'. 

The National Assembly, mean- 
while, began on. Wednesday to take 
an official canvass of the votes in 
Friday^ election. , J 
Mrs-. Aquino issued statement - — 
her' second m two days on US... 
policy toward tire Philippines — 
after President Ronald Reagan an- 
of. N dsdn Mandela, saying that . _a©unoed.ti«it he wassebdjag Philip, 
..Mr. ShcharaflSky s refeuSe nfd - q Habib," aveteraE diplomat/ to 

Manila to try to help restore stabil- 
ity in a country that has close polit- 
ical, mflitaiy and economic finks 
“ with the United States. 

The U.S. Embassy said Mr. Ha- 
bib was expected to arrive in Ma- 
nila in the next few days. 

Senior Philippine officials said 
that Mr. Habib would be welcomed 
by Mr. Metros, wbo-regards Mr. 
Repgan as a personal friend and 
ally. 

Opposition sources sod that in a 


ON PAGE 2 

■ President Reagan said he was 
"encouraged" by the release of 
Anato li B. Shcharansky from 
Soviet confinement 

■ After nine years of appeals on 
his behalf, Mr. Shcharansky 3 s 
mother surrendered to violent 
sobs of joy. ' 

■ South African authorities 
ruled out the immediate release 


ba d . set. 


not meet terms 


from certain, he at fust would be 
involved in 
tion of Soviet Jews 
appearances both in Israel and 
abroad. 

Noting Mr. Shcfaaransky’s com- 
mand of English and his reputation 
(Continued on Page 4, CoL 5) 


Donald Lowitz, chief of the U.S. 
delegation, (old the 40-nation Con- 
ference on Disar m ament meeting 
here that achieving such a compre- 
hensive treaty eliminating chemical 

weapons remained Washington's 
“first priority.” 

"However,” he said, “the United 
States is opposed to a formal treaty 

— as some have suggested — such 
as one that would mirror the nudo- 
ar nonproliferation treaty for. nu- 
clear weapons.” 

The statement was seen by some 
Western diplomats here as assuring 
allies and non aligned countries 
that Washington did not intend to 
reach -an accord oh preventing the 
spread of -chemical weapons with- 
out guarantees that production of 
the weapons would be halted and 
current Stockpiles eliminated. 


Venice Carnival Makes Waves 


Debate Swells 
On Gty’s Role 

By Roberto Suro 

New York Times Service 

VENICE — The bawdy pagan 
feast of carnival began with a 
flood this year'. Some people here 
think it was an omen. 

Just as Venice prepared at the 
beginning of tins month to frolic 
for li days, warning sirens 
blared. Soon little green waves 
were rolling across Sl Mark's 
Square. 

The flood, caused by thethird- 
bigbest tide of the century, re- 
ceded before the main events of 
the Carnival of Venice began on 
Feb. 5. Yet when the festivities 
ended, on Tuesday, anxiety re- 
mained like unsightly flotsam. 

Venice is caught up this winter 
in a long argument over its propi- 
er place in the contemporary 
world, and the debate involves 
human tides os well as the Adri- 
atic's: a mounting flow of visi- 
tors and the steady ebb of its 
native population. 

The leading figure in this dis- 
pute can be found sitting is a 
small office on the second floor 
of the Dpges* Palace. Margherita 
Asso, 59. is Venice's superinten- 
dent for environment and archi- 
tecture, an appointed official of 
the central government with a 
Doge’s nearly absolute power to 
regulate construction. 

Local headline writers have 
dubbed Miss Asso "the Iron 
Lady of the Lagoon.” 

Reflecting on the carnival she 
said recently: “I don't like it. It is 
an unseemly anachronism." 

"Maybe we’ll have just enough 
high water to drive away the un- 
controllable masses," she said 
with an ironic smile, “but not so 
much to* d an fag P any monu- 
ments." . 

Wishing for a high tide any 
time is heresy in Venice. It be- 
comes treason to want one for 
carnival, with up to 200,000 mer- 
rymakers cunridg' into the city 
and spending money. . . 

Miss Asso said she is a preser- 
vationist. nol.a puritan. She does 
not worry- about the folks who 
dress up in chicken costumes or 




■»■■■ r-/v 

.••••It 



Carnival festivities in St Mark’s Square in Venice. 


who gp for the “Amadeus” look 
with black doaks and three-cor- 
nered hats. ' She is concerned, 
however, that the carnival draws 

too many people who take its 
bacchanalian origins literally. 

Last year after the carnival,. 
Miss Asso filed a criminal com- 
plaint for vandalism against 
"persons unknown” who on sev- 
eral mid nights burned bonfires 
and camped out in Sl Mark’s 


photographs of arching char 
marks on several marble facades. 

Some commentators speculat- 
ed that she might try to kill carni- 
val by prohibiting any use of the 
square. But Miss Asso knew that 
in Italy a menacing gesture often 
suffices. 

The carnival celebrations have 
been reorganized entirely ■ this 
year. Mayor Nereo Laroni said: 
"Superintendent Asso certainly 
exercised an influence. For the 
first time we even asked her to 
formally approve everything we 
intended to do m the square.” 

Stowing the quality of her 


mercy, Miss Asso approved a 

S ian to convert SL Mark’s 
quart into a set for the gaudy 
variety show favored in Venice 
for fireworks, a costume contest 
-and acrobats — an event that 
people had to sit down to watch. 
To discourage another bivouac 
in the square, hostel fatalities 
were arranged on the town’s pe- 
rimeter. - 

Once the “Most Serene Re- 
public" that ruled from the Alps 
to Crete, Venice must depend 
now oil the cariosity of strangers. 
The more than three million 
tourists who tramp from chord] 
to museum every year have be- 
come a huge strain on the dty. 
Proposals have even been ad- 
vanced to set a limit on the num- 
ber of vis lore allowed in daily. 

Meanwhile, some argue that 
100 much attention, is paid to 
tourists. In an open letter, to City 
Hall Luiff Vecduato, a union 
official complained that while 
carnival was bong perfected, 

(Continued on Page A CoL 5} 


meeting sought . by the U.S. ambas- 
sador, Stephen W'. Bosworth, to ad- 
vise" Mrs; Aquino about Mr. Ha- 
bib's visit, Mrs. Aquino had made 
it p lain dia l while she would receive 
him politely and listen to what he 
had -to say she would not accept 
interference or pressure. 

The sources said the opposition 
would not consider forming a coali- 
tion government under Mr. Mar- 
cos, joining an advisory council of 
state he had proposed or any other 
such “token" gestures. 

- The ambassador was said to have 

been told that, tire only issue to be 
negotiated was Mr. Marcos's vol- 
untary stepping' down to allow 
Mrs. Aquino (o take over in a 
"peaceful transfer of power. 

- Whs Opde, minister of labor and 
a campaig n manager for Mr. Mar- 
cos’s New Society Movement, 
pointed Wednesday to a U.S. tele- 
vision news report that was shown 
in the Philippines on Tuesday. 

The' report, according to Mr. 
Ople, said that Mr. Reagan be- 

(Contmued on Page 4, CoL 5) 

Vote Fraud 
Not Proven, 
Reagan Says 

" By Bernard Weinraub 

' New York Times Service 

WASHINGTON — President 
Ronald Reagan has declared that 
American observers told him there 
was an “appearance of fraud" in 
the recent Philippine election but 
that the observers did hot have 
hard evidence beyond that general 

a news conference 
TtodayitighL the president added 
that such fraud may have been “oc- 
curring on both sides." 

Mr. Reagan made his carefully 
balanced remarks soot after an- 
nouncing in a written statement 
that be was sending Philip C. Ha- 
bib, a veteran diplomat, to the Phil- 
ippines “to assess the desires and 
needs of the Filipino people." - 

In the state m ent, he said it was 
“a disturbing fact” that the elec- 
tions were marked by Fraud and 
violence. ■ 

Asked at the news conference 
whether his administration would 
accept the result of the Philippine 
election, regardless of how corrupt 
the process may have been, Mr. 
Reagan said: “I said we're depend- 
ing on the Filipino people to make 
this decision. This is their election. 
Well wait and see what the final 
count determines.” 

Pressed as to what the United 
States would do il the election were 
found to have been stolen, he said: 
“You're asking me one of those ‘iF 
questions. Tm not going to answer 
an 4 (T question." 

In his written statement Mr. 
Reagan said that no "definitive" 
victor had been declared in the con- 
test between .President Ferdinand 
£- Marcos and his challenger, Cor- 
azon C. Aquino. He added: “It is 
riot appropriate for the United 
States to make such a judgment at 
tins time.”. 

The statement was issued hours 
after Mr. Reagan, Secretary of 
State George P. Shultz and key ad- 
ministration officials held a 35- 
mraute meeting with Senator Rich- 
ard G. Lugar, an Indiana 
Republican, and Representative 
John P. Murtha. a Pennsylv ania 
Democrat, who headed the official 
20-member U.S. team that ob- 
served the election. 

Mr. Reagan’s statement reflect- 
ed in large measure the conclusions 
reached by Mr. Lugar and Mr. 
Murtha, White House officials 
said. The two legislators toW Mr. 
Reagan to refrain from dedaring 
Mr. Marcos the winner. Instead, 
according to congressional sources, 
they urged the president to use U.S. 
influence to spur diplomatic and 
political efforts to hdp shape a 
credible outcome. 

Mr. Lugar and Mr. Murtha 
urged Mr. Reagan not to label the 
election as fraudulent because it 
would enable Mr. Marcos to dis- 
card the results and take over as 
dictator, congressional sources 
said. 

As the United States sought to 
salvage the detain and hdp work 
out a political compromise, some 
intelligence officials indicated that 
one option was the possibility that 
Salvador H. Laurel Mrs. Aquino’s 
running mate, might emerge as the 
winning vice-presidential candi- 
date. 

Mr. R eag an did not directly 
charge the Marcos faction with 
.wrongdoing but said that “it is a 
disturbing fart that the election has 
been flawed by reports of fraud, 

- (Continued on P»ge4; CoLS):-- 
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New Leader 
In Uganda 
Puts Dead 

At 200,000 


Shcharansky’s Freedom Is Celebrated 

HkMolher(y^ 

r Tolya is Free? 


WORLD BRIEFS 


Reagan* Hopes U.S. Says It Intercepted 

- _ Gftm* Washington 1 • < iS'a dozen encouflter»_t*tr t& 

TfmisaSign •**.**■ 

WASH! NCTON -I Mta M brth-sW? Ml » of 


% Serge Schraemann 

.Tfikttn Nrtr '" r * Ttma Semite 

‘VliMMH MOSCOW — “Tolya is free. 

God Almighty, Tolya is free!" An- 
atoli B. Shcharansky's mother ex- 
claimed, her wrinkled face beam- 
ing, wet with tears, when news of 
ter son's release reached Moscow. 
- f For nine years, Ida P. Milgrom. 

‘ now 77. had addressed appeals to 
the authorities at all levels of the 
Soviet state. A small, slight woman, 
I she had stood in the cold outside 

% Chistopol Prison in the Tatar Au- 

*»** LOQomous Republic, demanding to 
Yoweri Museveni see the warden. she had traveled 
thousands of miles for rare raeei- 
Museveni said that 200,000 Ugan- lugs with her son, she had suffered 


By Michael Rank 

Retatn 

K1BOGA, Uganda — * ■ The 
skulls, 237 of them lined up in neat 
rows, lay at the end of the rutted 
track through the green hills north- 
west of Kampala. 

Other human bones were scat- 
tered in the thick bush, and smaller 
heaps of bones had been visible all 
along the road to this remote vil- 
lage in the Luwero triangle, ate of 
some of the worst violence and 





fighters intercepted uo> 
Mediterranean Tuesday 


, in more ii»n a dozen a«w>w» jrawc 
and. Wednesday . but there ««* mtafe 


Theoffieials, wboa^t^noi 


syS-* r ™ 

In > mm conference Tuesday a in inl^lioMl «"»■ . . * <he jirvnfi cerrien G»sl 

night, the president said that he . Ships of the U-S. od> ^ , rn ^® l . rfS noth of Libya onTueidw 

Kuo wavrftoowina the motiva- Saratoga, began* second round 




atrocities in years of bush warfare. Museveni said that 200,000 Ugan- ings with her soil, she had suffered 
Preadent Yoweri Museveni had dans had been killed during the through months with no word from 
brought diplomats and journalists nile of the former president, Milton him. 

here on Tuesday. He told the Obote. from 1980 to last July. She had refused suggestions that 

group, which had driven the SO The KJboga victims were killed sbe emigrate, betieving that she had 
miles (130 kilometers) from Kara- by the array's Bear Battalion from to remain as long as Anatoli was in 


% 


S mj St Blast at East Beirut Building Kills 2 

November with Mikhail S. Gorba- nc ,|,T m tiim.--Tw»w«Kri>irerekUWandl6|«^^ 

chev, there had been an increase in BEIRUTIU ) .l^ fkrbitian sectof of Beinn 


le of the former president, Milton him. Mrs. Milgrom in Moscow Wednesday, dBOTSSmg her son. president said, 'because I did talk ' Tta i rnid-monutm In the i 

bote, from 1980 to last July. She had refused suggestions that at great length about the matter erf ™ aSaji pSiixjst Pa 

The Kibosa victims were killed she emigrate, betieving that sbe had Now, after rune years of sdf -con- would happen to block h, a provo- human rights with the general $tx> WKom 

r the array's Bear Battalion from to remain as long as Anatoli was in trol, the woman threw her head cation of some son. ■ rotary. and all « can do is hope wwire^ Ae end 

81 to Iasi August, Me Museveni prisoa. Assisted by her older son, back on the low couch'and surren- -I would like to thank everyone, that this is a beginning, a sign, for — J “ c . ^nnC&man Moslem 


pala to the site, that Kiboga was igg| t0 last August, Me Museveni prisoa. Assisted by her older son, back on the low coudfand surren- 
just one of many mass graves of the said. Some of the dead wen; school- Leonid, she struggled to find out dered to violent sobs of joy. Scone- 

— C iL. T 1 .^1 A «... • .plltt 4u muU x( .na*. nn.liaiulu] liar , nm IM Ivil ell* 


victims of the Ugandan Army. 

Standing on a hillock scattered 
with charred human bones, Mr. 


children, according to villagers. what she could of her son's plight. 


The mass grave was found after to demand meetings and letters, to 
Mr. Museveni's National Resis- complain of his treatment and to 


trol, the woman threw her head cation of some son. • retary. and all we can do * hope the end of f«hira* b*tw*o 

txK*oa ibclow couch and surren- “I would Gbr to tha^ev^yone, that this is a beginning, a sign, for ptv Csvnin MosJemJriamtt « *e Great U» 

dered to violent sobs of joy. Some- Presidmt Reagan. Mffliafl Ser- wftats gang to continue to rake ttotnuiK^aM jw\ GemayeTs mountain stfongtoldtothc 

one handed her a cup of lea, but she geyevidt G^Sev, afl the people place” • 

spilled it, and it was several min- who helped." “They’ve made a start and l hope riOrthcatt. . 

■•Im- ko/ViM ehn rMOlflDvf h#P mm. I m I - * P - — *. ' f. - . A fKrtf __ « ‘ 1 « . ' 


Iran Asserts 
It Cut Iraq 
Off From Sea 


tance Army seized the area in Au- appeal for his release. Sbe and Leo- 
gusi, a month after the army led by aid worked, at the same time, Lo 
General Tito Okello had over- keep the worid informed of Anato- 


utes before she regained her com- 
posure. 


Later in the evening. Leonid 


thrown Mr. Obote. 

The National Resistance Army 


ii's condidoo. 


Every now and again, as she and frad son j d gni j^l tefa^cams to Mr. 
Leonid, their arms li n ked, lalkfri Reagan ""d to Mr. Gorbachev, 


Shcharansky said that his mother continue," he said. 

had sent idouical idegrams to Mr. Mr. Reagan also said that he did 


U.S. Sends Accused Nazi to Yugoslavia 


Leonid, then arms linked, talked Reagan and to Mr. Gorbachev, nol think that Mr. Gorbachev was 
with reporters or took telephone saying, “Accept my sincere thanks “foot-dragging.” in setting a date 


More than once during the last calls from well-wishers, the joy and for the good will and efforts in f or jjj s visit to the United Suites 


seized power in Uganda last’ nine years since his arrest, there the sobs would overwhelm her: 

month, driving the Ugandan Army had been rumors that Anatoli “Can you believe it?" she said, anskyi 

from Kampala and forcing General Shcharansky was to be released. “Can you believe it? Tolya is free. 

Okello to flee north. But Mrs, Milgrom, who uses her Tolya is at liberty. He is breathing. 


the sobs would overwhelm her: freeing my son Anatoli Shchar- Ycar . The Stale Department 

“Tan vrai hHiwe it?" she'« 9 uL " iMhi- . ■ , l.ln.J.,1 


issued a statement Monday ex* 


Mrs. M3gnvn and Leonid. 39, pressing impatience with the fail- 


The rebel forces signed a peace maiden name, always resisted let- 
agreement with General Okello in ' ring her hopes rise too high. On 


But Mrs. Milgrom, who uses her Tolya is at liberty. He is breathing, an engine er, said that they had ure of Moscow to agree to a date, 
maiden name, always resisted let- he is free. Is it possible? For so heard nothing about prospects for . h the two 

“ — 1 — L =-- * — t: - 1 - many years the placards read ‘Free their own emigration. Reports in a _ - . 


Nairobi last December but the pact Tuesday, too, waiting for news with Shcharansky.* and now Shchar- West German ma g a z ine have said 
was not carried out because the her other son at the apartment of a ansky is free. Can it be possible?" that Mrs. Milgrom will be allowed 


MANAMA, Bahrain — Iran guerrillas said that atrocities com- friend, she tried to stay calm, 
said Wednesday that its troops had milted under Mr. Obote and his Mr. Shcharansky, 38, had been 
reached the Kuwaiti border on the predecessor. Idi Arran, were con- serving a 13-year term after he was 
Gulf and had cut Iraq off from the tin u ing under General Okello. convicted of spying for (he United 
sea. Baghdad denied the assertion. As Mr. Museveni, who was Slates, on assertion that the United 
A Tehran war communique said sworn in as president Jan. 29. ar- States has denied. On Tuesday, as 
that Iranian troops who began an rived here, he was greeted as “liber- part of a major East-West prisoner 
offensive Sunday night on the Al ator” by singing villagers, who pre- exchange, he was released. 


ansky is free. Can it be possible?" that Mrs. Milgrom will be allowed 
She tried, then to sort out her to join Anatoli in Israel She said 

r i- U-. —V i J . i » -a 


own feelings, to explain what she she would leave only with Leonid, 


Gulf and had cut Iraq off from the 
sea. Baghdad denied the assertion. 


through- 


know. I always believed he 


would be set free, but I was afraid I his mother intended to fUe emigra- 


offeosive Sunday night on the Al 


Faw peninsula had pushed 30 miles sen ted him with a chicken as a sign 
(48 kilometers) along the coast and of gratitude. 


exchange, he was released. 

Leonid took the call from a 


would not live to see it," Mrs. Mil- tion applications on Wednesday, 
grom said. “It was frightening. I “Now I fed calm," Mrs. MB' 
fought with alt my power. Until I grom said of Anatoli. “He is goraj 
heard that he was on the bridge, 1 Bone; he is with his wife. Now nr 


now controlled the eastern side of 
the Khawr abd Allah channel be- 
tween Iraq and Kuwait 
The communique said that Iraq 
now had no access to the sea and 
remnants of its navy were sur- 
rounded in the inland port of Umm 
Qasr, higher up (he channel 
If confirmed, the military action 
would mark Iran's biggest victory 


He pledged to put those guQty of 
truss murder on trial and to seek 
ihe extradition of Mr. Obote from 
Zambia, where he fled soon after 
being overthrown. 

Mr. Museveni denied that by 
prosecuting those suspected of 
atrocities he would interfere with 
his avowed aim of achieving na- 
tional reconciliation after 20 years 


Western reporter and shouted over did not believe iL I was afraid to only concern is that he regain hi 
to his mother, seated on a couch, believe, I was afraid that something health." 


Pretoria Says Release 
Won’t Affect Mandela 


rom emigration. Reports m a | r , rflTS agrc£d that Mr. Gorbachev 
German magazme have said Jrne to the United States 

dra MBmom will beaUowed ^ ^ Mr. Reagan 

n .Anatoli in brad. She said wouJ< j to Ae soviet Union in 
ould leave only with Leonid, ^ ^ the Russians have 

lus utfe aM their t»o sons. nsisied UJS. efforts to set a date for 

Leonid Shcharansky aid he and ^ soviet leader’s visii. 

8H3SS 

aS«nis that he regain his later time, perhaps m the falL bu 
isubuk regam ^ Reagan ^ night 

that would conflict with the con- 
gresaonal deciion campaign. 

“I'd like to have it pinned 
down." he said. 



WASHINGTON (Reufeitf -V 
An accused Nazi war criminal, ! 
drija Artukovjc, &. was flown 44 
Yugoslavia on Wednesday from 
tte United States to stand trial o» 
murder charges the Justice De- 
partment announced. Yoaodavii r 
contends he was irapHcatea m the 
deaths of 700.000 Jews, Serbs and ' 

. Gypsies during Wnrtd War JL 
TlteJuake Department sakl Mr. 
Ariukovk, interior i&ini&iar m, 
Nazi -con trofled Croatia during the. . 
war. left the country alter the Su- 
preme Court refused to Mock Tbs 
extradition. 

• Justice Dep ar t m ent officials said 


Mr. Artukovic was put on a plane 
m Los Angeles and had arrived in 
Yugoslavia. He had lived m Seal . 
Beach. California, since entering 
the United States in 1948. He had ~ 
been fighting extradition for more 
than 30 years, and was ordered hdd ' 1* . 

in prison last year pending the o«- * ft;T 
come of his tefftl appeals. *? { 


ABdqaArtnkoric 


When asked about the US. Nw 

1ST . Seoul Opposition Ignores Warning 


since the war began in September of bloodshed and brutality. 


1980. "W1 

A military spokesman in Bagh- tion is 
dad described Iran’s assertions as he sah 
as “completely baseless.” Mr. 

"Iraqi troops are in full control rican 
of the northern coast and east bank blind 
of the Khawr," he said. under 

Iraqi forces, he said, had pre* Amin, 
vented the Iranians from expand- “1 I 


“What will hamper reconcilia- 

vonjw CCM up Ih&crimw&r JOHANNESBURG - The figie ii S"oid»-cd AMcSSC 
W V/ 1 v *° ulh A f ncan authonues have tiona i Congress, whidi seeks the 

Mr. Musevem also cnticized Af- ruled out the immediate release of overthrow 5 white minority rule, 
ncan governments for turning a Nelson Mandela, saying that the He is serving a life term for sabo- 
bhnd eye to atrociues committed freeing of the Soviet dissident Ana- taee mSriottinii revolution. The 


By Alan Cowell 

.V«* YorA Tima '*cmne 


Shcharansky’s release as a face-sav- 
ing derice to free Mr. Mandela. 

Mr. Mandela, 67, is a leading 
figure in the outlawed African Na- 
tional Congress, whidi seeks the 


said that he did not know if the SEOUL (UPI) —Opponents of President Chun Doo Hwan ignoreda 

navy intended to test Unya s msts* oovcmmenl warning and opened a campaign Wednesday for a Odnstito- 
imee that the entire Gulf of Sidra is amendment requiring thui ihe president be elected by popular vote. 

Libyan waters, rather interna- Ttestgnamre-ttathaing campaign Ls seen as a serious chalWtum to the 
uonal waters beyond 1- nriks 1 19 navernmenL which has reoeatedlv said it would deal harshly with 


under Mr. Obote and Marshal 


tage and plotting revolution. The 


giving approval forsadt a test as he 
had done in August 1981, which led 


Wednesday and : 


xi tor’s office, however, 
punish lawmaker* who 


toli B. Shcharansky did not meet authorities apparently want him % 


terms set out on Jan. 31 for the 


ing a foothold they had gained on will inform their governments that 
the peninsula and that the Iranians Africa has let down Uganda for the 


“I hope African ambassadors liberty of Mr. Mandda. 

Us. month. Preside Piettr W. 


now were on the defensive. 

A spokesman in Baghdad said 
earlier that there was fighting both 


freed in a way that would not un- 
leash large-scale demonstrations of 
support for him. 

Thus, commentators have sug- 


taad done in 1 Augu^i^Lwh^ jed The opposition argues that the present constitution, under whidi tt 

to a dogfight in which two hovwt- ^^^^1 college elects the president, limits its chances of coming tp 
made Libyan jet fighters were shot Opposition leaders say the relatively small number of delegates 

^ own - can be easily manipulated by the government. 

Earlier, Mr. Reagan spoke by _ _ . „ 

Chinese Writer Expelled From Party 


northwest and southrast of the African Unity in 1975 despite the 
abandoned oil port of Al Faw. The brutality of his rule. 


statement appeared to be a tacit 
admission that Iran had captured 
the town. 

Iraq's information minister, La- 
tif Nassif al-Jassem, denied Tues- 
day that Iran had overrun Al Faw, 
which is at the mouth of the Shall 
aJ-Arab waterway on the Gulf and 
near Iraq’s border with Kuwait 
But there was no word Wednesday 
in Baghdad on which side con- 
trolled iL 

An Iraqi commander, mean- 
while. said that his troops had 
blunted a dawn thrust towards Bas- 
ra. Iraq's second city, by Iranian 
infantry, tanks and artillery. 

Iranian communiques made no 
mention of the reported attack, or 
of any fighting southeast of Basra. 


Africa has let dovra Uganda for the s*PP°n tor ram. telephone with Mr StdiaiWy in filing Writer ExneUed Fl^m PaTtV^ f 

second time "he said, adding that Thus,^commentaiore hm-e aig- ... Nelson MandeJa _ LsrtS, Intbe dgM-minate cafi. Mr. VfURCSe WHier EiXpeUtJU T TOIU r iUtjf ^ 

Marshal Andn had been made pterL the aatimnuraseem to bave Rttgan takL that he was deiighled ’ HCTiG KONG (Reuters) — China has expdied a leading writer from 

diairman of the Organization of .teea trying to have him released •SESSjSbS • “ bfS£ Siamranrity's release and the Communist Party and stripped htin of his senior posts m a campu« ■ • ■*- 

SHSZESSa « a® fesarffisa: tsar- - - 

JSiSSS sgagsgg BffiSSSrS 


He declined to speculate on how 
long it would take his resistance 
army to extend its control to the 
whole of the country. 

It bolds the south but western 


the release of Mr. Shcharansky, Winnie Mandela, who also is a 
Andrei D. Sakharov and a South leading anti-apartheid activist, said 


Af rican soldier captured in Angola. Monday after visiting Mr. Mandela 
Mr. Shcharansky was flown to that he would not accept such 


The statement said that Mr. Rea- 


travelers said it had not yet crossed 
the strategic Karuma Falls bridge 


over the Victoria Nile, regarded as 
the gateway to the north. 


Israel Tuesday night after bong terms for his freedom. KwaZulu is the home- 

released from a prison in the Soviet j Mrs. Mandela canceled a visit taa “ r< * f*™** 5011111 A"” 3 ” 5 b «- 

Unioo. Israel radio had reported her husband on Wednesday g«t «bmc group. 
eMrlicr lhat-Mr. Mandela also and postponed a news conference ■ Official Holds Talks in Bern 
would be freed. scheduled near Johannesburg until South Africa's foreign minister. 

But in a statement Tuesday 


The pro-Beijing Ta Rung Pao said Zhou Erfu was dismissed for 
viewing pornographic films and visiting a shrine to Japanese war dead 
during a visit to Tokyo last October, 


new body. KwaZulu is the home- added that Mr. Shcharansky’s during a visit to Tokyo last October. 

land for 7 h 1 ik South Africa's bist- " lon 8 of imprisonment and Mr. Zhou, 72, was vice preadent of the People's Association for 
eest Mhn .> aroup suffering had been painful for all Friendship with Foreign Countries, a nongovernment post that carried 

__ . „ • who care about human rights." ministerial rank. Mr. Zhou's writings include the novel “Morning ta 


and postponed a news conference ■ Official Holds Talks in Beni Mr. Reagan also spoke in the Shanghai" and a book on Norman Bethune, a Canadian surgeon who 
scheduled near Johannesburg until South Africa’s foreign minister, same phone call with Prime Minis- worked with Chinese Communist forces in the l°30s. 

Friday, United Press Intemaumial R.F. Botha, arrived Wednesday in ter Shimon Poes of fardel and told , _ . 

quoted sources dose to the Man- ^ a surprise visit for talks him that Chancellor Helmut Kohl Q Afg ACCUSCO Of-CoiTftlDtlOll ID RpnlW 


Mr. Museveni acknowledged night HJ. Coetsec. the minister of 
that the new government still was justice, declared: “The position of 


disorganized after only two weeks die South African government re- 
in power but it had achieved an mains unchanged. The release of 


dela family as saying.} with the Swiss foreign minister, of West Germany bad played a 

Mr. CoetsM s statement Tuesday pj erTe Aubert, The Associated ■'key role" in the exchange of pris- 


9 Are Accused of . Corruption in Beilin 


important first step by restoring Mr. Shcharansky has not met the 


night seemed the most forthright quoted a Swiss Foreign' Min- oners. 


people’s dignity, he said. 

He said that for the first time, the 


conditions of the state preadent 
Mr. Mandela cannot therefore be 


this month on the authorities’ in- 
tentions towards Mr. Mandda. 


istry spokesman as saying. 


Mr. Shcharansky was arrested in 


ten uons towards mt. Manoeia. Mr. Botha had requested the 1977 and convicted in 1978 on Councillor Wolfgang Antes is said to have taken bribes worth 400,000 

In Parliament on Jan. 3J, when meeting, set for Thursday, lo dis- charges of treason and spying for Deutsche marks ($170,000) in exchange for building permits. He was . 
be suggested terms Tor Mr. Mande- cuss “South African affairs that do the United States. The State De- arrested in November as allegations of political corruption rocked West j 

la's release. Mr. Botha also said not concern Switzerland,” said the partment repeated on Tuesday the Berlin. Since then about 30 people — politicians, businessmen and bar" ' 

that he would set up a National spokesman, Stephan Nelien. He American contention that Mr. ownera — have a>me under investigation. 

Statutory Council to indude black declined lo provide details. Shcharansky had not been a spy. The businessman around whom the scandal centers, Kurt Franks, has 


BERLIN (AFP) — A West Berlin councillor and member of Chancel- 
lor Helmut Kohl's Christian Democratic Union and seven others were 
chaiged Wednesday with corruption involving property deals. 
Councillor Wolfgang Antes is said to have taken bribes worth 400,000 


people of Uganda “are living a de- released." 


cent dignified life despite difficul- The announcement followed 


ties such as a lack of everyday days of press speculation here that 
goods." the authorities might use Mr. 


France Detains 50 in Bombing Inquiry 


The businessman around whom the scandal centers, Kurt Franke, has 
not been charged as investigations are still under way, the prosecutor^ 
office said- West Berlin’s mayor. Eberhard Diepgen. considered a rising 
star of the Christian Democratic Union, admitted in January that he had 
received more than 50,000 DM from Mr. Franke for the party. 


Return 

PARIS — The French counter- 


treating seriously a written claim of extremist circles that supported 


For the Record 


espionage agency detained 50 per- on behalf of a “Committee of Soti- 
sons. mainly of Middle Eastern on- darity with Arab and Middle East 


responsibility for one of the attacks them; and to demonstrate that A group of UJS. military advisers in El Salvador accompanvinR an army 

nn hphiilf nf a **r nmmtHfti nf FninrP S IsnrafllKT PfW P.ni iwp n t wnc ATw*Mtirtn « miomlln j _.l .1 ■ __Y . 


in 10 French cities on Political Prisoners." The group de- 


Wednesday in an effort to track raanded the release of three men 
down extremists who injured 21 held in French prisons on charges 


persons in bomb attacks last week of violence related to the Middle 


France s Socialist government was operation in a guerrilla area came under rebel fire last week. Salvadoran 
takraga firm line against extremist offiaal* said Wednesday. There was no report of any injury. (Reutmi 
violence, which has become an is- The Algerian commerce minister, Abdetafc KheW, wi named as 
sue in the campaign for parliamen- finance minister Wednesday. His successor at the Commerce Ministry- is 
tary elections next month. Mostefa Benamar. The previous finance minister, Booakm Benhmmiuda. 

5“JS"“ 1 “ h" 1 1* ■» National Inatilute of Global Snwgic 


in Paris. 

An interior Ministry spokesman Commentators said the nature of in the bombers. They cited the sub- 
said the operation had been or- the counterespionage agency’s op- cess of a similar operation in 1983 
dered by a magistrate investigating era tion indicated that investigators rounding up 40 suspects, including 
the bombings. bad no hard leads on the bombers, the Armenian extremists who later 

He said there was no proof that Security and political sources were convicted of a bomb attack at 


Huh\ \ 


sibie the dragnet could bave swept Studies. 




(Reuters! 


the bombings. 

He said there was no proof that 


Correction 


any of the suspects had been direct- said the aim was threefold to try to Paris's Oriy Airport, in which 8 


Because of an editing error, a Business People column in (be Feb. 5<’ 
edunras maicknnfied the position of B.P. Hughes of British Pwroteu® 


ly involved in the attacks, but that track down the culprits; to create a persons were' lolled and 50 were Co. Mr. Hughes wiU become BP chief exwutive for Poriuaal and 

if wa( hnnN) 1 Vi of t)im mioVr nrn. rihnaln nf fmr nnit in<Miintv in thp wounded mnnnnine itiiwinr nf □ j. . > . wigai mu 




jt was hoped that they might pro- climate of fear and insecurity in the wounded, 
vide leads to those responsible, ; 


managing director of Companhia Ponuguesa dos Peudeos BF\ 




Any of (hose detuned who are 
found to be living illegally in 
France will be expelled. 

The spokesman gave no further 
details, but security sources said 
that most of the detainees were 
students involved with Islamic fun- 
damentalist groups. 

They included 17 Lebanese, 15 


Frank Herbert, Author of the 'Dune’ Epic, Dies 


The Associated Presf 
MADISON, Wisconsin — 
Frank Herbert, 65, the science fic- 
tion writer whose epic “Dune" has 


Iranians. 5 Iraqis, 4 French citizens sold more than 12 million copies in 
of Middle Eastern origin, 3 Syrians, 14 languages after first being reject- 


2 Algerians, a Moroccan, a Turn- ed by 20 publishers, died Tuesday. 


sian and a Kenyan. 

The sources said 20 were de-. 
rained in Paris, seven in Lyon and 
the others in Toulouse. Rennes, 
Metz, Le Mans, Marseille,. Bor- 
deaux. Tours and Lille. 

There were three bombings in 
crowded shops and arcades in Paris 
in 48 hours last week A fourth even 
more powerful device was found 
and defused in the Eiffel Tower. 

The police have said they are 


L'AI^DU TEMPS 

NINA RICO 



Mr. Herbert was born in Taco-' 
ma, Washington. He discovered 
last year that he had cancer. He 
lived on Mercer Island. Washing- 
ton, and wrote more than two doz- 
en books. 

Before the success of •‘Dime," a 
tale of conflict in a galactic empire, 
Mr. Herbert wrote suspense stories 
and articles and worked as a re- 
porter on several newspapers, in- 
cluding the Seattle Post- Intelli- 
gencer and the San Francisco 
Examiner. 



m constant motion relative to one 
another. Dr. Menard led or look 

part in 25 expeditions, chiefly in 
the Pacific. 


Wu was the principal author of d* 
Nationalist Constitution adopted 

in 1946. • 


From 1978 to 198 1 he headed the 
U.S. Geological Survey in the De- 

fSffc^L * ^ Interior - Since 
ne had been associate profes- 
sor and ihen professor of geology at 
me Scnpps lnsiituuonofOceanc«- 
raphy in La Jolla, California. 


After the Communists came , to .. 
power. Mr. Wu went to the United 
States with his family and assumed " " 
the post of professor at ihe taw 
swwol of Scion Hall University in / 

!oii’ Wurrw d to Taiwan (ft - 
1967, 


UNIVERSITY! 

DEGREE 


“Dune," the first of what began 
as a trilogy and later grew to six 


Frank Herbert 


3A£}fi.OfrS •MASTER'S * DQCTOfiAJt 

fot W«k, Aostanl^ Uh Exp^teM*. 

Sand detailed resume 
far free evaluation. 


as a tnlogy and later grew to six H. WQHam Menard, 65, 
l Uk t na US. Geological Pioneer 

,££■ ffl “ ,e ““ “ mOU °” NEW^(NYT)-awil- 
K liam Menard, 65,whosc discoveries 


What Dr. Menard was recently 
awarded the Bowie Medal, the 
highest honor of the American 
Geophysical Union, the citation 
noted his “outstanding contribu- 
tions to geological sciences" over 
the past four decades, describing 
him as “one of only a handful of 
geologists of his generation to sur- 
vive. and go on to lead, the plate 
tectonic revolution.” 


John CH. Wu, 86, 
Nationalist Chinese Leader 


Ulf Lantzke, 59, 

Headed Energy Agency . 

PARIS (AFP) - Ulf Lanakft 
3V. a former West German emff© 
minister and executive director of- 
tne tniemaiional Energy Agency, 
died Jan. 3| in Paris. 

Dr. LanAe was Wes \ German 
energy minister from 19W to 
then became ihe first executive 
mcior of the Paris.hased energy 

S 9. He held the post until 19W. 
he retired i u southern France- 


. k , liam Menard, 65, whose discoveries NEW YORK (N\"n — in hr. 

' ^ dj0l< ^ y ' on the Pacific Ocean floor helped CH. Wu. 86. a tfiplomat 

md the Jungran teachina that r^. ,1^ anr i VP 10 ™*?, scholar 


PAanC WB1BM UMVBSITr 

MO N. Sepulveda Bivu. 

Las AiNWles, Calffomia 
90049 , Dcot. 33 , USA. 


and the Jungian teadung that 
j maintains that universal symbols 


swnS ^ ^ for tita revolutionary and authority on international law, 

qmbou geological- tiieoty -known as plate died of heart failure Feb 5 in t w 


^ 'M-n «mwu^ ** ■ • lain.- 

:l0r the Parta-hasid energy 1 ■>' < 

eney. He held the post until 19». - J \ 

ten he retired to suathem France "“V't 

' .’ • ''"j: 

Other Jonhs: ~ T, . . 

SoboL 90, a Broadly fiOlr . 

nnuii f.,r u 1 • _ .z. w ■ ■ 


traxujcendfng language are common 


lo all cultures Formed the [ounda- 
tion of -Dune” ad tile novel 


umtust for Hcarst . newspapers f* -■ .-j- 
four decades, Sumlav in New York. : 


prominent statesman and 


“White Plague." 


That. reyolntioD has shown ihe leading cultural figure in the Na. 


Hmdd Guard, 9ft,- a pkmeer sub* 
a "J* v ««an warcwrfl* 


continents and ocean basins to be tionalist Chinese gmwnmem Mr for United Press, at 

. Christchurch in soutiiem F.h gbod. 
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Behind Haiti’s 

A Gnawing Fear That 
Utile Beatty Changed 
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- By Phil Davison 

Reuters 

Haiti - 

Haiti seuphona over ibe departure 
of President Jeaa-Claude Rivaiifir 
has owen way to the cold raaliza- 

oon that perhaps, after all, little has 

changed. 

Many Haitians now say they fed 

* ^ ^peaceful revototion Lhat 
forced Mr. Duvalier into exile was 
nipped id the bud by a coup. 

The uprising achieved its m«i n 
stated goal — the removal of Mr 
Duvalier and the end of his fanrihr’s 
corrupt 28-year dictatorship 

But Haitians are left with a mili- 
tary-led government, a list of prom- 
ises that may be difficult to fnlBD 
and, so far, little to show for the 
cojtfageaf the people who defied 

Diplomats here say they do not 
know ‘who organized ana led the 
street revolts of the past few 
months or who is issuing the un- 
signed communiques now spread- 
ing rapidly around the country. 

\-y| However, the diplomats note 

* -ihat the documents are well-written 
and suggest there may be a real 
organization or leadership behind 
what appeared to start as spontane- 
ous street protests. 

* Longtime observers of Haitian 
politics note that the new six-man 
ruling council, referred to by Hai- 
tians as a junta, is largely made op 
of men who supported Mr. Duva- 
lier or his father, Francois Duva- 
lier, who died in 1971. Two of the 
council members are civilians. 

The new 19-man cabinet, ■ the 
diplomats say, also retains a major- 
ity of Duvalier supporters, and al- 
ready there have been public pro- 
tests against a number of the 
council and cabinet members. 

“Duvalier still has major inter- 


ests in this coon try.” one European 
diplomat said. “With . this execu- 
tive, he can rest assured his inter- 
ests are safe." ■; 

One of the nnqgnwt documents 
circulating in the capital listed, 25 
demands it said were from the Hai- 
tian people.. - 

Among the demands were ra]k 
for the extradition of Mr. Duvalier, 
the removal of two of the six mem- 
bers of the ruling anima l. the for- 
mation of a new cabinet “repre- 
senting the nation” and trials for 
members of toe secret police, or 
Ton tons Macoutes. 

The document, “Petition to the 
National Government Council — 
The People's Demands,” also 
caUedfOTaretura totoepre-Duva- 
Iier constitution, free elections at 
all levels, the elnmnaucn of torture . 
and the establishment of free trade 
rations and political parties. - 

Diplomats in Port-au-Prince 
said the document appeared tore- 
fleet widespread sen timent. 

Tens of thousands of Haitians 
convened Tuesday on the city of 
Gonaives to cheer a herb of the 
movement that toppled Mr. Duva- 
lier. 

They came in open .trucks, 
brightly colored taxis and cm don- 
keys to honor Jean Tatoun, 24. who 
can neither read nor write: 

“The man is marie,” was a re- 
frain beard over ana over a g ain as 
people recounted Mr. Taloun’s 
batue against Mr. Duvalier. 

As Mr. Taioun, a slim, quiet 
man, passed from street to street in 
a battered red pickup track, doc- 
tors and businessmen raced oat to 
hand him and his followers bottles 
of rum and whiskey. 

Mr. Taioun wore a sfflt robe with 
his name written on it over his gray 
pants. 



Reagan Vows to Veto Any Tax Increase 


sessional 
budeet nr 


Jean Tatotm, right, was applauded in Gonaives by thou- 
sands of Haitians. He is regarded as a hero for bis role in 
bringing down Ibe government of Jean-Qaude Duvalier. 


“They ca 
rid a focal 


call him the ma gician 


said a local businessman, 

Mcaes, “because he tasbeen hunt- 
ed for months by the Tonions Ma- 
coutes, and when they knocked on 
his door he would vanish.” 

The revolt against the Duvalier 
government began in this city 18 
months ago when three students 
were shot to death while holding a 
peaceful protest. 

Mr. Tatoun and six friends then 
started an underground war 
against the secret police. 

Soon Mr. Tatoun became one of 
the most hunted men in Haiti, and 


with last week's o v erthr o w of Mr. 
Duvalier, one of its heroes. 

“They say he used a poison pow- 
der against the Tonions,” Mr. 
Moies said. 

Mr. Taioun said he was not hap- 
py with some members of the new 
civilian-military government. He 
said they bad coDaborated with the 
Duvalier family. 

“We want quick elections, we 
want Freedom,” he mM. 

Haiti's new leader. Lieutenant 
General Henri Namphy, promised 
Monday Io hold elections. “But no 
particular date has been set,” he 
said. 


By Gerald M. Boyd 

.Vnr York Tima Seratv 

WASHINGTON — President 
Ronald Reagan las accused con- 
opponents of his new 
iget proposal of maneuvering 
for a tax increase. He pledged a 
swift veto if they suaxcaed. 

In a strong statement against a 
tax increase, Mr. Reaganbegan a 
nationally (devised press confer- 
ence Tuesday night by saying lhat 
such a bill would be “vetoed on 
arrival." 

a 

' “Let's be frank.” Mr. Reagan 
said. “Those who say our budget is 
DO A. dead on arrival, are really 
saying. ‘Brace yourself for a tax 
increase.’ 

“I think taxpayers want Con- 
gress to get its own house in order. I 
do too. So rest assured that any tax 
increase Congress sends me will be 
VOA, vetoeoon arrival." 

- Mr. Reagan was not asked a sin- 
gle question about the explosion of 
the Challenger space shuttle or the 
presidential investigation commis- 
sion. 

In his second news conference 
this year. Mr. Reagan made these 
other points: 

• That he was not alarmed by 
XHporate mergers and that the ex- 
isting laws may well be “overpro- 
Lective" in blocking them. 

• That Vice President George 
Bush has been “heart and soul m 
support of everything” the admin- 
istration had tried to do. He said he 
believed in Mr. Bush's sincerity on 
this. 

• Thai the administration sup- 
ported financing some job training 
programs, although his proposed 
budget eliminated money for one 
such effort. 

Mr. Reagan's opening remarks 
on the budget were aimed at mem- 
bers of Congress who have warned 
that his budget has little chance of 
passage in its current form. The 
proposal seeks to curtail spendii 
for 40 federal programs throi 


Police Call 
Tylenol Case 
LocalKitting 


The Associated Press 

YONKERS, New York — The 
death of a New York woman who 
took a capsule of the painkiller Ex- 
tra-Strength Tylenol that con- 
tained cyanide is, being investigated 
as an isolated ' case of homicide, 
according to local and federal au- 
thorities. 

Investigators also said -Tuesday. 
Vital the Tylenol capsules were. 

■ tainted within eight to 10 days of 1 
the poisoning, months after they- 
tad left the factory. 

The death Saturday of Diana 
Elsroth, 23, prompted the with- 
drawal of the painkiller from hun- 
dreds of stores around the United 
Stales this week. 

It also -resurrected widespread 
'fears that followed the unsolved 
1982 poisoning deaths of seven per- 
sons in the Chicago area who tad 
taken Tylenol capsules laced with 
cyanide. 

. Miss Elsroth was. found dead in 
her boyfriend’s home in Yonkers, a 
New York suburb. 

“We are dealing with a case of 
murder,” said the Westchester 
S1 county executive, Andrew 
O'Rourke. 

William- Grigy. a federal Food 
and Drag Administration spokes- 
man, said Tuesday: “Everyone in- 

12 at Dartmouth 
Are Suspended 
For Shanty Attack 

:• New. York Tunes Service 

HANOVER, New Hampshire — 
A Dartmouth disciplinary commit- 
tee has suspended the 12 students 
who last month attacked- shanties 
crecicd on the College Green by a 
group protesting the policy of rst- 
w rial separation in South Africa. . 

* In a~«para!e action Tuesday, 16 
pn y«ring apartheid were 
arrested when they refused to va- 
cate the last shanty on the Green. 
The college then sent a crew to 

remove the shanty. . 

Last month 12 students seeking . 
.to remove' the shanties arrived on 
the Green. with a rented flatbed 
truck a few hours after the Martin 
"Luther .King, holiday ended. .The 
s tr uctur e s ware-built there in. No-, 
varober to symbolize the dwellings 
of black South Africans. 

•' -The attackers, who were trying 
- to trprtrb down the shanties with - 
sledgehammer s, were interrupted 
by coBege_ security ‘guards shortly 

. after -.they, began. Two .protesters 
who were sleeping in one of the 
shanties were not injured. 

Ten of the students charged in 
the atradk wore from, the staff of 
The Dartmouth Review, a rigbv- 
leanmg student newspaper. The 
xvstKBPQ"* 1 were made by a'S&J* 
dimi-fat^iy-adirdriistration panel. 



NASA Admits Shuttle’s Safety Seals 
Could Have Been Affected by Cold 

By Philip M. Boffey 

• New York Times Service 


Diana Elsroth 


wived believes that this is a local 
situation.” \ 

Dr. Millard Hyland, Westchester 
County’s chief medical examiner, 
said the cyanide . would eatthroc®h 
a gelatin capsule in eigjh to 10 days, 
meaning the poison had been add- 
ed since the Tylenol left the plant. 

The bottle was purchased last 
week, police said.- They would not 
disclore who had bought it Three 
other capsules in the bottle used by 
Miss Elsroth contained . cyanide. 
Dr. Hyland confirmed. 

I. No Crisis for J&J - 

Industry analysts say that John- 
son & Johnson, whose McNeil 
Consumer Products subsidiary 
manufactures Tylenol, probably 
wiB not need to take drastic action 
to avoid . a corporate disaster since 
the new case of tampering appears 
to be an isolated incident, The New 
York Times reported. 

- The pharmaceutical giant’s stock 
has wavered but lost tittle since the 
new death was . announced Mon; 
day. In the days following the 1982 
poisonings, the stock of. feD 7 
points. The company is based in 
New Brunswick, New Jersey. 

After the 1982 deaths in the Chi- 
ragn area, many business experts 
thought Tylenol sales could never 
recover. Until then the product had 
enjoyed 35 percent of the nanpre- 
scription painrdiever market, but 
this share shrank to S percenL 

In October 1982, a month after 
the poisonings, Johnson & Johnson 
began an aggressive campaign to 
promote Tylenol to doctors , arid 
pharmacists. Tn November the 
company announced that it would 
have Tylenol back on, the shelf in a 
new triple tamper-reastant- pack- 
age by the end oT the year, and by 
the following spring the .product 
had regained nearly all. of.its lost 
marketahara. 1 

The 1982 poisonings prompted s 
lanc er-resistant redesigning of.vir- 
tuolly all drug ctatairiers.. .■ ■: “ 


WASHINGTON — The Na- 
tional Aeronautics and Space Ad- 
ministration has acknowledged 
that cold te mper a tur e s dimmish 
the effectiveness of critical 'safety 
seals that are designed to prevent 
the escape of hot gases and flames 
through the joints of the space 
shuttle's booster rockets. 

This! admission came under 
cpKyfoomrig Tuesday by Rietard P. 
Feynman, a Nobel WnMwnhmg 
physicist from the California Insti- 
tute of Technology, at ah open 
hearing of the presidential commis- 
sion investigating the cause of the 
explosion that destroyed the shut- 
tle Challenger on Jan. 28. 

The agency maintained that ex- 
perts had judged that the seals 
would operate safely despite the 
unusually eddweather at the time 
of lannching and- the night before. 
Kit an official also acknowledged 
that on the day before, toe boost- 
ers’ builder had suggested cold 
weather might cause a problem 
with the seals. • _ 

jBecaiac of past problems .with 
booster rocket seals, NASA engi- 
neers considered a variety of im- 
provements for ..future shuttle 
launchings but concluded that 
Challenger was safe to launch, 
NASA officials said Wednesday, 
United Press International report- 
ed from Washington. 

[NASA investigators have or- 
dered tests to see if cold weather 
could have weakened the rocket 
segment seals and caused the 
booster rupture, officials said.} 
Space agency officials said the 
outside air was about 38 degrees 
Fahrenheit (3 degrees Centigrade) 
at the. larmehing j but did not say 
. how this compared with previous 
launchings., Temperatures plunged 
to the mid-20s the night before. 

- Dr Feynman suggest od in an in- 
terview that the material might be 
“so temperature sensitive" that it 
“might not work at low tempera- 
tures," but he added that he was 
not su g g esting that this was neces- 
sarily the cause of the accident. 
Lawrence Bj MuDoy, project 


manager for the solid-fuel booster 
rockets at the Marshall Space 
Flight Center in Huntsville, Ala- 
bama, acknowledged that low tem- 
peratures could slow the rate at 
which the (X rings move to form a 
seal after being Mt by hot gases. He 
said that this, in turn, would in- 
crease the erosion of the O rings 
under toe pressure of the gases. 

Mr. MuDoy said that the pro- 
curement specifications indicated 
that the rings could be safely oper- 
ated’ ai’ temperatures' dowirto 30 
iegimbdoWzero,Falirenhot . 

But he said that tests tad indi- 
cated that they lost resiliency as 
temperature dedined toward 50 de- 
grees, and added that Morton Thi- 


okol Inc., which builds the booster 
rockets, presented data to NASA 
the day before the laun ching , indi 
eating a further loss of resiliency at 
20 or 25 degrees Fahrenheit. 

He said that toe Thiokol data 
suggested that the shuttle should 
not be launched at temperatures 
below those of previous flights. 
Nevertheless, he added, NASA ex 
perts judged that the O rings would 
perform properly under toe condi- 
tions at toe time of launch. 

by NASA 

seem to show a plume of Game 
emerging from toe right booster, 
raising toe possibility that the 
flame triggered an explosion of the 
shuttle’s external fuel tank. 
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cuts or eliminations, while allowing 
toe military budget to climb 8 per- 
cent beyond its increase to cover 
inflation. 

In answer to a question. Mr. 
Reagan ruled out an od import fee 
to offset some of toe spending cuts 
called for in his budget. 

“It's historic that when 
above a certain percentage in 
mg revenue from the private sector, 
you slow toe economy ” Mr. Rea- 
gan said. 

In a restatement, Mr. Reagan 
said that toe tax cuts be pushed 
through Congress shortly after he 
look office were the “principal rea- 
sons" the economy had been grow- 
ing for three years. 

■ Higher Taxes Under Study 

Tom Redbum of the Los Angles 
Times reported from Washington: 

The Senate Finance Commmee 
chairman. Bob Packwood. an Ore- 
gon Republican, is considering sev- 
eral measures to raise revenues as 
part of his panel’s effort to develop 
its own tax overhaul package, in- 
cluding the possibility of increasing 
federal excise taxes on beer, wine. 



Bob Packw ood 


telephone bills and tires, congres- 
sional sources said Tuesday. 

The relatively small tax in- 
creases. which w ould be in addition 
to an earlier proposal from several 


committee members to include a 
substantia) oil import Tec or othcr 
coergy tax, could he used to finance 
more "generous tax preferences for 
business and lower individual in- 
come tax rates in a "revenue-neu- 
tral” plan that would not boost 
overall federal taxes. 

The panel’s staff is also consider- 
ing a number of new proposals 
from the Treasury Department for 
raising additional revenues m> that 
the House-passed tax revision bill 
can be dunged to conform more 
closely to President Reagan's de- 
mands. 

The additional revenue would he 
used to pay for such measures as 
lowering die highest individual tax 
rate to 35 percent, more liberal 
write-offs on business investments, 
a $2,000 personal exemption Tor a 
greater number of taxpayers and a 
lower tax rate on profits from capi- 
tal gains. 

The House bill conforms in 
many ways to Mr. Reagan's ■ 
nal proposal, but it limits toe hi|_ 
est personal tax rate to 3S percent 
instead of 35 percent and is some- 
what less generous to business dun 
the White House plan. 


Reagan Might Change Minority Hiring Rules 


New York Tunes Senate 

WASHINGTON — President 
Ronald Reagan rays lhat his ad- 
ministration is still considering 
ch ringing an executive order under 
which toe Labor Department re- 
quires many federal contractors to 
set numerical goals for hiring wom- 
en and members of minority 
groups. 

In response to two questions at 
his Tuesday oews conference, Mr. 
Reagan said emphatically that he 
opposed employment quotas, but 
he did not say explicitly whether he 
saw any differences between goals 
and quotas. Nor did he say whether 
he agreed with those members of 


his administration who con lend 
that flexible goals inevitably lead to 
rigid quotas. 

Asked whether he planned to 
change toe executive order, issued 
in 1965 by President Lyndon B. 
Johnson. Mr. Reagan said the mat- 
ter was being reviewed by his do- 
mestic policy advisers. 

“What they're studying is how 
can we eliminate this possibility of 
a quota system, so I want to tell you 
that I don't want to do anything 
that is going to restore discrimina- 
tion of any kind." Mr. Reagan said. 

“In fact." he said. Tm trying to 
prevent discrimination with this 


idea, as I say, of eliminating quo- 
tas." 

The executive order says that 
government contractors must “take 
affirmative action to ensure” that 
job applicants are employed “with- 
out regard to their race, color, reli- 
gion. sex or national origin.” The 
rules provide that if a federal con- 
tractor has Tew minority or women 
employees, he or she must set goals 
and timetables and moke “good 
faith efforts" to achieve them. 

Contractors are then expected to 
hire and promote women and 
members of minority groups in 
rough proportion to the number of 
available qualified candidates. 
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ANNOUNCEMENT 


Turkish Airlines has two F - 28 MK 1000 Aircraft for sale 
and two DC - 10 - 10 Aircraft for sale, lease purchase or 
lease. 


F-28 MK 1000 


DC- 10 - 10 


Serial Numbers 

11060 

11070 

Serial Numbers 

46705 

46907 

Total Hours 

19651 

19946 

Total Hours 

24233 

23853 

Total Cycles 

22537 

20130 

Total Cycles 

11985 

14653 

Engine Type 

Spey 555 - 15 

Engine Type 

CF6- 

6D 


Available delivery date : Beginning April 1986 
Location : Ataturk Airport Istanbul - Turkey 

Extensive spare parts, spare engines and gse are also 
available for both types of aircraft. 

AI) interested parties should submit their written offers 
to the - address below before February 25 th, 1986. 

THY reserve the right to accept / reject any or all offers 
or extend the deadline without assigning any reason 
whatsoever. 

Aircraft, are stiil in service and can be seen at the 
Istanbul, Ataturk Airport. Technical specifications for 
aircraft, spare engines and list of spare parts and gse 
can be obtained from: 


THY Maintenance Center, Ataturk Airport - ISTANBUL 
ATTN : Assistant General Manager Technical 
Phone : (90) (1) 573 71 51; Telex: 28883 BX TK TR 
SITA : ISTDFTK; Fax : (90) (1) 574 09 03 


TURK HAVA YOLLARI 
TURKISH AIRLINES 
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How Gunmen Killed a Philippine Opposition Leader 



By Francis X. Clines 

New York Timet Senice 

SAN. JOSE DE BUENAVISTA. 
rhlllppines — A leading mem be r 
.of tbc Philippine political opposi- 
Hon Was chased by masked gunmen 

, across the town square hen: this 

- week and shot to death after he was 

' trapped in a backyard outhouse, 
, witnesses said. 

“Run! Run!** the witnesses said 
-they shouted Tuesday when six 
, gunmen leveled rifles at thdi tar- 
get, Evdio Javier, a fanner gover- 
. nor of Antique province and an 
outspoken aide of the government 
of President Ferdinand E. Marcos. 

The provincial governor, Enri- 
que Zaldivar, said that he hid wit- 
nesses who saw the gunmen flee in 
; an jeep belonging to Arturo Parifi- 

- cador, the National Assembly ma- 
jority leader. 

Mr. Parifkador was in Manila 
on Tuesday, leading the floor Tight 
to certify Mr. Marcos as the winner 
in the election. 

“That is a lie," Mr. Padflcador 

- said when told of Mr. Zaldivar’s 


report that the assemblyman’s ma- 
roon jeep had been used in the 
killing. “Let's see if they have 


"1 condemn the action of whoev- 
er perpetrated this," be added, urg- 
ing a Tull-blcwn investigation to 
solve the case as speedily as possi- 
ble." 

The killing of Mr. Javier, 43, a 
lawyer who studied at Harvard 
University's Kennedy School of 
Government, was the latest in- 
stance of whal villagers said was a 
series of violent acts designed to 
suppress political opposition. 

“Evdio Javier was a good man." 
said Edna Luping, her face wet 
with tears. “They knew that Evdio 
Javier was the leader of Cory 
Aquino’s campaign. That is why he 
died." 

Mr. Javier, the provincial direc- 
tor of the presidential campaign erf 
Corazon G. Aquino, had been fear- 
ing for his life, according to friends. 
One showed a recent note in which 
Mr. Javier said that his opponents 


had hired a gunman named Boy 
Muslim to stalk him 

The killers approached in two 
cars that braked to a halt Tuesday 
morning as as Mr. Javier sat out- 
side the provincial capitol, accord- 
ing to a friend. Benue Salcedo. 

“He saw something and looked 
scared and tampered away," said 
Mr. Salcedo, wha was shot in the 
right forearm in the first burst of 
rifle fire as people screamed and 
dived for cover. 

Mr. Javier ran. zigzagging across 
the square as villagers watched. He 
fell into a pool of water when he 
was wounded in the right shoulder, 
according to Pedro Tfllaido. 

“He climbed from the water 
bleeding and ran. and two of the 
men kept shooting and running af- 
ter him," Mr. TiHardo said. 

The gunmen chased Mr. Javier 
through Former Street. As he fran- 
tically sought cover, he darted 
down an alley and into the back- 
yard, then into the outhouse of 
Leon Pe, a merchant. 

Finding him cornered, the gun- 


men, wearing ski masks, repeatedly 
fired at Mr. Javier, at first through 
the door he cowed behind, accord- 
ing to Samuel Brasileno, a worker 
at the provincial hafl. . 

Then they entered the gray ce- 
ment room and fired point-blank 
as Mr. Javier lay on his back. They 
reloaded and fired more, according 
to townspeople listening behind - 
their tightly closed shutters. ■ 

Mr. Javier was struck by at least 
a drpgn bullets, from the .appear- 
ance of Us body. He was publicly 
being mourned through the day by 
stunned, crying villagers who set 
candles at lus head. 

Men, women and children stared 
through the slatted windows of a 
hospital entrance where the body 
was displayed in a Woody white 
shroud. The sheet was kepi opened 
u> allow a clear look at a man 
described by mourners as a future 
national candidate and a relentless 
street politician who had faced 
down thugs at polling places in 
urging residents to cast mar bal- 
lots. 


He al» was reg>ectedbyb^posi- 
tion leaders for his academic inter- : 
csta asa professor of govenunentax- 
Ateneo University in Manila. : 

“He had no posood enemies," 
said Mr.- Javier's cousin, Aloysius. 
“This would be a political killing.-". 

Mr. Javkr first won the local 
assembly seat, then lost it on ap- 
peal to Mr. Padficador in a. 1984 
election that still & being .contested 

in this farming and fishing region 
on the island , of Pansy. 250 miles 
(404 VdlcKneiers) soutbeastofMa- 
nfla. 

In an incident on the eve of that 
dection,. a carload of Javier cam- 
paigners, all relatives of Mr. Zaldi- 
var. were ambushed on a bridge, 
and seven were shot to deaths 


Its Offensive in Chad 



Ronald Reagan 


• Reulerx 

NDJAMENA, Chad — Chad ' 
said Wednesday that Libyan forces 
have opened a second front in the 
fighting here, attacking Our& Cfra- 
louba, just sbttth of the .16th paralr 
IdthaLdivides the wraayimothe- 
rebel-held north and govenunem- 
controlkd south. . : 

The attack started Tuesday, 
boms after Ndjamenaradio said 
that-Preadent Hisshnc Habri’s 
troops had recaptured a .govern- 
ment outpost . at- Kouba . (Manga ' 
-from Ubyan fonxs who at tack ed if 
the day bdore, Chadian radio said. 

' Libya supports the rebel fames- 


No Proof of Vote Fraud, R igan Says 



boro 


(CantiHed from Page 1) 
which we take seriously, and by 
violence.” 

The president said the United 
States was concerned because “we 
cherish commitment to free and , 
fair elections and because we be-. 

pines neals an authentic popular 
mandate in order effectively to 
counter a growing Communist in- 
surgency and restore health to its 
troubled economy.'’ 

The election demonstrated, Mr. 


pie had a “profound yearning" for 
democracy. He said that the Ameri- 
can task for the future “is to help, 
nurture ibe hopes and possibilities 
of democracy; to help the people of 
the Philippines overcome the grave 
problems their country faces, and 


to continue to work for essential 
reforms.” 

He said that Mr. Habib, a former 
senior State Department expert on 
the Far East who also served as 
special emissary to the Middle East 
from 1981 to 1983, would meet 
with political, church and other 
leaders in the Philippines. 

The- United .States, with major 
air and naval bases in that country, 
had pressed Mr.. Marcos: to hold, 
elections that would be fair and 
credible to the FSipind people. Mr. 
Reagan had promised a substantial 
increase: above the S250 nriUkm 
pledged for the next fiscal year if 
the elections were fair and credible. 
But he had not said whal would 
happen if the elections were aoL 

Because the government's count 
showed Mr. Laurel running rela- 


tively. dose to his rival, Arturo M. 
Tolentrno, there has been specula- 
tion that the National Assembly 
might proclaim a mixed Maroos- 

ing the^^^osiriou in the Philip- 
pines. - 

A Marcos- Laurel ticket also 
could satisfy those, in the Reagan 
administration who have called for 
a compromise- between both par- 
ties, although it was uncertain 
whether Mr, Laurel would accept 
the vice presidency after Mis. 
Aquino declared - the dection a 
fraud. : 

Mir. Laurel, appearing Monday 
on a U.S; tdevisLon news program, 
said he would accept a vice-presi- 
dential nomination under Mr. 
Marcos “if that is the will of the 
people, and it is not frauduknL" 


of Uqulunmi Oueddei, * former 
.Chadiah 'president. Mr. Goukopm 
forced Mr. Habre oat in December 
1980 with the aid of Libyan troop* 
Mr. Habit regained control in June 
1982.-. . 

■ The Chadian Army command 
said its troops killed 216 Libyans in 
Knuba.-Craiiga, a small garrison 
town 341, miles (550 kilometers) 
nonbeast of Ndjamena, and cap- 
tured 222, along with many weap- 
ons. The government said four of 
"its. own troops were killed and 20 
Were wounded. . 

•'A Foreign Ministry spokesman 
«nH that fighuhg was still ra gin g 

Wednesday at Ouxn Chalouba. 

Kbuba' Olanga is on the roam 
road to the rcbet stronghold bf 
Faya-Largeau, about 150 miles far- 
ther north. Oum Chalouba is about 
' [70 miles east of Kouba Olanga. 

: the spokesman said the Libyan 
attackers -at Oum Chalouba were 
uriegbeavy weapons, but he said 
hehad no reports on the number of 
Libyan a nd rebel troops involved 
or the number of casualties. 

The fighting at Kouba Olanga 
and Oum Chalouba broke a two- 
and-a-half-year truce in the Chad- , 
- ian dvfl war, which has been going/ - 
on intermittently for two decadts. 

France sent troops in 1983 to 
stop an attempt by the Libyan- 
backed rebels to capture Ndja- 
mena. 

The French have since with- 
drawn under an agreement with 
Libya that Chad and Western in tel- 
ligence reports say Tripoli has ig- 
nored. 


Aquino Agrees to Meet Reagan’s Special Envoy 




(Continued (ran Page 1) 

lieved that Mr. Marcos bad won the 
election. The report added, Mr. 
Ople said, that Mr. Reagan said he 
would be wilting to supports Mar- 
cos government. 

“1 have always said that Mr. 
Reagan retained a very sound po- 
litical instinct about and toward 
the Philippines," he said. 

He said Mr. Reag&iTs “good 
sense" had prevailed against the 
views of some “hawks" in the State 


Department and other “over-zeal- 
ous" American critics of. the Philip- 
pine authorities. 

Mr. Ople said that reports of* 
election irregularities bad "been ex- 
aggerated and tbar Mr. Marcos was 
in a commanding position. 

it was in the Philippine tradition, 
be said, that once an election win- 
ner was proclaimed, partisan pas- 
sions would be set aside quickly. 

Mr. Ople added that the Nation- 
al Assembly, in which. Mr. Mar- 


cos's party has a two-thirds major- 
ity, might he able to proclaim the 
winner-'within a' week. 

The latest figures by the govern- 
ment Commissiou on Elections had 
Mr. Marcos leading Mrs. Aquino, 
7.032,905 votes.to 6384364 on the 
basis of 63.65 percent of the voting 
precincts. 

Mis. Aquino led in tabulations 
by the independent National 
Movement for Free Elections. That 
count, based on 66.03 permit of 
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Venice Mulls Its Place in 20th Century 
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(Continued from Page 1) 
20,000 jobs have disappeared in the 
last decade at the port of Marghera, 
just aetbss the lagoon from Venice. 

He waned public officials: “Ei- 
ther resolve the problem soon or 
you wUl have to wear. masks all the 
time to hide from the eyes, of citi- 
zens who have lost tbeirjob&”> • = 
Mr. Vecchiaio worried that “if 
new housing and new jobs are not 
created soon,' Venice will simply 
become a resort town in a number 
of years." 


The government in Rome often while, the mayor said, “the Asso 
is hdd to blame because disburse- decree is absolutely blocking every 
ments from a special fund for Ven- form of development." Even in- 
ice have been held up for years by stalling electrical wiring on the ex- 
po litical wrangling. There also is a tenor of a. home now requires a 
target closer to home: Miss Asso. . complex petition to Rome. ' 

On Aug I, she issued a decree Muss Asso argued: “We cannot 
that froze construction of any kind protect monumental buildings 
anywhere on the city's 1 17 islands alone.. We must also preserve, the 
until regional officials produced a urban fabric of Venice,, and. that 
complete environmental plan for - means that even the construction of 


the area. 


a small house must be examined for 


The plan is due to be completed ijS impact’ 
by the end of this year, but mean- Mr. Lar 
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as leader of the Soviet Jewry emi- 
gration movement, tbeoTficial said, 
“I don’t know what he will want to 
do ultimately, but it is obvious that 
he has a very major contribution to 
make in this FiekL” 

Meanwhile, special interest 
groups and political parties in Isra- 
el have indicated an interest in en- 
listing Mr. Shcharan^ky’s support. 
That first was evidenced by the 
appearance at Ben-Gurion Airport 
of Geula Cohen and other leaders 
of the rightist Tehiya, or Zionist 
Revival Movement The party, with 
three members in kind's 120-seal 
Knesset, or parliament, has been in 
the forefront of the movement to 
proclaim Israeli sovereignty over 
the occupied West Bank and Gaza 
Strip. 

Since she immigrated to Israel 
the day after her marriage to Mr. 
Shcharansky in 1974, Avital 
Shcharansky has become religious- 
ly Orthodox under the influence of 
friends at (he Mercaz Harav.Yeshi- 
va religious school, although her 
husband remains secular. 


by the end of this year, but mean- Mr. Larooi argued that, with 

economic dislocation and uncon- 

__ % _ -_ : trolled tides, the Asso decree had 

Day m Israel . 

_ , dropped from 200,000 to 125,000, 

Some associates have suggested tfx greatest losses on the main is- 
that there would be a straggle for lands that are Venice's heart 

support ^ ^ I^aroiai insisted tibat -to sur- 

secular, leftist parties involved m vJZL 

human rights artivities and the Va ^“ 

TrL, W must participate in the 20th centn- 
rightist parties with strong Ortho- n ^bearcgested (hat compa- 
dox influence who are active m the i^olvedTSlimatiSS 

financial services be offered some 


■ #L* . .. iitMURpiai au*uAo wv uuviw 3UU1I> 

in the occupied mntones. cf the rant pdun lo rabuOd 

(he city’s economic lifei 

Abu Nidal Is Reported 
In East Berlin Hospital 

Agemx Fnmct’Pras* rdiabflhaiing 17th-century build- 

BONN— The underground Pal- ings is beyond the means of most 
es tinian leader Abu NidaL suspect- people; she is trying to get the 
of organizing the attacks on the special money released from Rome.. 
Rome and Vicuna airports in E)e- But Miss Asso said she believes 
cember, is undergoing treatment in Venice. “There is soEUiethingspe- 
for cancer at a hospital in East -dal here that must be saved, and if 
Berjin, Die Wdt reported Tbure- it is saved property, the people will 
day. come back,” she said. . . . 

The newspaper-based its report She is reminded daily of the 


day. come back." six said. . . . 

The newspaper-based its report She is reminded daily of the 
on what it said was information damage depopulation does to ar- 
reedved by diplomats in Vienna ban fabric, 
from an East German government “When. I walk home at night, 
source. The newspaper also quoted there’s no one in sight in my neigh- 
West German police and Middle borhood,” she said. “All tire bufld- 
Easlem sources as saying (hat Abu mgs are dark. I do not get fright- 
NidaL 49, whose given name is Sa- ened, but sometimes I feel that lam 
bri d-Banna. has liver cancer. the last person on Earth.” • 


the products, gave her 7,158,679 
votes to Mr. Marcos’s 6.532362, 

Oppoatkm sources said it bad 
been decided «hm n if Mr. Marcos 
woe proclaimed the winner, oppo- 
sition members would stage a mass 
walkout and boycott all proceed- 
ings of the legislature while he re- <* 
mained in office. 

One of the Philippines’ two Ro- 
man Catholic rarrfmidg was report- 
ed to have expressed fears Tuesday 
that trouble might erupt no matter 
who was declared the winner. 

Cardinal Ricardo Vidal was 
quoted by the official Phitippine 
News Agency as saying that the 
country’s ' bishops would meet 
Thursday in Manila to discuss how 
the church should deal with any 
crisis that might arise once the Na- 
tional Assembly declared an dec- 
tion victor. The church cl aims the 
allegiance of more than 80 percent 
of the Philippine population. 

Cardinal Vidal, president of the 
bishops’ conference, said the 
Jduufch might try to Initiate talks ,\ 
"between Mr. Marcos and Mrs. 
Aquino to ease , tensions. 

Other senior members of the 
bishops’ conference, including Car- 
dinal Jaime Sin, the archbishop of 
Manila, are believed to favor a 
strong condemnation on moral 
grounds of electoral fraud and vio- 
lence by the government and its 
agents, and at least implicit en- 
dorsement of the opposition's 
prayer rally campaign if Mr. Mar- 
cos is proclaimed the victor. 

In ha statement Wednesday, 

- Mrs. Aquino said she also was 
alarmed by Mr. Reagan’s sugges- 
tion that there may have been fraud 
on both rides. 

“His own observers said when 
they were here that they had only • - 
seen it on one side," she said.* - 
“Also, I refer the president to the 
statements of Cardinal Sin that 
only one side had the means and 
power to perpetrate fraud." 

Sources dose to Mrs. Aquino 
said that opposition leaders had 
dedded not to form a provisional 
government and name Mrs. 
Aquino as its head because to do so 
would give the Marcos regime a 
pretext to crack down. 

Analysts say that Mr. Habib will 
arrive in Manila carrying personal 
messages from Mr. Reagan to both 
Mr. Marcos and Mrs. Aquino. 

They expect Mr. Habib to urge 
Mr. Marcos to undertake extensive 
political, economic and military re- 
. forms, and bold out the promise of 
a substantial aid increaseif they are 
applied. 
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Criminologists Hail 
DNA Tingerprints’ 


By Lawrence K. Aleman 

New York Times Server 

A N EW test promises to change 
radically the way criminoS 
giste track down murderers, rapists 
and muggers. 

Virtually foolproof ideatifica- 
tion of any person is bdieved possi- 
ble through the powerful new lab- 
oratory test that detects genetic 
“fingerprints" in tiny samples or 
blood, semen, and hair roots. 

The test can help solve mix-ups 
of newborn babies in hospitals, aid 
in identifying lost people, help de- 
termine parentage and alter immi- 
gration procedures. It may also 
provide scientists with new meth- 
ods to detect hereditary disorders 
and to determine the functions of 


large portions of the genetic mate- ardize its reputation. 


rial DNA. . 

The test is called DNA finger- 
printing. Deoxyribonucleic add, 
contained in every cell, is different 
in each person. The British scien- 
tists who developed the test calcu- 
late that the chances of two persons 
' having the same test results are in 
the billions. (The only known ex- 
ceptions are identical twins.) Ex- 


The test now is complicated, 
tone-consuming and labor-inten- 
sive, and interpreting the results 
requires meticulous care and con- 
siderable experience. Many routine 
tests can be done in a day or two. 
but DNA fingerprinting takes 
about two weeks. The intensive 
work is done in about four days, 
then scientists wait for results of 


perts say DNA fingerprinting chemical reactions and the produc- 
oright someday have greater appli- boo of radioactive photographs. 


cation than conventional finger- 
prints, and be done routinely at 
birth. 


The test relies on special probes 
and other new tods of molecular 
biology that have been used, for 


DNA fingerprints for blood and sample, to develop diagnostic 
erm appear to be the same. Be- iesl ^ for Huntington’s chorea, a he- 


sperm appear to be (he same. Be- 
cause there are severe limitations 
on identifying the origin of sperm 
through existing techniques and 
because spermatozoa are largely 
composed of DNA, criminology 
experts said they suspected that the 
main use of the test would be in 
rape cases. According to the devel- 
opers of the test, it should be possi- 
ble to match a DNA fingerpnnt of 
sperm from a victim or dothing 
with that of Mood or sperm from a 
suspected rapisL 
The test was developed at the 
University of Leicester by Dr. Alec 
J. Jeffreys and reported in the Brit- 
ish journal Nature. It was adapted 
for criminology use by Dr. Peter 
Gill and Dr. David J. Werrett of 


reditary degenerative oeuroiqgka] 
disease. 

DNA fingerprinting can be ob- 
tained from a large drop of blood. 
Results appear as bands on autora- 
diograph film 

There are several stages to the 
test After mixing a chemical sol- 
vent to extract the biological sub- 
stances from, say, a stain, a techni- 
cian adds other chemicals to isolate 
the nucleic adds in the cells. Next 
the nudeic add molecules are 
cleaved at specific sites in their 
chains and the DNA broken into 
tiny fragments through the addi- 
tion of what are known as restric- 
tion enzymes. These processes take 
several hours each and are done 


the British Home Office's Forensic over successive days. 


Science Service in Aldermasion, in 
collaboration with Dr. Jeffreys. 

Forensic scientists such as Dr. 
Gilbert E Corrigan of (he Veterans 
Administration Hospital in St 
Louis called the test phenomenaL 
So far. the test apparently is he- 


A technique known as electro- 
phoresis is used to separate out 
DNA particles, and another tech- 
nique, called Southern blotting, is 
used to pick up these particles and 
to place them an strips of paper. 
Finally, special probes, which Dr. 


ing dime only in Britain. Some ex- Jeffreys developed and Britain’s 
perts said they bdieved that a few Lister Institute is trying to patent, 
laboratories in the United States are linked with a radioisotope tech- 
wouid begin experimenting with it nique to prepare autoradiograph 
in about a year. , , films. 

James Kearney, a forensic jci- - The probe detects the sequence 
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e°ce specialist at the Federal Bu- 
reau of Investigation in Washing- 
ton. said the FBI was (airing the 
development seriously, had as- 
signed a researcher to study its po- 
tential and had been collaborating 
with scientists at the National In- 
stitutes of Heal tia to develop a simi- 
lar lesu 

The British test is “scientifically 
sound,” Mr. Kearney said, but he 
and several other experts stressed 
that it bad to be rained before 
being considered for standard use. 

Mr. Kearney said FBI specialists 
estimated Ft would take two to five 
years to overcome (he hurdles and 
to adapt the test for routine use. 
Experts cautioned that premature 
introduction of the test could jeop- 



IK 





..j - 1* .. 

~ -VV.l 


r / 


Dr. David J . Werrett examines film of DNA fingerprint. 


of the four nucleotides that make 
up all DNA. Nucleotides are the 
building blocks of DNA For pur- 
poses of explanation, they can be 
thought of as units labeled A,B,C 
and D. repeated in sequence and 
linked in chains. The electropbere- 
ss technique relies on differences 
in molecular weights to son out 
these sequences; a tend appears on 
the autoradiograph for each series 
of repeats. 

The probes detect the variations 
that occur in the minj-sateQites, or 
the loose pieces of DNA within the 
body, whose function is not known. 
The sequences of A B C D are the 
same in different individuals, but 
the number of times the sequence is 
repeated varies. It is this variation 
that is. used for identification. 

The last step takes a week, but 
the researches expressed hopes or 
cutting the time to a day. 

The British scientists who devel- 
oped the test have reported making 
an identification in a pilot study 
from a four-year-old bloodstain 
and from several- weeks-old ■ semen 


stains that had been prepared for 
laboratory investigation. 

The test also provides a powerful 
method for determining paternity 
and maternity, even in some cases 
where samples cannot be obtained 
from critical family members. 

Before DNA fingerprint testing 
can be widely done, scientists will 
have to prove its accuracy by re- 
peating it on many thousands of 
samples whose sources are not 
known to (hose performing it 

Scientists wil] also have to evalu- 
ate bow effective the test is under 
conditions of criminal investiga- 
tion. Biological specimens decay at 
varying rates and scientists will 
have to determine if and bow, time, 
environmental conditions and oth- 
er factors will affect the quality of 
the test results. 

Though the British scientists 
used the test to identify the source 
or the four-year-old blood sample, 
that was a laboratory experiment, 
not an actual crime. However, the 
British team is confident that the 
test will be able to identify old 
specimens. - 


Low-Frequency Elephant Signals Detected 


By Bayard Webster 

Kev York' Tates Service 

E lephants emit iow-fre- 

quency sounds, inaudible to 
humans, that may be used as a kind 
of secret language to communicate 
with otter members of a herd ova 
both long and short distances, re- 
searchers at Cornel] University 
have discovered. 

The sounds, believed to originate 
from a spot on the animals' fore- 
heads. are at frequencies in the 
range of 14 to 24 hertz, below the 
threshold of human hearing. 

This is the first evidence that 
land mammals can produce such 
infrasonic sounds, and it adds the 
elephants' basso calls to the wild- 
life choir that indudes the high- 
frequency shrieks of bats, the so- 
prano voces of porpoises, the alto 
wads of wolves and coyotes, and 
the tenor-to-bass songs of hump- 
back whales. The significance and 
role of such sounds has long puz- 
zled wildlife biologists. 

“This discovery is like suddenly 
finding a tribe with a hitherto un- 
known l&nguagp." <al<l Dr. Thomas 
Lovejoy, vice president for science 
of the World Wildlife Fund in 
Washington. “I think it wifi add a 
whole new dimension to oar under- 
standing of elephant communica- 
tions and social systems." 

Preliminary observations by the 
researchers correlate the elephants' 
utterance of low-frequency sounds 
with their behavior. leading the sci- 
entists to believe that the low tones 
may be a communication method. 

“We hope that our research and 
future investigations may enable us 
to get a better insight into how 
elephants live and what part these 
calls play in coordinating their ex- 
tremely complicated social behav- 
ior," said Katharine Payne, a mem- 
ber of the Cornell Laboratory of 
Ornithology’s investigating team, 
which includes William Langbauer 
Jr. and Elizabeth M. Thomas. 

While observing a group of ele- 
phants a year ago at the Washing- 
ton Park Zoo in Portland. Orison, 
Dr. Payne, a research fellow of the 
New York Zoological Society, felt 
unusual throbbing sensations in 
the air around her that lasted 10 to 
15 seconds. 

“They felt something like the vi- 
brations from the lowest note on a 
big pipe organ, or the slight shock 
wave one can fed from far-off 
thunder,” she recalled. “I had a 
bunch that, somehow, the ele- 
phants were causing that sensation, 
possibly by emitting very low-fre- 
quency sounds." 

Bade at her office at Cornell in 
Ithaca, New York, she and her col- 
leagues gathered ultrasensitive 
acoustic equipment, and returned 
to Portland to makemore intensive 


investigations. They found that 
there was a spot on an elephants 
forehead that fluttered or trembled 
when the animal uucred audible 
vocal calls such as rambles or purr- 
ing sounds. The researchers then 
noticed that whenever then sensi- 
tive metering equipment registered 
very low-frequency sounds that 

they could not hear, that area of the 
elephant's forehead fluttered. 

Observation of African ele- 
phants in Amboseii National Park 
in Kenya and of Asian elephants in 
zoos in Oregon and Florida has 
indicated that the infrasonic calk 
seem to convey a variety of mes- 


In studies of groups of ekphants. 
the researchers noted with their 
low-frequency' recording equip- 
ment that when a calf would 
scream, several adult females 
would move toward it and start 
vocalizing in low frequencies. The 
adults uttered many ultrasonic 
calls as they began to' move as a 
group from one spot to another, or 
as they shooed a stray baby back to 
its mother. 

Researchers hypothesize (hat. 
when male elephants are in must, a 
condition of heightened sexual ac- 
tivity. they listen for the long-dis- 
tance infrasonic signals of females 
in estrus. enabling them to home in 
on the females. Inis would explain 
one of the great mysteries that has 
long puzzled elephant field re- 
searchers: How do males find fe- 
males several miles away during the 
two days a month when the females 
are fertile? 

The scientists also reason that 
the low-frequency calls are proba- 
bly used to coordinate activities of 
a closely knit group when its mem- 
bers are relatively far apart For 
example, in traveling through a for- 
est the animak would be much bet- 
ter able to communicate with infra- 
sonic calls than with high- 
frequency sounds, which carry only 
short distances and fade rapidly in 
heavily wooded areas. Very low- 
frequency sounds travel much 
greater distances 

An account of the Payne team's 
research is scheduled to appear in 
the journal Behavioral Ecology and 
Scdobiology. The continuing re- 
search project is sponsored by the 
World Wildlife Fund, the Cornell 
Laboratory of Ornithology and the 
National Geographic Society. 

Considerable study has been de- 
voted to the use by animak as di- 
verse as bats and shrews of very 
high-frequency sounds, above the 
range of human hearing, which is 
from about 20 to 20.000 hertz. But 
little has been known about the use 
of extremely low-frequency sounds 

by animak: 

_A few bird species, such as pi- 


geons. guinea fowl and the flight- 
less cassowaries and rheas, are 
known to perceive infrasounds. but 
their relevance to the birds’ lives is 
not fully understood. Fin whales 
haw been found to produce intense 
infrasonic calls that, theoretically, 
can travel very long distances in 
water. The purpose of such calls is 
not known. 

Dr. Payne, who has spoil two 
decades studying whale behavior 
and comm unicanon with her for- 
mer husband. Roger Payne, is 
known for her discovery that all 
humpback whales in a group will 
change the melodies of their songs 
in exactly the same way. Her find- 
ing is evidence that the song 
changes are passed on by learning, 
an example of cultural evolution, 
which can be compared to the way 
aspects of human culture change. 


The voices of the different ele- 
phants were found to haw differ- 
ent harmonic structures. And main 
of the infrasonic calls were found 
to have an audible harmonic tone 
that was registered by the human 
ear as a discernible rambling noise 

Observers of both Asian and Af- 
rican elephants have been puzzled 
for years by occurrences of sudden 
coordinated movements of large 
groups of elephants when no signal 
was apparent to human observers. 
"The use of infrasonic calls nuv 
offer on explanation for this." Dr. 
Payne said. 

“We hope that learning the 
meaning of these calls may help 
save the elephants from extinc- 
tion," she said, pointing out that 
Asian elephants are listed as en- 
dangered and that African ele- 
phants are threatened by poachers. 


IN BRIEF 

Significance of Tomb Find Disputed 

LEIDEN. Netherlands (AP) — A Dutch Egyptologist says the discov- 
ery Saturday of the tomb of Tutankhamen's treasurer. Maya, could shed 
much light on Maya's historical role and the an of hi- epoch. The 
Egyptologist. Maarten Raven, dismissed statements by Egyptian officials 
that the discovery near Cairo was only minor. 

Mr. Raven, a member of the Anglo^ Dutch team that found the J.lXiit- 
year-nld tomb and an employee of the Dutch National Museum of 
Archeology' in Leiden, said the find had especially great significance for 
l he museum, which already possessed life-size statues of Maya, his wife. 
Merit, and the couple together. 

Maya's tomb was robbed in the 1820s. then was lost. l>r Gonial 
Mukhtar. a director of the Egyptian Antiquities Authority, claimed that 
the rediscovery was "of no great importance" and that Maya was oniv 
"one of Tutankhamen's scribes." Mr. Raven said. “That’s probably a 
political statement" because foreigners made the discovery. 

TMicropig’ Bred for Medical Research 

FORT COLLINS. Colorado (WP) — After almost eight years of 
genetic selection, a miniature pig has been bred that is expected to be 
useful in medical research. The “tnicroptg” weighs about a> much a> a 
beagle and is cleaner and less temperamental than its farm cousins —and 
hairless, which “seems to reduce the odor." its developer says. 

Pigs are "closer to man in terras of metabolism”, than most lab animals-, 
said Linda Panepimo of Colorado Slate University, who developed the 
micropig. "This could well be the laboratory animal of the future." 

The project started with Yucatan pigs, which weigh 150 to 200 pounds 
(68 to 90 kilograms), compared to 800 pounds for farm pigs. Four 
generations later, the first micropigs, weighing 50 to 70 pounds, were 
bom. 

Grass-Eating linked to Special Jaws 

WASHINGTON (NYT) — Animals that eat grass, which is more 
fibrous and harder to chew than most foods, tend to have chisel-like teeth 
and other special features in their jaws, as well as larger heads. 

Dr. E.A. Be mays, a biologist at the University of California at 
Berkeley, raised caterpillars of the grass-eating species PseuJalena uni- 
punaa on one of three diets: very soft artificial foods, soft of 

wheat, and hand, mature grasses. 

By their final days as larvae, “differences in head mass were extreme." 
he reported. Individuals reared on hard grasses had heads twice as large 
as those raised on the softest diet: those who consumed seedlings had 
head sizes in the middle, he wrote in the journal Science. 


\ revolution is like a bicycle, 
if it doesn’t go forward it fells down!’ 


-Mao Zedong- 
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Namely, a lot more power and speed. 

Macintosh Hits lias a full megahvte of RAM. making 
ii one of the most powerful personal computers to date. 

Macintosh Plus's ROOK double-sided disk ckive Jets 
you store and process hundreds of pages of information 
bn a single diskette. - 
TVrice the capadtv of most drives. 

Add our 20 megabyte hard disk and you can store 

^ ^ new^Srchkal filesystem, bulk into the 128K 
ROM. gives vou even' more functionality and speed to 
use with powerful software Hcetaz™ tram Lotus™ 
Microsofts Excel™, 6rOmnis3™fronilS!yth Software;™. 


With all tltis power inside comes me ability for 
morenower outside. 

Tfie new SCSI port now an industry standard, lets 
you support up to seven liigh performance peripherals 
iind transfer data up to six times faster than before. 

But look doser and you'll see some visible improve- 
ments. as wefl. 

First, you'll see that the keyboard has changed. 

V&ve* added a numeric keypad to make numbers 
easier to command 

And the? are new cursor keys that la you skip 
bum one line to another when you'd rather not use 
-the mouse 


Mjiimnd) pli/s 

What about current Macintosh users? 

\tetiavwri foreotien rou. 

Any authorized Apple dealer can easily upgrade 
your livK or 5I-K Macintosh in match die capabilities 
if Macintosh Pi is. all at once, or in stages as your 
needs grow. 

So take some lime to go to your nearest Apple 
dealer, and examine the innovations being advanced 
by the new Macintosh Hus. 

You'll see thaithc Apple revolution hasn’t merely 
gone forward. 

U‘s shifted into high gear 
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Mr. Shcharansky’s Heroism 


IW VaAlapm PiM I The Doctrine of Thatcherism Has Failed 


The heroism of Anatoli Shcharansky must 
not be obscured in the convergence of multina- 
tional interests that brought him across the 
Glienicke Bridge in Berlin Tuesday. For a 
decade he has defied torture and cruelty in the 
cause of human dignity and freedom. 

He refused, even at the price of freedom, to 
acknowledge concocted charges that he had 
spied for the CIA. He refused even to plead for 
mercy lest that confess guilt. That he was 
finally included in a swap of Soviet-bloc and 
Western spies fools no one. His crime —and in 
the Soviet Union it is a crime — was that he 
claimed his right as a Jew to emigrate to Israel, 
h : s right as a Soviet citizen to express dissent 
and his right as a political prisoner to simple 
decencies like mail and a visit from his mother. 

What compounded Ur. Shcharansky's 
dime in the Kremlin's eyes was that he, his 
wife, A vital the United States and Israel made 
his case a powerful symbol of resistance, an 
inspiration to thousands of other Soviet “refu- 
seniks" and an embarrassment to Communists 
everywhere. Thus a KGB persecution intended 
to discredit the Jewish emigration movement 
became instead that movement's rallying cry 
— and the Shcharansky case became a barom- 
eter of East-West relations. How can a lone 
Soviet citizen attain such influence? Only 
through extraordinary dedication. 

But in a society in which many suffer, one 1 
cannot lightly dare to such extremes, forfeiting 
the simplest comforts and the bonds of family 
and friends to dramatize the lack of liberty. To 


do so also reproaches the acquiescent majority 
and arouses its resentment. The Kremlin will 
not find it hard at heme to portray Mr. Sfachar- 
ansky as an unpatriotic renegade. It pays no 
great domestic price for giving him up. 

What the Soviets do deserve is credit for 
rational calculation of important international 
interests. Their leaders are looking to repair 
the Soviet image and influence abroad, per- 
haps with other important concessions. They 
seem to be pointing at last toward permitting 
on-site inspection as part of arms .control. 
They may be interested now in cooperating to 
combat terrorism. To enlarge their influence in 
Europe and the Middle East, they may even be 
willing to release other prisoners of conscience 
and to reopen the gates for Soviet Jews. 

That prospect has not been lost on Israel. 
Even more than Mr. Shcharansky's freedom, 
Israel has wanted to tap the vast pool of Soviet 
Jewry to enlarge the proportion of educated 
Europeans in its society. That is why Prime 
Minister Shimon Peres did not mind pleading 
a Soviet interest in Africa by urging South 
Africa to reciprocate the Shcharansky release 
with the release of Nelson Mandela. Mr. Peres 
now wants diplomatic relations with Moscow, 
even if it complicates America's role in his 
region. Diplomacy thrives on these complex 
calculations of national interest But there 
are times when one man, providing romance 
and focus, can make a difference. Anatoli 
Shcharansky is such a man. 

— THE NE1V YORK TIMES. 


Playing Games on Defense 


The Pentagon again is spending its credibil- 
ity to save its budget. It is a damaging expendi- 
ture, the kind from which the gain can never 
equal the loss. In at least three major ways the 
fiscal consequences of the budget have been 
understated or obscured. The goal is to contin- 
ue to win approval of a larger program. But the 
tactic may have the opposite effect. It is cost- 
ing the administration standing and support 
among even some of its natural allies on de- 
fense. both in and out of Congress. The de- 
fense appropriations process was hardly likely 
to be a model of constructive debate this year 
in any case. The administration’s no-bolds- 
barred approach will only make it worse. 

I. The administration presented its defense 
request for next year as a real or af ter-inflatioa 
increase of only 3 percent from the agreed- 
upon level for the current year. That is sophist- 
ry. only contrivedly true. The request is only 3 
percent above the level set in the congressional 
budget resolution, about halfway through the 
budget process last year. But as members of 
Congress have reminded defense officials re- 
cently, in real terms it is 8 percent above the 
level finally agreed to, in the defense appropri- 
ations bill as trimmed by Gramm-Rudman. 

In port what you have here is an important 
shift in vocabulary. Congress measures budget 
requests by what are called baselines. A base- 
line is not what Congress last appropriated Tor 
a program but the estimated cost of sustaining 
the program in the year ahead. For most do- 
mestic programs this is current cost adjusted 
for likely inflation and in some cases popula- 
tion growth. But for defense in recent years 
there has been a different standard. To be 
called an increase, a defease request had to be 
above not just the appropriation for the year 
before, nor even that appropriation sweetened 
by the expected inflation rate; it had to be 
above the projected defense buildup path. 
Thus very large increases over the year before 
were stiU sometimes called cuts. 

By these old rules, this year's request might 
have been called a 3- percent real increase. But 
Congress is now changing the way it measures 
defense, so that it will be judged by the same 


-standard as other programs. The Pentagon has 
not willingly adjusted to that. 

1 When Congress appropriates funds for 
defense each year, what it gives the Pat logon is 
spending authority. Particularly for larger 
items, not all the authority is used in the same 
year. In any year there is a difference between 
appropriations and outlays — what is ap- 
proved and what is actually spent. But outlays 
are what count toward the deficit, so there is a 
fairly well established though sometimes inex- 
act system for estimating the likely outlay 
effects of any appropriation. An appropriation 
for an aircraft carrier will spend out slowly; 
one for maintenance will disappear fast 

The present budget does not follow this 
traditional es lima ting system. Instead it picks 
up what everyone knew was a fudged outlay 
estimate adopted for political reasons by 
House and Senate last year in working out the 
budget resolution. The Congressional Budget 
Office and outside estimators say the budget 
thus understates likely outlays and the likely 
defieu by as much as SIS billion. 

3. The budget is also spring-loaded in anoth- 
er sense. Various members of Congress, in- 
cluding notably Sam Nunn, ranking Democrat 
on the Senate Aimed Services Committee, 
warned last year that the Pentagon was start- 
ing work on more large future weapons sys- 
tems than It would ever be able toafforcLTTie 
warning has been ignored. 

The research and development account is 
where new weapons enter the budget (often at 
relatively low early cost). It is up sharply this 
year, work would actually accelerate on all the 
wished-for items that were the subject of last 
year's admonition to choose. To help pay for 
[his. there are stretch-outs in the procurement 
process — the buying of established weapons. 

The Pentagon says that it has adjusted to 
leaner times. But it has made fewer cuts' of a 
fundamental kind than either its rhetoric or 
the official outlay estimates suggest- This year 
as before, the cutting has been left unhelpfully 
to Congress; the budget is still being packed 
for the future. It is a terrible way to proceed. 

— THE WASHINGTON POST. 


Other Opinion 


U.S. Should Condemn Marcos 

Ferdinand E. Marcos has devoted the great- 
er part of his 20-year presidency to plundering 
the economy of the Philippine*, and corrupting 
its institutions. Now he is brazenly seeking to 
hijack the cvpressed hopes of the Filipino 
people for a return to democratic rule. Thou- 
sands of voters who supported Mr. Marcos's 
opponent. Mrs. Corazon Aquino, found that 
their names had been struck from the rolls. 
Others favoring Mrs. Aquino were intimidated 
and. in some cases, murdered. Ballot boxes 
were stolen. According to the independent 
citizens commission known as Namfrd. Mrs. 
Aquino has been winning the election. But the 
onlv count that matters is the official one 


conducted later this week by (he National 
.Assembly, two- thirds of whose members are 
Marcos supporters. There is no doubt what 
their conclusion will be. 

it Ls a sad truth in international affairs that 
governments are obliged to deal with ‘other 
governments as they are, not as they would like 
them to be. It is no less true that necessary 
relations with unpalatable regimes can be con- 
ducted in ways that give no hint or approval 
support or commitment. America should make 
clear its disgust over the means Mr. Marcos is 
using to retain his presidency. It should re- 
member that the regime is destined to pass, but 
that the historic bonds that link the United 
States and the Philippines mil endure. 

— Los Angeles Times. 


FROM OUR FEB. 13 PAGES, 75 AND 50 YEARS AGO 


191 1: Uoll Weevil' Plot Is Disclosed 
NEW YORK — Great excitement was caused 
throughout the South [on Feb. I2J by the story 
of a plot to rum the cotton crop, promulgated 
by Mr. Hoke Smith, the Governor of Georgia. 
Mr. Smith asserts that he has learned that two 
speculators have accumulated a million live 
boll weevils wherewith they had planned, be- 
fore the crop matured, to flood Georgia and 
South Carolina, which have hitherto been un- 
touched by these destructive insects. Their 
scheme, Governor Smith said, was in the 
meantime to accumulate October cotton and 
to unload it at high prices when the ruin of the 
new crop was disclosed. He has communicated 
the information to the Federal Department of 
Agriculture, and believes that the exposure of 
the scheme will prevent its consummation by 
putting the farmers on their guard. 


1936: Men Can Worit With Machines 
PARIS — [A Herald editorial says:] “We have 
to seek the causes of the increase of unemploy- 
ment not in increased production, and ulti- 
mately in technological progress, but in the 
causes of the slowing down of industrial activi- 
ty. In industries which have not seen any 
technical improvements, as coal mining, there 
was a falling off in production and employ- 
ment, whereas in others which have benefited 
from applied science, such as automobile man- 
ufacture. there was increasing output accom- 
panied by an increasing number or employed 
men. A new machine may throw thousands out 
of work, but if increased output were met by 
accelerated distribution their idleness would 
not last long. The machine is a boon. The evil 
lies in our inability to create an economic 
environment proper to the machine." 
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L ONDON —The sound to be heard in. Com- 
t mines Room IS of the House of Commons, 
where the Select Committee on Defense has been 
examining the Westland affair, is the soft thud 
of the spades that dig the grave of Thatcherism. 
As a doctrine of economic policy and govern- 
ment, Thatcherism is dead; the Westland affair 
has merely made it possible to draw attention 
to (his regrettable fact 

The Select Committee is looking into the series 
of odd events that have accompanied the bid of' 
America’s United Technologies group, which 
owns Sikorsky, to buy the aU-bui-bankrupt 
Westland helicopter manufacturer. The strangest ’ 
of all the things they have found is that at the 
center of the scandal there Is nothing. The West- 
land controversy, which conceivably could bring 
down tins Conservative government and has al- 
ready dealt a fatal blow to Mrs. Thatcher’s per- 
sonal authority, compelling her to yield power to 
her cabinet, is in hs& utterly trivial 
Unlike Watergate, there has been no crime, no 
usurpation of power. It is claimed, and denied, 
that a key 'figure in the affair was offered a 
knighthood and a cool £2ri million profit if he 
would let the American deal go through. That is 
not a crime. The ordinary Westland — or even 
Sikorsky — stockholder might wish that it were. 

Like Watergate, what it is all about is the series 
of obfuscations, smoke screens, and evasions put 
up each day to explain away yesterday’s obfusca- 
tions. smoke screens, and so on. 

There is an old and perhaps wise observation 
that the hen is tfie means by which one egg makes 
another, and this kind of uproar and scandal is 
one traditional way a British Conservative Party 
leader makes another. Candidates to succeed 
Mrs. Thatcher have already made themselves 
visible. There will be a party leadership election 
in the fall, usually a formality, but this year Mrs. 
Thatcher will undoubtedly be challenged. 

It is imaginable that before then she might 
resign. It also is imaginable that she might call an 
election — if the present uproar can be quieted 
down by summer or fall — and then retire. 
Indeed, she may survive as party leader and 
prime minister. All this speculation is beside the 
real point, which is that of Thatcherism's failure. 

Two things must be said about this failure. Tbe 
first is that nearly all politico-economic pro- 


By William Pfaff 

grams fail in the long run. in thatgreat national, 
problems are not resolved in a decade, nor the 
national course easily redirected- Failure (hough 
it may be, Mrs. Thatcher’s effort has been the 
most imposing assault upon British complacence, 
since the war. A great many things .have been 
done to improve Britain’s economic perfor- 
mance. to dislodge managerial pnjndices and 
incompetence, and to overturn a tradition of 
blindly reactionary. Luddite trade-unionism. . ' 
On the Other hand. Mis. Thatcher has’ beet 

given six and a half years, longer than any other 

contemporary leader of the industrial West, to. 
prove herself. She has had since 1979 to demon- 
strate that control of the. money supply and of 
public debt, a strict aspect for market forces — a 
supply-side strategy, in current economic j argon 
— plus selling off -those nationalized industries 
that the British, unlik e their European neighbors. 



By RoocBxcn bi Elwvlws (Amstvroami. CiW SvraflcaM. 


_ have-never found an effectiveway to run, could- 
reduce inflation, relaunch growtit and produce a 
sustained economic recovery..'- 

Sachas achieved neither the control of money, 
growth nor the reduced debt There 

has been growth* but not the kind of growth ft 

- stripped and newty-efEcient mdostrial ccooomy / 
^hoold i pr6duce. : ItiQatioD.hasconKdbWn;Jt i hfls- 
oome down everywhere. Manufacturing and cm- . 
ptoyment have also come down sharply. 

Unemployment now- stands at 13; percent, of 
the 'labor ' forct It is worse than in The great 
: depression, and H is still creeping up. According 
la the? latest survey by the Organization for 
'.Economic Cooperation and Development, more 

.than a_ million men have beat out of work for 
more than a year, and a third that, number of 
women. Some half a .million men have been 

- unemployed for more than. three years. 

Mrs. Thatcher s rivals from the liberal wing of 
the Conservative Party now- say to hn- that 
enough' is enough, and that -the imemployed 
should be put to work lo bufld needed bousing 
and public works. They say .that industry should 
be backed by government, just as it is in France, 

. West Germany, and Japan; that “not everything 
can be left to market forces" (to quote Peter 
Walker* the energysecretary) when the country is 
ctiughr “in a .long-term, relentless, remorseless 
,decune’ (according to Michael Headline, the 
former defense minister, whose resignation over 
Westland provokedMrs, Thatcher's crisis). . 

The critics are. calling for a itstbration;of that . 
measure of social spending and of government 
intervention 'in the economy .that is both trarti- 
lionaL Conservative Party policy and exists in 
one form or another in aU the other West Euro-., 
peanreoun tries. This would also, by the way; be a 
return to what never has ceased to exist in the 
United States, where the Reagan administra- 
tion's high principles of market economy and 
government hands-off co-exist with a record lev- 
el of direct government stimulation of the econo- 
my through military spendings and the spur of ah 
unprecedented budget deficit. 

Mrs. Thatcher has possibly taken her princi- 
ples' too seriously. Mr. Reagan's government - 
would not dream of letting United Technologies 
be taken overby a British consortium. . 

Q .I986 WUtianipfiff. 


Haiti: Can Castro and Gonununism Be Kept Out? 


W ASHINGTON — By way of 
measuring the challeng e now 
before the Reagan administration 
with the collapse of the brutal Duva- 
lier dynasty in Haiti, it is worth 
recalling comparable policy choices 
as President John F. Kennedy saw 
them 24 years ago. The scene was 
Haiti's next-door neighbor, the Do- 
minican Republic, which had just 
been relieved of 22 years of equally 
cruel dictatorial rule when Rafael 
Trujillo was assassinated. 

“There are three possibilities," Mr. 
Kennedy told his policy-makers, ac- 
cording to biographer Arthur M. 
Schlesinger Jr., “in descending order 
of preference: a decent democratic 
regime, a continuation of the Trujillo 
regime, or a Castro regime. We ought 
to aim at the first, but wreaUy.canT 
renounce the second until we are sure 
that weean avoid the third.” 

Jeane Kirkpatrick could have said 
that which may explain why she 
called herself a Democrat in those 
days. Mr. Kennedy, for all the human 
rights champions in his entourage, 
was prescribing pretty much what 
Mrs. Kirkpatrick offered in “Dicta- 
torships and Double Standards," the 
Commentary magazine article that 
first called her to Ronald Reagan's 
attention and fetched her up at the 
United Nations. He was stating Mrs. 
Kirkpatrick’s plain preference for 
authoritarian regimes of the right 
when the only alternative is totalitar- 
ian Communist rule. 

In fairness to both, they were re- 
flecting a consistent and remarkably 


Some Things 
To Sacrifice 
During Lent 

By James Res ton 

W ASHINGTON —I have decid- 
ed, after painful meditation, to 
give up the following tilings for Lent: 
President Ferdinand Marcos of the 
Philippines; President Reagan's 
statements about Mr. Marcos until 
somebody makes up his mind; for- 
mer President for Life Duvalier of 
Haiti and other scoundrels; all New 
Year's resolutions; basketball until 
the playoffs: Pravda and other obedi- 
ent government lapdogs; sports he- 
roes who wear gold chains; populari- 
ty polls; political bumper stickers; 
political speech writers; political tele- 
vision preachers; and columnists who 
give Lenten advice. 

What made me think about sacri- 
fices for Lent was the problem of 
balancing the federal budget without 
hurting the poor. I came up with 
some brilliant ideas. If we could tax 
demonstrable political lies, say at SI0 
a lie, or SIS' for one rat tetevison, 
wouldn't that trim the deficit? 

But Lbe best of my Lenten ideas is 
that austerity may be the road to 
security and even to prosperity. We 
didn’t have a budget deficit when the 
State. War and Navy Departments 
were in the same building across from 
the White House. Secretary of State 
George Shultz and Secretary of De- 
fense Caspar Weinberger got on fine 
when they were working together at 
Bechtel Corp., but have been playing 
cats and dogs ever since. Perhaps we 
should turn the whole foreign and 
defense problem over to Bechtel. 

If, however, this cannot be ar- 
ranged. the government could do 
what many other institutions do 
when at the end of the year they find 
that they’re spending more than 
they're liking in from die members. 
Just add up the losses, divide il by the 
number of taxpayers and appeal to 
their patriotic instincts to fork over 
their pan of the difference. 

If, in addition, everybody forgot 
about Mr. Marcos, stopped financing 
the Middle East and the Midwest and 
put outer space on hold for a couple 
of years, the deficit problems would 
disappear, maybe for a few months. 

The New York Tones. 


By Philip Geyelin 


bipartisan strain in the US. approach 
to the Western Hemisphere and to 
the Caribbean in particular. Whether 
out of commercial greed or,, more 
recently, considerations of natural 
security and the Communist threat, 
the devotion of the United Stares to 
democratic principles has regularly 
given way to toleration of military 
juntas, corrupt right-wing oligarchies 
and repressive regimes. . 

All this is by way of saying that the 
United States never has — or randy 


power, assorted opposition figures, in 
exile or recently released bran jail 
are already maneuvering for position. 
The infrastructure of a democratic 
society — political parties, muons, 
elections and free-functioning gov- 
ernmental institutions — will have to 
be built pretty muebfrom scratch. 

As Mr. Sdilesinger -wrote of the 
Dominican Republic in 1962: “The 
problem is whether a country where 
potential political leadership has 
been suppressed, murdered or exiled 


America's role in Haiti's rehabilitation need not be 
sliaped by a perceived need to embrace righting 
~ authoritarian ridcmDwnameofanu-& mrnmnism. 


has thought it had — easy alterna- 
tives. High principle more often than 
not has yielded to expediency. Haiti 
may be no different. 

A popular yearning for democracy 
is one thing. You can hear it in the 
streets, in the Mardi Gras that fol- 
lowed Baby Doc's departure. But it 
came accompanied by shooting. 

A tough, respected general look 
charge: a man with close ties to the 
Duvaliers. A human rights activist is 
the only one of six numbers of the 
national governing council who is un- 
tainted by Duvalier connections. A 
new cabinet draws heavily from 
old Duvalier people. 

While the military holds effective 


for more than a generation (can] easi- 
ly acquire the instincts and skills of 
self-go venunen l" So it is far too ear- 
ly to assess the odds on Haiti, the 
more so when you recall the Domini- 
can Republic’s ordeal 
Only active U.S. intervention, with 
Mr. Kennedy taking a personal hand, 
prevented the perpetuation of a Tru- 
jillo dynasty and set in motion the 
steps to a free election. But democra- 
cy soon foundered. A succession of 
ooups led to the landing of U.S. Ma- 
rines and army paratroopers, ostensi- 
bly to rescue American citizens but 
actually to head off the threat that 
was seen from leftist Castro sympa- 
thizers. Again, it was an American 


diplomatic intervention that finall y 
got the Dominican Republic bade on 
a democratic track where, remark- 
ably, it has remained. 

Haiti has to be rated a far harder 
case, ft is the hemisphere's poorest 
country. Us citizens are mostly black, 
descendants from slaves brought over 
by the French. Almost alone among 
the nations of tire hemisphere,- its 
roots run to -French, not Spanish, 
colonialism. Half the country is 
'Unemployed. Living standards are 
as shockingly low as the . illiteracy 
rale is shockingly high. 

Although Haiti sits on the western - 
end of the old Spanish island of His- 
paniola dial it shares with the Do- 
minican Republic, nobody is yet rais- 
ing a “Communist threat" But leftist 
elements will inevitably rmergein. die 
coming straggle for power. Right 
now, however, America's inescapable 
role in Haiti’s rehabilitation need not 
be shaped by some perceived need, in 
the name of anti-Commonism, to em- 

Thc^^^^ad min istration is free 
to seek out and promote democratic 
forces of the left, as well as the right, 
before Haiti's desperate condition 
becomes an inviting target, of oppor- 
tunity for Fidel Castro and Commu- 
nism. There Ties the challenge to the 
Reagan administration; to manage 
the American role in Haiti in a. way 
that will not require it to choose ei- 
ther of die two worst alternatives fac- 
ing Mr. Kennedy when another Car 
. ribbean despot was overthrown. 

Washington Post Writers Group. 


Dictator’s Death Can Be Costly for West 


L ONDON — There are more than 
/ three dozen Third World dicta- 
tors m power today who have been in 
the saddle for more than 10 years. 
Many of diem are aged. As they die is 
this going to precipitate crisis, up- 
heaval and possible East- West con- 
flict? For months die United States 
has been publicly preoccupied with 
this question in the Philippines. But il 
is an issue concerning many other 
countries, not least in such areas 


By Jonathan Power 


become unstable if the leader dies in 
office. The evidence also suggests 
that the longer they stay in power the 


Portugal, Egypt and the Dominican more likelihood there is of outbreaks 
Republic, labor unions, political par- of instability during their tenure. Of- 
ties, churches, cooperatives and uni- ten this can so shake the regime that 


verities were given some freedom. 
All this is interesting research. Af- 


the leader is driven from office, as. 

happeDedwithHafleSelaSMeinEthi- 


ler all. more long-term dictators or opia or the Shah in Iran. 


authoritarian leaders are likely to die 
during the next, two decades than 
during the past two. According to the 


American and Western interests iciU be best served 
if long-time dictators die a natural death, soon. 


of vital U.S. interest as Morocco. 
Indonesia and Tunisia. 

In the current issue of “Interna- 
tional Security," a U.S. quarterly 
publication. Richard Betts and Sam- 
uel Huntington have published a 
study of 22 political leaders who died 
naturally — not ns a result of revolu- 
tion or coup d'etat — and analyzed 
the impact their deaths had on the 
political stability of their country. 

Within four years of the leader's 
death there were coups or coup at- 
tempts in 10 cases: Bhutan. Haiti, 
Kenya. Panama. China. Egypt (after 
Garoal Nasser), the Dominican Re- 
public. Guinea. South Korea and 
Portugal. There was severe turbu- 
lence in 9 countries: Kenya, Kuwait, 
Nepal, Egypt (after Nasser). Egypt 
(after Anwar Sadat). Yugoslavia, the 
Dominican Republic, Smith Korea, 
Portugal and Spain. There was guer- 
rilla terrorism in eight cases: Saudi 
Arabia. Haiti. Panama, China; 
Egypt, Yugoslavia, the Dominican 
Republic and Spain. And there was 
revolution in Portugal. 

What then, if any. are the deter- 
mining influences on the degree of 
upheaval? Mr. Betts and Mr. Hun- 
tington conclude that: 

• If there was major instability af- 
ter a leader died there had usually, 
been serious unrest before. Converse:, 
ly. a quiet pre-death situation usually 
meant a quiet transition after. 

•The longer a leader had been in 
power the more post-death instability 
there was— as in Portugal, Spain and 
the Dominican Republic. * • 

• Political turbulence was more 


two Harvard professors 38 are. ex- 
pected to die before the year 2006. 

If one applies the knowledge de- 
rived from this historical research to 
the current class of 38 dictators, .! 1 
countries stand out as potential up- 
heaval spots: Tunisia. Indonesia, Syr- 
ia, Morocco, the Philippines. Soma- 
lia, Chile, Zambia, Gambia, Sierra 
Leone and Burma. And changes in 
regimes or -policies in the first seven 
could significantly affect the interests 
of the United Stated 

At the beginning of 1986 the most 
likely trouble spots seem'lo be the 
Philippines and Tunisia. They exhibit 
all three of the dete rmining influ- 
ences that suggest serious post-death 
upheavaL In the case of 'the- Philip- 
pines, no one needs to' be (old by 
academic researchers that it is on the : 
brink of going up in smoke. IT the sick 
arid ailing Ferdinand Marcos balks at 
the election results and dings to pow-' 
er until he. dies, the Philippines will 
probably suffer severe upheavals. 

President Habib Bourguiba of Tu- : 
nisia, an enfeebled 82-year-old. when 


What does such an analysis mean 
for U.S. policy-makers? In mast cases 
when dictators have died a natural - 
death (hdr successors have not engi- 
neered a major ideological realign- 
mdhL But such an outcome always 
remains a possibility. 

History ids us that U.S. interests 
Ore more likely to be. hurt if pro- 
American leaders are overthrown, 
less likely to be hurt if they die natu- 
rally in office and least likely to be 
hurt if titty die before decades of 
endurance by their subjects wears out 
their welcome. American and West- 


U.s. Must 
Talk With 

Sandinists 


. By Tom Wicker 

XI.E'W YORK- — Foreign mints- 
levs or the most important Laun 
American nations met Monday m 
Washington with Secretaiy of. Stare 
George Shnltz in what may have been 
the Iasi chance to move the Reagan 
administration away- From a military ^ 
solution and toward a negotiated set- 
tlemeat m Central America. : 

... 'Neither Mr. Shultz nor President 
Reagan has shown the slightest inler- 
■cst m nuking such a shift, and the 
administration may try. informed 
sources believe, to portray the Laun 
ministers as supporting an important 
dement of American policy. 

-The issue: Which should come first 
— a resumption of United Stales 
mllra with the Sandinist government 
of Nicaragua, or negotiations be- 
tween the Sandinists and the political 
leaders of the American-supported 
“contras," who seek to take power. 

The Reagan administration insists 
that it will not resume direct talks 
nijth the Sandinis ts until they “open a 
dialogue” with the contra, or. rebel 
leaders — a step the Sandinists say#-' 
they will not take. UJS.-Nicaragnan 
ixllnt that began in 1984 were broken 
off last year, and since Nov. 1 the two 
governments have not even been talk- 
ing about reopening direct contact. 

But on Jan. 12, the four so-called 
Contadota nations, which have beat 
trying to negotiate a settlement in 
Central America— Mexico, Venezu- 
ela, Panama and Colombia — met 
with foreign ministers of Brazil Ar- 
gentina,. Pent and Uruguay on the 
island of CarabaBeda, off Venezuela. 

- Owing to “increasing threats to 

peace ... and the risk of a diplomatic 
vacuum which could heighten ten- 
sion” in Central America, the eight 
ministers said, in a joint statement, it 
was “urgent and necessary to give 
new momentum” to Contadora nego- 
tiations. They included a call for the 
Reagan adminis tration to resume di- 
rect talks with the Sandinists. ^ 

The meeting between Mr. Shultz 
and the eight foreign ministers result- 
ed from the “Carabalkda message," 
a statement that also included a rec- 
ommendation that the United States 
. not resume military aid to the con- 
tras: Mon to the American adminis- 
. (ration's liking was the Caraballeda 
statement’s plea for “national recon- 
ciliation'’ in Nicaragua — interpreted 
as talks between the Sandinists and 
the contras. National reconciliation 
also was supported for El Salvador, 
where America backs the government 
of President Jos& Napoleon Duarte. 

Informed sources say the ministers 
who met -with Mr. Shultz expected 
pressure from him to use their good 
offices to persuade the Sandinists to 
-ester -negotiations with contra lead- • 
ers. They might be willing to do so J 
but insisted to. Mr. Shultz that it's 
equally important for the United 
States and Nicaragua to resume talks. 

Tire ministers were reported to 
fear, however, that Reagan adminis- 

- (ration accounts of their consulta- 
tions with Mr. Shultz will emphasize 
their agreement that the Sandinists 
should talk to die contras, but play 
down their insistence that Washing 1 
ton. and Managua should reopen 
their direct contact, too. 

This is not the only source of pres- 
sure bn the U.S. administration to 
reconsider its course. A group of 31 
Democratic members of Congress, 
beaded by Representative Dave 
McOndy of Oklahoma, has written 
to Mr. Reagan urging him not to seek 
renewed military aid to the contras 
until after a final effort to reach * 
a negotiated settlement through 
the Contadora nations. 

Mr. McCurdy was an architect of 
last year's compromise, in which no 
military aid but S27 million in “hu- 
manitarian" assistance was provided 
for the contras. Twenty-four erf the 
signers or the letter voted against mil- 
itary aid bnt for the humanitarian 
aid. Without their support, Mr. Rea- 
gan probably could not get a military 
aid bill through the House; even with 
it, such a bill might fail according to 
House head-counters. 

. Jhe U.5. administration appears 
determined, nevertheless, to keep 
military pressure on the Sandinists — 
“the only way" to get them to accept 
a Contadora settlement, says Elliott 
_Abrams, the assistant secretary erf 
state for inter-American affairs. 

- Mare likely, that’s the only way an €•■ 
administration that has itself shown 
tittle interest in the Contadora effort 
believes it can get rid of Sandinists. 

In this administration, as Mr. Shultz 
reportedly said in December at a 
meeting of tbe Organization of 


em interests will' therefore be best American States, the Managua gov- 
served if long-time dictators die a eminent is considered “a cancer in 
naUrral death, soon. that has to be removed." Who negoti- 

Intemationai Herald Tribune. atfis with a cancer? 

AU rigfus reserved. 


' The New York Times. 


LETTERS TO THE EDITOR 


Tlie PluljrmineS Dilemma Mr. Marcos and his administration 


Aim in is Wonky. Bur /m- 

XHvWtUm-lf# nation together, end whatever' 
There can be no argument that critics may say. about his commit- 
Presdent Ferdinand Marcos has in- ment td his people and ihar constitu- 
deed “become too awful to support." lion, was the man who set the present 
But what is the cutoff point for this elections in motion.To paint him as 
“awfulness?” When summary execa- the villain in tbe black hat is both 


• If there was major instability af- find Tunisia ripe for revolution. Tu- 

ter a leader died there hod usually, nisia is the Arab country that has the 
been serious unrest before. Converse:, most moderate stance toward Israel 
ly. a quiet pre-death situation usually If a revolution made it. a radical na- 
meant a quiet transition after. tion. Tunisia could work with ueigh- 

• The longer a leader had been in . boring Libya to undermine Western 
pews' the more post -death instability interests by provoking Egypt and 
there was-j-as in Portugal, Spain and other nearby pro-Western states: 
the Dominican Republic. * Both these cases underscore the 

• Politicol turbulence was more point that the longer such leaders 
likely after a diciators death if social 6 i ay in power (and hence.the more 
organizations had been allowed some “stable" their regimes appear) the 
autonomy. In South Korea, Spain, more likely ii is tlSt the country will 


President Habib Bourguiba of Tu- hons move from obscure villages 

nisia. an enfeebled 82-year-old. when 10 Manila’s airport? 
once asked about the nature of the We supported Mr. Marcos and his 
Tunisian political system replied: ■ cronies when they built a dictatorship 
“What system? I am the system." So. looted the Philippines, That fell, 
when be goes the United States may 1 nssraned.' below' the threshold of 


unfair and shortsighted. 

C. MACDONALD. 
Zurich. 

and looted the Philippines. That fefi, 1 would tike to applaud the editori- 

1 assumed.' below' the threshold of si “The Truth. About Marcos” (Jan. 
awfulmss." Such support was un- 25). 'AD Fitipinos here in London are 
worthy but plausibje. Now the Fitipi- thanking your newspaper in publish- 
nos are. ready to send this dictator ing the tins of this brutal maw 
packing by the baBot- But we aretcHd \ a. mfnivyza 

to withhold support. This support . . . : 

would be “worthy but implausible" London, 

since it would presumably exceed the The editorial 1 “The Truth Aba..! 
ratoff pant .for lawfulness,'' This is Marcos” was viciously unfair 
the flaw m- the artide: that it is blind only to President Marcos and the law 
to tiiq historical record. The Filipinos General Carlos- P. Romulo, but to 54 
have a tradition of democracy. j million other Filipinos a&well. 

ROBERT X. 'SULLIVAN. GEORGE N. G AMRO a. 

Naples. Manila. 
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QUITO — When Le6n Febres 
Cordero became president 18 
months ago, many commentators 
saw the 53-year-old • millionaire 
businessman's ascendancy as a po- 
tentially revolutionary juncture in 
Ecuadoran politics and a portent of 
ideological change elsewhere in 
Latin America. 

For the first time, a career pri- 
vate sector leader — a former presi- 
dent o!T Ecuador’s Federation of 
Industrial Chambers of (he As- 

sociation of Latin American Indus- 
trialists — had succeeded spectacu- 
^larly in the supposedly hostile 
* terrain of electoral politics. He tri- 
umphed not by concealing his pro- 
busme&s bias, but by trumpeting on 
the campaign trail his commitment 
to free-marra economics and lim- 
ited government 

In a country with aeyte land- 
tenancy problems, Mr. Febies Cor- 
dero proclaimed his opposition to 
Ecuador’s long-running agrarian 
reform program — - a stance that 
many politicians considered her- 
esy. He also turned his personal 
wealth to political advantage, sug- 
gesting that his fortune made Him 
immune to corruption and adver- 
tising his money- making prowess 
at a time when Ecuador’s economy 
seemed to be drifting toward bank- 
ruptcy. 

Yet, Mr. Fcbres Cordero proba- 
bly owes his success to the fact that 
- his folksy campaign style and pop- 
‘ ■ uhst stump oratory belied Ihe ste- 
reotype of a reserved, calculating 
businessman. The president's big- 
gest political shortcoming, said 
Jose Tohme. editor of the Quito 
daily El Come redo, tsthat hei^too 
emotional — he acts spontaneously" ' 
and intuitively, rather than follow- 
ing carefully thought-out strate- 
gies." 

Clearly relishing political com- 
bat, Mr. Fcbres Cordero tot* to 
the hustings with vigor, campaign- 
ing at rate point literally on a white 
horse. Bony, bespectacled, sport- 
ing a snowy shock of hair exploited 
gleefully by Ecuador's cartoonists, 
the Guayaquil businessman 
emerged as one of Latin America's 


more original political personal- 
ities. 

A U -S. -trained wwhnniraiT engi- 
neer and one of Ecuador’s mast 
successful industrialists snu * cattle 
ranchers, he demonstrated a deft 
popular touch by wmiwg to. take 
great pride in bis reputation as a 
crack pistol shoL Having honed his 
marksmanship at a UJS. mOitaiy 
academy, the president sow boasts 
a collection of competition tro- 


He also crafted a useful image as 
a noripoU rician. Yet, he was hardly 
a novice, having served three terms 
in Ecuador's unicameral Congress 
between 1 966 and 1 984. The Febres 
Cordero election had another sig- 
nificance: it represented “the Erst 
time in nearly a quarter of a -centu- 
ry that one democratically elected 
government is bang replaced by 
another one that was chosen detno- 
cratically,” outgoing President 0£- 
valdo Hurtado Lanes noted in his 
farewell speech at Me. Febres Cor- 
dero's inauguration on Aug. 10, 
1984. . 

Less than two years earlier, Ec- 
uador’s army, which ruled the 
country directly before relinquish- 
ing power to the elected center-left 
government of Jaime Roldos Agui- 
lera in 1979, had » g*m been con- 
templating a coup, sources report- 
ed. The fact that few observers 
expected the militaiy to interfere in 

the 1984 election — and that most 
politicans remain confident that 
Mr. .Febres Cordero wifi be suc- 
ceeded by another elected govern- 
ment in 1988 — is testimony to the 
perceived stability of Ecuador's 
newlv re-established democracy. 

te army has become profes- 
sional midjtjs not about to get 
into polrtksa^tm,” said Rodrigo 
Borja, the leader of the Democratic 
Left Party, who was narrowly de- 
feated by Mr. Febres Cordero m 
last year’s presidential race. Mr. 
Febres Cbraerohas been portrayed 
as a key figure in the conservative 
“anti-statist” wave said by some 
analysts to be sweating the Latin 
American political scene -from; 
Morioo to Argentina. 



Oil Price Plunge Deals 

Severe Blow to Recovery 
After a Year of Progress 


Workers repairing Ecnador’s oil 
pipeline, above* A Quito automobile 
factory, right. 

< BConwoo/Ouito 


Ecuador’s Trade Profile 


Petroleum 

Cocoa L. 


Coffee 

Bananas.. 
Shrimp 


Fish. 

Su 


sugar 

Other ... 


1982 

1983 

1984 

1985 

% Total 

1,017 

1,170 

1364 

1340 

66.4 

98 

31 

66 

151 

7.5 

113 

125 

150 

• 147 

. 73 

167 

124 

98 

138 

6.9 

91 

139 

116 

120 

6.0 

72 

21 

53 

74 

3.7 


0 

14 

8 

0.4 

97 

40 

43 

41 

1.8 

1,655 
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NOTE: Jonuarv-Scptember, FOB. 


Import Licenses (in millions of VS. dollars) 
1982 I 1983 I 1984 I 1985 


1,622 


1,076 


1,270 


Source: Central Bank of Ecuador. 


But in many ways, he fits square- 
ly within the dassic tradition of 
Ecuadoran politics, a tradition best 
exemplified by the late Jos& Maria 
Velasco Ibarra, the fiery populist 
five-term president who mce pro- 
claimed, “Give ine a balcony, and I 
will rale." ■ 

Though criticized for his fieri ting 
of constitutional procedure and for 
riding roughshod over Ecuador’s 
fractious Congress, Mr. Febres 


Cordero “seems to be in touch with 
a deeper, authoritarian current of 
Ecuadoran politics," one diplomat- 
ic analyst here said. Mr. Febres 
Cordero's victory was also attribut-. 
able to another national tradition: 
the rivalry between the cod, con- 
servative, Indian-populated Sierra, 
dominated by Quito, and the vi- 
brant, tropical Coast 
The hub of the fertile coastal 
plain Is the president’s hometown, - 


■Guayaquil. Ecuador’s largest and 
economically strongest city. The 
large majority by Mr. 

Febres Cordero in his native low- 
lands more than compensated for 
losses in the highlands. 

Two recent street polls indicated 
that his government is much more 
popular in Guyaqtril than it is in 
thecapitaL “The country makes its 

•- (Continued oa Next Page) 


By William A. Dime Jr. 

QUITO — Posted daily in bank windows and 
tourist shops throughout this Andean capital, the 
sucre's exchange rate is watched dosdy as a barometer 
of confidence in Ecuador's economy. 

In January 1985, the national currency had fallen to 
127 to the dollar, a historic low but typical of the 
downward trend affecting all of Latin America’s debt- 
strapped economies. Yet by August, in tbe dearest 
sign of economic recovery as (be government celebrat- 
ed its first full year in power, the sucre's free- market 
parity had risen to 107 to the dollar. 

“It's certainly tbe only currency I'm aware of in this 
region that has appreciated against the dollar in the 
past year," a Ui». banker commented at the time. 
“You have to be impressed." 

Now, however, with collapsing oD prices undermin- 
ing Ecuador's petroleum-dependent economy, the su- 
cre has plunged below the levels of a year ago, trading 
at 135 to the dollar in early February with analysts 
forecasting still lower rates to come. Diminishing oil 
revenues have forced President Le6n Febres Cordero 
to restrain wage increases and deepen state spending 
cuts — measures angrily opposed by the Social Demo- 
cratic opposition. 

“I can't perform miracles," the president said this 
month in a defense of his economic strategy. “The fall 
of oil prices to dangerous levels is a fact Ecuadorans 
must understand that this is a dramatic situation, and 
one that is beyond our control ” 

So far, Ecuador has weathered the oil-market storm 
belter than most Third World crude exporters, econo- 
mists said. In 1984 and 1985 the country sustained a 
surprisingly vigorous 4-perceni growth rate. Its trade 
surplus increased, while inflation has slowed from the 
60-percent peak of mid- 198 3 to an estimated 22 per- 
cent in 1985, one of the lowest rates in Latin America. 

The sucre's rise over most of 1985, despite the 
pressure of petroleum price cuts, was a symptom of 
domestic and foreign business support for tbe Febres 
Cordero government's tight credit policies and “great- 
ly improved" investment climate, a Western diplomat 
in Quito said. Investment in private Ecuadoran com- 
panies jumped more than S3 10 million in 1985, an 
unprecedented 40 percent one-year increase, private 
economists estimate. 

“This is a government of Guayaquil businessmen, 
and the private sector is responding." said a salesman 
in Ecuador’s leading business city. “Maybe they aren't 
building new buildings yet, but they are renovating the 
ones they have. The important thing is that they are 
spending sucres again." 

The government's success at regaining private busi- 
ness confidence has won accolades from Western 
finance officials. During a visit to Washington, Mr. 


Febres Cordero was hailed by President Ronald Rea- 
gan and others as a “model" for leaders of indebted 
Latin nations. UJ5. Treasury Secretary James A. Baker 
3d. singling out Ecuador for special praise in a review 
of his plan for further lending to Third World borrow - 
ers, said it could be the first to receive fresh credits 
under his proposal's framework. 

The greatest benefit Ecuador has derived from its 
new free- market reputation is the rescheduling by 

*1 can’t perform miracles,’ the 
president said. The fall of oil 
prices to dangerous levels is a 
fact, Ecuadorans must 
understand that this is a 
dramatic situation, and one 
that is beyond our control.’ 


banks of most of its $7.4-billion debt on longer, more 
affordable terms. But debt payments remain a critical 
problem. 

With the weakening of the oil market. Ecuador mat 
need much more than the S300 million in fresh loans n 
had intended to seek in 1986 to cover debi-servjunc 
shortfalls, bankers now say. 

One reaction to the oil-price slide is an intensifica- 
tion or efforts to court foreign investors, a campaign 
that has already met with considerable success. In Mr. 
Febres Cordero's first Tull year in power Ecuador 
collected more than $140 million in new foreign in- 
vestment. double the amount registered in the previ- 
ous 12 months. 

“A lot of people figure that they have a pro-business 
government in charge here Tor the first time.” a foreign 
analyst said. “If any time is the right time to invest, 
that time is now" Foreign investment is now being 
channeled largely into oil production, but is expected 
to accelerate further as the government proceeds with 
plans to liberalize investment rules in other key indus- 
tries. A new mining code, for example, is intended to 
attract outride capital in an effort to develop what 
some experts say are vast unexploited reserves of 
precious metals, chief among them recently discovered 
Andean gold deposits. 

Another area luring investors is Ecuador’s fecund 
shoreline. Shrimp farmers have round the country’s 
Pacific coastal waters to be among tbe best in the 
(Continued on Next Page) 
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Ecuador - A Stable Economy 


Considering that the economy 
of Ecuador has been some- 
what stagnant and that the. 
agriqjhural and cattle-raising 
sector has had a low produc-' 
tryity; that it has had an incipi- 
ent industrial growth based 
mainly on the production of 
general wares arid imported 
goods; an accelerated indebt- 
edness in foreign currency; 
ever-growing unemployment, 

and a growing deficit; on un- 
derfed majority of the popula- 
tion; a progressive inequality in 
the distribution af income; and, 
finally, a deficient public ad- 
ministration; the National 
Government has searched for 
solutions to reactivate produc- 
tion; raise the levels of employ- 
ment, of income and of sav- 
ings; expand domestic 
investments as well as those 
from abroad; and better public 
finances.- in short, creating ihe 
necessary conditions to obtain 
a vigorous and. stable, econo- 

my- ■ ' . ■ - . . 

Adopted Policies - 

Among the main policies 
adopted by this administration 
are the control af inflation, the 
progressive opening up of im- 
ports, rationalization in the dis- 
tribution of vital products, and 
a more efficient administration 
of human resources: that of- 
Stimulating direct , foreign in- 
vestment; the’ careful assign- 
ment of external sources for 
the development of priority ar- 
eas and sectors; the strength- 
ening of production and invest- 
ment through appropriate 

incentives and a price policy 
which stimulates same; the ori- 
entation of industrial produc- 
tion towards the use of domes- 
tic resources; a frontal support 
of the agricultural sector; the 
incentiyation of oil and mining 
exploitation; the nfointenonce 
of o realistic foreign exchange . 
policy cbni^emented by the 
same tendency in interest 
rates;. and a. credit policy or*-, 
ented to obtain growth and'O 


greater productivity of the ' 
prioritary . productive sectors; 
the . granting of salary raises 
proportioned to the real finan- 
cial possibilities of the econo- 
my; and attention to baric’ 
problems of employment, 
housing, education and health. 

Racial Policy _ 

With regard to fiscal paCcy, 
the Ministry of finances set out 
to overcome thie economic cri- . 
sis af the cbuntiy, promoting 
economic recuperation in on 
equilibrated and stable way, 
holding back theaccderafibn 
of the inflationary process, but 
maintaining at tfie same time 
the demand, always combin- - 
ing ithe fiscal with ihe mone- 
tary. commercial policies and 
these of salaries and prices. 

With regard to public reve- . 
hues, a policy jo improve col- 
lections was followed whirfi 
shall be emphasirad this year, 

' especially ’With’ regard 'to the 
most -important headings such 
as income, mercantile transoc- - 
fibre and customs' revenues. 
Among these measures' should 
be mentioned fhe strict dppk 
cation of the law arrf.ifs Rules 
and Regulations, the actualiza- 
tion and optimization of the 
administrative Systems of tribu- 
tary determination .and. con- 
trol, and- the application of a 
cross control of declarations ■ 
through automatic -data pro- 
cessing: . ' ; ’ 

TriwtaryCoBectiort 

As a result of the development 
of the tributary, control pro- 
grams directed-: towards the 
dHTerent economic sectors and; 
of. opportune, counseling and 
qttention.given to the tea pay- 
ers, income tax revenues have 
increased 36.4%; revenues bn 

' Mercantile Transpctiont and 
Services Rendered, 52.3%; fis- 
cal Stamps/ 48.4%, -and the 
. heading Other. Income, Which 
comprises the/est af. tributary 
taxes brief rxxvtributary taxia? 
collected through the’ Provin- 


cial Tax Collecting Bureaus, in- 
creased 37.4%. 

The cast of the tributary 
measures compared to collec- 
tions obtained is extremely 
low, hardly reaching 1.58%, 
which in monetary terms 
means that the cost of each 
sucre obtained is approximate- 
ly 1.6 cents. 

Customs Revenues 

Thanks to administrative and 
tech rued readjustments on all 
levels, a notorial increase in 
collections has been obtained. 
When comparing amounts col- 
lected during the same periods 
in previous years, in certain 
districts the amounts have du- 
plicated and surpassed the 
goats set. 

in matters pertdning to cus- 
toms, a project of Customs 
Rates has been prepared 
based on the customs nomen- 
clature contained in Deci- 
sion 145 of the Agreement of - 
Cartagena; a project for ex- 
ports has been elaborated; 
and 21 Sections of the Customs 
Rate Gxnmittee, as well as oth- 
er studies, were realized. 

• With regard to integration, 
meetings have bean held to 
deal with international trans- 
portation on the highways and 
the integration of the Cokxnbi- 
on-Ecuadorian frontier. Also, 
international fain. have been' 
authorized. . 

. Thanks to the increase in 
collections, the National Gov- 
ernment through the Ministry 
of finances can cover the cost 
increases caused by inflation, - 
adjustments in salaries and 
prices, the need jo cover the. . 
expansion of internal demand 
and the financing ^prioritary’ 
works, of .the Government., 
Other; measures adopted to 
obtain income have been duly - ' 
coordinated and hqnmpnized 
with Customs and Foreign Ex- 
change poReies; of production, 
commerce and .distribution of ' 
ihe fesourcesoriginated byhy- 
cjrocarbons. 



The President of Ecuador ; Sr. tngo Leon Febres Cordero, vnth US Wwe President George Bush. 

The Refinancing Agreement 


1985 has been dosed, defini- 
tively settling the matter of the 
external debt; the cancellation 
of the outstanding balance of 
payment of import reimburse- 
ments; the convalescence of 
the international monetary re- 
serve; the substantial reduction 
of the deficit of the current 
account of -the balance of pay- 
ments; and the recuperation of" 
foreign commerce and the 
control of inflation. 

The .benefits obtained as a 
consequence of the refinanc- 
ing agreement of the externa! 
debt, which was signed in New 
York at years* end by .the Min- 
ister of Finances and Public 
Credit, economist Francisco 
Swett, by the inferiiatibrial 
Commercial Banking group as 
well as with the Creditor coun- 
tries, which form the "Club of 
: Paris" will allow Ecuador b 
.real growth of four percent 
/this year. Externally, the finan- 
cial costs of the service of the 
debt have been reduced, rep- 
resenting a saving to the awn* 
.try of more than $200 millionj 
raid, internally, between 1985 
and 1 989, approximately 240 
thousand million sucres which 
otherwise would have had to 
be used to service the debt 


have been liberated from the 
National Budget. In the case of 
the debt with the "Cub of 
Paris," Ecuador is the first and 
only country in the world 
which has reached a pi uri an- 
nual type of agreement, cover- 
ing the due dates of 1984 and 
of 1985 to 1987. 

At ail times, we, the authori- 
ties who were entrusted by the 
Government to carry out the 
refinancing, Have acted with 
Ihe sole interest of serving our 
country, was what Minister of 
finances Swett said when ex- 
plaining that since January 
1985, based on the above- 
mentioned Agreement, no re- 
payment of principal has been 
.made, as the only thing which 
has been done is to cover the 
payment of interests. All this 
represents a healthy respite 
for the external sector of ihe 
economy, he insisted. 

The Refinancing Agre eme nt 

All repayments of principal 
due between January 1, 1985 
and December 31, 1989 were 
refinanced with foreign pri- 
vate bankers, including also 
the quotas for repayment of 
principal of the refinancings of 
1983 and 1984 and of the loan 


of $431 million contracted in 
.1983. The renegotiated 
amount reaches the amount of 
$4341 million. 

The term agreed upon far' 
the cancellation of the refi- 
nanced amounts is 12 years, 
including a grace period of 
3 years, thus obtaining a long- 
er period than that obtained 
for the refinancing of 1983, 
which was 7 years without 
grace period and 8 years for 
the refinancing of 1984. 

In order to calculate the 
payments of interests on the 
debit balances, a three-month 
LIBOR rate shall be applied, 
plus a margin of 1%%; this 
condition, when compared to 
the rates negotiated for refin-., 
ancings of 1983 and 1984. rep- 
resent considerable savings for 
the country on interest costs 
which it will have to pay. As in 
1983, on a refinanced amount 
of U-5. $992 million, the appli- 
cable rates were LIBOR plus 
2M>%, and in 1984, the margins 
established of the LIBOR and 
PRIME rates were 1%% and 
116% respectively, applicable 
on a toted of $345 million refi- 
nanced this year. 

In addition, in the restructur- 
ing of the debt of the period 


1985-1989, the option held by 
the lending banks is to apply 
the PRIME rate to the collection 
of interests, which all through 
history has been 116% or 2%. 
higher than the LIBOR rate, 
representing additional sav- 
ings for the country. It is also 
necessary to point out that for 
the 1985-1989 refinancing, the 
country shall not pay any kind 
of commission, which repre- 
sents considerably better fi- 
nancial conditions than those 
negotiated in 1983 and 1984, 

years in which commissions in 
the order of 1%% and %% 
were established, on the refi- 
nanced amounts. 

Refincmang With the 
Paris Club 

On April 24 of last year, Ecua- 
dor renegotiated its debt with 
purveyor governments, with 
the countries grouped in the 
Paris Club. It is a multiannual 
contract which indudes maturi- 
ty dates of prind pal. which fall 
between June 1, 1984 and De- 
cember 31, 1987. 

The above-mentioned 
agreement reaches the 
amount of $385 million. The 
refinancing plan corresponds 

to the totality of due dates in 
1984 and 1985, 85 percent of 
due dates in 1986, and 70 per- 
cent of due dates in 1987. 

it is likewise established that 
each of the four refinanced 
periods shall be amortized in a 
period of eight yean, which 
includes a grace period of four 
years. 

Control af Inflation 

The main preoccupation of the 
monetary authorities, mainly 
of Minister of Finances Swett, 
was to control the rate of infla- 
tion by channeling resources 
towards the investment sec- 
tors. The Consumer Price Index 
showed annual levels of infla- 


tion of 30.4 and 30.9 percent in 
the months of June and July, 
and later gradually decreased, 
reaching 23.8 percent in No- 
vember, with an estimate of 
approximately 22 percent at 
the end of December. 

With regard to the free ex- 
change market, the fluctuation 
of the dollar had a foiling ten- 
dency starting the second tri- 
mester of the year, reaching 
106,90 sucres per dollar in Au- 
gust. During the last four 
months of the year, quotations 
on the dollar went up and 
fluctuated around 1 28 sucres in 
November. This fluctuation in 
quotations is due to the situa- 
tion of offer and demand. 
However, speculation has also 
been a factor. 

The balance of payments of 
1 985 shall have a superavit in 
the drder of 25 to 30 million 
dollars, and the results of the 
current account of the balance 
of payments shall have a defi- 
cit of between 120 and 130 
million dollars, approximately 
100 million dollars less than 
that of 1984. This situation is 
mainly due to the reactivation 
of exports and to the monetary 
measures and measures of for- 
eign exchange adopted by this 
sector of the economy. 

In accordance with the rate 
of growth of exports, Ecuador 
has, by the end of 1 985, raised 
its volume of sales to levels of 
27 million dollars. Net imports, 
during the first nine months, 
reached 763 million dollars, 
this representing o 10 percent 
increase over 1984 and a de- 
crease of about 26 percent 
when compared to 1983. 

The results of foreign com- 
merce (export and import per- 
mits) through September show 
a favorable balance af 965.4 
million dollars, and are expect- 
ed to exceed 1.125 million dol- 
lars in 1984. 
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Presidency: A Personal Style 


(Coutimied From Previous Page) 
money here, and then Quito takes 
it," a Guayaquil taxi driver said, 
expressing a common coastal view. 

Two recent street polls indicated 
that his government is much more 
popular in Guyaqufl than it is in 
the capital. “The country makes its 
money here, and then Quito takes 
it,** a Guayaquil taxi driver said, 
expressing a common coastal view. 
“But Leon is different," he added, 
referring to the president by his 
first name ]p the familiar Ecuador- 
an fashion. “He is building roads 
here, bringing electricity into the 
poor neighborhoods. Guayaquil is 
getting something back.** 

“People here have the perception 
that the president is giving all the 
government's money to the Coast, 
even though it isn't true," Mr. 
TohmesakL One worrisome tread. 
Ecuadoran political observers say, 
is that demographic changes win 
increasingly allow politicians to ig- 
nore the Sierra vote if, like Mr. 
Febres Cordero, they can gain win- 
ning margins in the faster-growing 
Coast The administration’s image 
as a rightist businessmen's govern- 
ment is challenged by the presi- 
dent’s associates. 

Ecuador’s previous government 
led by the left-of-center President 
, Hurtado and (he late President 


Rold&s, had “more businessmen in 
it than we do," contended Patricio 
Quevedo, chief spokesman for the 
Febres Cordero administration. 
"They represented the oligarchy of 
the Sierra." 

Unsurprisingly, this assertion is 
challenged by the opposition. “This 
is a government of businessmen 
and for businessmen," Mr. Borj& 
said. The pendulum of Ecuadoran 
politics always swings away from 
extremes. They are gang to suffer a 
collapse of their whole system, and 
in 1988 the opposition will come 
into power.” 

The government’s system has yet 
to collapse, however, while the op- 
position is in conspicuous disarray, 
analysts note. Perhaps the most 
telling sign of Mr. Febres Cordero’s 
political skill is his painfully assem- 
bled working majority in Congress, 
one of the world’s more volatile 
deliberative bodies. 

Only nine of its 71 members be- 
long to Mr. Febres Cordero's So- 
cial Christian Party: the center-left 
opposition entered Congress with a 
solid 37-seat majority in 1984. Yet. 
the president’s arm-twisting has se- 
cured him congressional backing 
for most executive initiatives — 
support that even Mr. Boija con- 
cedes “is likely to endure for the 
rest of his mandate." 

— WILUAM A. ORMEJr. 

ADVERTISEMENT 


$5,2-BUKon Debt 
Rescheduled ; Terms 
Most Favorable Yet 




By William A.' Orme Jr. 

QUITO — Ecuador has benefit- 
led from what bankers described as 
the most generous terms yet given 
to a major Third World debtor with 
the conclusion on Dec. 19 of a $5 .2- 
billion rescheduling agreement 
with more than 300 private credi- 
tors. 

Stretching out the repayment of 
fully 93 percent of the country’s 
privately contracted debt, the for- 
eign loan pact represents “a step 
further in closing the books on a 
particularly harrowing chapter of 
the economic history of Ecuador 
and of Latin America," Finance 
Minister Francisco Swett said at 
the New York signing ceremony. 

Most of the remainder of Ecua- 
dor’s S7. 4-billion debt is owed to 
the World Bank and other multilat- 
eral and government lenders. 

The debt agreement's center- 
piece is the rescheduling over 12 
years of $25 billion in payments 
originally slated to be amortized 
between 198S and 1989. Similar 
terms are being applied to the refi- 
nancing of another $1.4 billion in 
commercial credits. " 

The fust payment will now fall 
due in 1988. 

Also included was the renegotia- 
tion of a $431 -milli on loan con- 
tracted in 1983 and the granting, of 
$700 million in new trade credits. 
Ecuador’s new debt deal was bailed 
by foreign bankers and diplomats 
as a triumph for Mr. Swett and the 
president of the central bank, Car- 
los Julio Emanuel, the leaders of 
the country’s highly regarded eco- 
nomic team. 

In contrast, Ecuador’s previous 
government had alienated interna- 
tional bankers with its demands for 
multilateral Third World debt re- 
negotiations. 

These guys are pros." a U.S. 
diplomat said They speak bank- 
er." 

A so-called “serial financing" ar- 
rangement, where loans are auto- 
matically rolled over if the country 
meets its economic and fiscal tar- 
gets. the pact represents “a new 
format" for Third World debt ac- 
cords, a U.S. banker in Quito not- 
ed. 

Servicing the restructured debt 
will take up about 30 percent of 
Ecuador's foreign-exchange earn- 
ings. far below the 75 percent of 
.export income the country original- 


Terrorism Begins in Cities 


ly would have had to devote to 
interest and principal payments, 
Ecuadoran omcals calculate. 

Last April Ecuador signed an- 
other pioneering debt accord. In an 
agreement with . the Paris Club 
group of industrialized nations, Ec- 
uador rescheduled the repayment 
of $400 million in govemraent-to- 
govemmem loans over eight years. 

“We are the Fust country io 
achieve an agreement of this kind,” 
Foreign Minister Edgar Ter&n 
teran said. 

Previously, be pointed out. the 
Club of Paris “bad been very strict 
and severe," insisting on one-year 
restructuring accords. 

The Febres Cordero regime's 
reputation as a government of free- 
maiket businessmen has greatly 
helped its debt negotiation efforts, 
Mr. Ter An said. 

“Given our government's eco- 
nomic orientation, it is obvious 
that our dialogue with lending 
flgwi riet has been much easier than 
it would be for countries with so- 
cialist or statist tendencies,’” he 
said. 


External Debt 

fin billion* of US. dollars) 

1980 4.652 

1981 5.868 

1982 6.186 

1983^ 6.690 

. 1984 6.949 

1985 7.424 

Source.' Central Bank of Ecuador. 
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Drying cocoa beanva ma- 
jor export factor In Ecua- 
dor’s debt repayment - 


QUITO — Ecuador, like Colombia and -Pern, ... 
has long struggled with poverty, military regimes . 
and biller regtonal and racial conflicts. Bat in; 
contrast to its Andean neighbors, Ecuador hod,' 
until nxcnfly. beffl sparcd. another axrunoneJ&v. 
ment Of regional political life — insurgent terror- ‘ 
ism. That has changed. * ; 

One of Latin America’s mo« active urban goer- ■ 
rilla groups has taken, root in Ecuador,- ribbing 
banks. assa^riUgting pnHwHnen and making spec. 

rnariar jailbreaksr . ' 7. 

In tfa most violent oonfron ration yet between ' 
terrorists and aulhori ties.poOce stormed a Gtraya- ~~ 
qtiil boose Sept. 2 in an attempt to. tree a fid-, 
napped banker. Nahlm ls&s.He and his four 
guerrilla abductors were tilled in the raid. . 

~ President Le6o Febres Cordero, who supervised ' 
die assault and took full responsibility for the loss - 
of life, saidoffidals “had doire everything human-, 
ly possible to persuade the terrorists to turn'them- ‘ 
selves over to the authorities." 

The violence has intensified this year, with one 
terrorist leader tilled hi’ a Quito airport shootout, 
an assault-robbery of a Quito nraseum and Ecvi&- - 
doran guerrilla participation in an insurgent siege 
of a Colombian village. '• \ 

This is getting serious," a newspaper editor 
said. “People are getting, killed.” 


’ The guerrilla band which is believed by investi- 
gators to fadominated by disaffected unweraty 
professors and to number fewer than 200 activists, 
signs .its manifestos /“Alfaro Vive! Carqjo- ® 
nnldfy obscene slogan dial could be translated as . 
“Alfaro Lives! Goddamn!” The group’s affinity 
for Boy Alfaro, a populist 19th-century Ecuador- 
an preadcnl dots tittle to illuminate its political 
‘ philosophy. Bot h is dear-that "Alfaro .Vive, as « 
knowh in thelocal.press,is linked with Colombia s 
. M-19, one of LatmAnrerica’s best-organized guer- 
rilla armies. ' ’ 

.... Suspicion that Alfaro Vive also enjoys close ties 
with Central American leftists was the main factor 
in Ecuador’s decision in November to break diplo- 
matic relations with theSandinisfa regime of Nica- 
ragua, according ^'diplomatic sources. 

Although demonstrating logistical proficiency. 

- -Alfaro Vive has fried to kindle popular support. 

■ observers agree. Its terror tactics are condemned 
by Ecuador’s radical left. Calling the Alfaro Vive 
brigade an “ ir respo ns ible'' group of “romantic 
idtntieftijts," one prominent Marxist peasant lead- 
cr privaudy complained that their actions “could 
become an excuse for repression, and we are tire 
' ones who would suffer. We’d like to sit down with 
these macho crazies and teD them to knock it off. 

— WI1X1AM A ORME Jr. 


Oil Price Plunge Deals Severe Blow to Recovery 


(Continued Fran Previous Page) 
world for their fast-expanding 
trade, prompting several interna- 
tional companies to inquire about 
setting up industrial-scale marine 
hatcheries there. 

The backbone of Ecuador’s 
economy, oil is also now proving 
to be its Achilles' heeL 
Producing two- thirds of the 
country’s foreign-exchange in- 
come, petroleum has kept the coun- 
try solvent but left it acutely vul- 
nerable to price fluctuations. 

Ecuador has responded adroitly 
to the challenge, boosting produc- 


tion while keeping prices attuned to 
spot-market realities, a . strategy 
that produced a nearly $1 -billion 
trade surplus last year. 

But output is now nearing its 
rarhnieal limits at 300,000 barrels 
daily, and Ecuadoran officials are 
steeling themselves for a painful 
drop in export earnings in 1986. 

The oil-price crisis is leading to a 
new emphasis on trade diversifica- 
tion. In agriculture, Ecuador has 
eliminated its onetime dependence 
on banana exports, with coffee and 
shrimp now rivaling the fruit in 
importance with sales of $150 mil- 
lion to $200 million annually. - 


A former minister of industry, 
Galo Montano, “prudently opti- 
mistic" about Ecuador’s long-term 
economic prospects, said that by 
the year 2000 pahn^xl exports will 
be contributing about $50 million 
annaaDy and tourism will be bring- 
ing xn as much as $200 mSUon 
yearly. 

Ecuador's surest route to steady, 
noninflatioinary growth is econora- 
ic liberalization, the Febres Cbr- 
dero regime believes: 

Despi te opposition from some of 
its partners in the Andean Pact — 
the South American economic 
grouping that also includes Colom- 


bia, Venezuela, Peru and Bolivia — 
Ecuador is opening its doors to 
imports and foreign investors, ad- 
ministration officials said. 

Xavier Neira. Ecuador’s com- 
merce and industry minister, re- 
cently wamrii his Andean Pact col- 
leagues that Ecuador might leave 
the .trade association if no action 
was taken to modify a decree strict- 
ly regulating foreign capital. 

Ecuador is fighting the pact's 
“bureaucrats and mystics, who 
think foreign investment is some- 
thing that must be repelled." For- 
eign Minister Edgar Teran Teran 
said. 


Shrimp Industry in Trouble Because of a Lack of Larvae 


By Sarah Graham 

QUITO — In the last 10 years, 
the shrimp industry in Ecuador has 
experienced .such tremendous 
growth that it became the country's 
most important export after oil in 
1983. But now, the industry is lac- 
ing a crisis due primarily to a lack 
of larvae that has paralyzed or 
closed many shrimp farms and has 
brought concern, about the future 
of the industry. 

About 80,000 Ecuadorans work 
in the shrimp industry, which is 
based almost entirely on its exports 
to the Uni tod States. Ecuador is the 


second largest supplier of shrimp to 
the United States after Mexico. Ec- 
uador exports % percent of its pro- 
duction, the legal limit, and 99 per- 
cent of that goes- to the U.S. 
market. American companies have 
invested heavily in tire shrimp in- 
dustry; however, other countries, 
notably France, have also provided 
capital. 

But now, according to some for- 
eign diplomats, the industry needs 
even more hdp from investors to 
provide the necessary capital and 
technology to erect new larvae 
hatcheries. 

SEaim^p roducers haddulftxtitfte 


crustaceans out of the Pacific 
Ocean off Ecuador since 1954, but 
concentrated fanning did not begin 
until the late 1960s when the first 
shrimp farm was built in El Oro 
province, bordering Peru. Shrimp 
was first exported in 1975, gaining 
strength by 1978, and peaking in 
1983. ... 

Ecuador exported 45 milli on 
pounds (about 20 million' kilo- 
grams) of shrimp, valued at $185 
million, last year. This was due in 
part to increased demand during 
the Olympic Games in Los Ange- 
les. Thai was a 1 percentage point 
drop - in r expoits from 1984 but a 


substantial increase from 1 984*s in- 
come of $159 minio n. However, in 
1983, exporters dripped approxi- 

vahi^i ai 5183 theUoi^ 

ed States.- 

According to government statis- 
tics, exports for this year are run- 
ning well below targeted levels. 

According to the undersecretary 
of fishing Ricardo: Noboa, tire 
drop in production and in exports 
can fa attributed to several factors, 
including overfishing of female 
shrimp to be used for production, 
an excessive catch or shrimp 'in 


1984 that drained supplies, and the 
£1 Nifio current in the Pacific 
Ocean. 

Competition among shrimp 
fanners increased when, as an in- 
centive to production, the govern- 
ment of President Leon Febres 
Cordero added a 5 percent tax in- 
centive to an existing 15 percent tax 
break given to shrimp companies 
that invest in Ecuador and attract 
new markets. 

Bui most of the investment went 
into shrimp packing plants and not 
. into hatcheries, where tfa larvae 
are produced. 


ADVERTISEMENT 


Overcoming the Deficit: 

The Signing of the Agreement of Multiannual Refinancing 


Speech given by Economist Francisco Swett, Minister of Finances and Public 
Credit of Ecuador, at the Ceremony of the Signing of the Agreement of 
Multiannuai Refinancing with the International Private Banking Community, 
December 19, 1985. 


Mr. General Manager of 
the Central Bank of Ecua- 
dor, President of the Nego- 
tiating Committee and 
Members of this Committee, 
Ambassadors and Subse- 
cretaries here present; Rep- 
resentatives of the interna- 
tional Monetary Fund and 
of the World Bank, friends: 
Upon our return since the 
month of October, when we 
refer to this kind of task in 
which we hove been im- 
mersed, one of our objec- 
tives was to think that our 
foreign debt would not be 
in the hands of politicians 
and that we would place it 
in the hands of historians. I 
believe that after the cere- 
mony of signing which will 
take place here today, we 
shall have taken a step for- 
ward and closed the books 
on the chapter of indebted- 
ness in the history of the 
economy, not only of Ecua- 
dor, but of Latin America; q 
history that started some 
time ago in the mid-seven- 
ties and which turned into a 
crisis about 1982 and which 
is now, as l have said, 
reaching its end. Certainly, 
it is a positive indicator of 
the Republic of Ecuador, 
We know that the ceremo- 
ny of signing is not in itself a 
final solution to the prob- 
lems of Ecuador. We know 
that there are problems and 
difficult decisions to make in 
the future, we know that we 
have to continue creating 
conditions necessary to 


growth, a productive 
growth and an equitative 
social distribution which will 
be carried out. For this task 
we have been working very 
hard, with very clear objec- 
tives,- objectives we hove 
had in mind from the time 
we took office in August of 
1984. 

I wos talking a few min- 
utes ago to the banking edi- 
tor of the Wall Street Jour- 
nal and I wos telling him 
that if we compare work, 
we have to show that the 
situation has been, in the 
case of Ecuador, between 
1983 and 1985. the “for- 
mer" situation and the “pre- 
sent" situation. We can ap- 
preciate the kind of 
modernization by which it 
has been carried out: Only 
two years ago, Ecuador 
could have been considered 
as just another country in 
the basket of countries, or 
something similar in the eco- 
nomic crisis of Latin Ameri- 
ca. Our rate of inflation had 
reached 60% by mid-1983, 
our commercial superavit 
was hardly 0.5 of the PIB, 
while the deficit of our cur- 
rent account was above 
11 %. 

The deficit in our budget 
— our fiscal deficit — was 
in the order of 716% of the 
PIB; "the delays" on foreign 
payments of the Central 
Bank of Ecuador hod grown 
considerably, reaching the 
extremely high amount oF 
625 million dollars, to the 


point that, at the worst, the 
soda! consequences in Ec- 
uador were becoming un- 
manageable. The social 
group, the Ecuadorian peo- 
ple, hod been weakened by 
the crisis. Today, at rite clos- 
ing of 1985, when we look 
at the same economic indi- 
cators, we have reason to 
believe that Ecuador has 
been going through a con- 
siderable transformation 
during these last two years. 

While we were having 
the fiscal deficit which I 
mentioned, we now have a 
superavit 2% above the PIB; 
we hod a galloping infla- 
tion; now we have an annu- 
al rate of inflation of 22%, a 
rate of inflation which is 
lower in spite of the fact of 
having taken considerable 
measures of economic ad- 
justment in 1984 and 1985. 
Furthermore, our commer- 
cial superavit rose from !6% 
of the PIB, and we have 
today many reasons to be- 
lieve that the sodol groups 


of Ecuador have been 
strengthened during the last 
year. This is what counts as 
a reason to adopt any kind 
of economic policy. 

We believe that under 
the dear and firm leader- 
ship of President Leon 
Febres Cordero, the eco- 
nomic authorities of Ecua- 
dor have imposed an eco- 
nomic and sovereign 
recuperation that is not the 
credit of one but of oil. We 
have shown the Ecuadorian 
people and the rest of the 
world our fiscal and mone- 
tary policies which we have 
adopted jointly, trying to 
fulfill those objectives. We 
have formed a team for 
which the objectives of eco- 
nomic recuperation are but 
o second port of the end 
persued, as we believe that 
our policy is that which is 
defined to better the sodal 
status of the Ecuadorian 
people. When we fight 
against inflation, we fight 
against the most regressive 
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imposition imposed by man. 
When we fight against un- 
employment, we do so be- 
cause we want the people 
to be productively occu- 
pied, as we believe that hu- 
man dignity is made possi- 
ble through the liberty of an 


individual to produce effi- 
ciently and to reach his own 
goals. 

When we fight against 
feor of foreign investments, 
we do so because yve. be- 
lieve there exists an ample 
reason and an ample field 
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where we can obtain from 
this investment resources to 
help us explore together 
with the Ecuadorians and 
under the auspices of our 
existing laws, considerable 
economic resources and 
when we have, written be- 
fore us, a defined revision 
of the multiannual refinanc- 
ing Agreement. We do so 
because we believe it is how 
we can remove and set 
aside the books of the crisis 
and to think of the future, of 
the future of the economic 
development of ‘ Ecuador 
which, we all have reason 
to believe, is at a fortunate 
point.' 

finally, I wish to thanlc all 
of - you arid especially my 


colleagues on the negotiat- 
ing team-. Each and every 
one has done a fine job. In 
the name of tiie country and 
in representation of the Ec- 
uadorian people, I wish to 
thank the members of the 
Negotiating Committee, 
and the lawyers on both 
sides for having shown 
great understanding not 
only for legal and financial 
matters but also a great 
comprehension of the ob- 
jectives of the economic po- 
licy of. the. Gevemment of 
Ecuador. v 

I believe that, now, we 
are ready to make condi- 
tions easier for the Ecuador- 
ian people. 
rThartk you. 
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A SPECIAL REPORT ON ECUADOR 


Government Begins New Exploration for Amazonian Oil 

a ^ C7 A v 


V William A. Orme Jr. the government has tried to com- dor's production could reach ous Ecuadoran regimes, Mr. Espin- an eastern jungle concession half a 

QUITO — .Xavier Espinoza, the peosaic with increased sales vol- 320,000 hands a day, officials re- oza said, is the decision that "ex- centuiy ago. The modern phase of 

minister of natural resources and umes - ^ early 19S6, for the first pan. Some private oil analysis can- ploradon is a job for risk capital Ecuador's oil industry began with a 

energy, gestured toward the map of tjme> Ecuador's production sur- lion that for technical reasons, the foreign risk capital. 1 * Unsuccessful Gulf and Texaco strike in the same 

Ecuador on the wall of his modest ^ 500 , 000-barrel -per-day country's currently producing exploratory ventures by the state Amazon region in 1967. ATexaco- 

“' J ' fields should doc be Forced to yidd 

much more than 


office. Clustered in ihe'^nh^i- “Si. . . . . 

em Amazon region and off the - > “5 administration s oil policy 

coasl near Guayaquil were cross- I s 10 produce all that it is tcchnical- 
hatchcd quadrants represeminn !y f ^Wetoproducewthoutcaus- 

more than 10 miliion acres (about 4 ! i 1 S. (JaiIja 8 e to the fields." Mr. 

million hectares) now brine opened E ®P ino,za ^ CW exports already 
in Ecuador's ambitious new S ex- ^ xol \ nI for ab(M 70 P®»nt of 


ploration effort 

“By exploring these new areas, 
we are confident that we can per- 
haps more than double the coun- 

tSs S «ratirm ” of So™ Ecuadorans argue that the 

should 3 ,0 Wu 
Ous reliance on petroleum 


Ecuador's hard currency earnings. 
Each time the price of crude slips a 
dollar, it shaves more than $60 mil- 
lion from the country’s anticipated 
yearly income. 


said. The government's term of of- 
fice ends in 1988, and Ecuador's 
proven reserves are now estimated 
at about 1.2 bilhon barrels. 

If the reserves can be doubled, 
the energy minister said, then even- 
tually, “production can be doubled 
as well." With plun g in g crude 
prices cutting into export revenues. 


reve- 
nues. But in the view of the admin- 
istration of President Le6n Febres 
Cordero, “this dependence is al- 
ready a fact," Mr. Espinoza said. 
Any nation with proven petroleum 
potential “is obligated to develop 
that potential” he said. 

Before the end of 1986, Ecua- 


more than their present 

301.000 barrels daily. 

Ecuador’s output has already far 

outstripped industry projections 
made as recently as five years ago. 
In 1980. when Ecuador was pro- 
ducing 215,000 barrels a day and 
major fields were rapidly becoming 
depleted, experts were predicting 
that production would fall below 

200.000 bands a day by midkle- 
cade. President Febres Cordero, as- 
suming sweeping success for the 
new exploration drive, now speaks 
of eventually pushing Ecuador's 
output to as much as 500.000 bar- 
rels a day. 

The key to this development will 
be foreign investment, officials 
stress. “The basic, fundamental dif- 
ference” between the oil policies of 
the present government and previ- 


oil company, Corporaci&n Estatal 
Petrolera Ecuatoriana, unduly 
strained the countiy's limited fi- 
nances, an experience "Ecuador 
cannot afford to repeal be said. . 

Since 1 984. new exploration con- 
tracts have been negotiated with 
Occidental Bekxt, British Petro- 
leum, an Exxon-HispanoQ partner- 
ship, and a Conooo-led consor- 
tium. Six more exploration tracts 
wifi be offered this spring, with 
bids expected from many of the 25 
companies that have paid $50,000 
for the government's informa lion 
packets. 

Officials predict that by next 
year more than a dozen foreign 
firms will be looking for oil in Ec- 
uador, representing a risk-capital 
influx of more than $500 million. 

Foreign oil companies are not 
new to Ecuador. Shell was awarded 


Ecuadoran state oil company con- 
sortium, wholly managed by mi- 
nority partner Texaco, now pumps 
about 240.000 barrels a day. the 
great bulk of Ecuador's oil produc- 
tion. (The state oil company's inde- 
pendent operations produce the 
rest of Ecuador's oil) 

Texaco's dominance of Ecua- 
dor's export economy has long 
been criticized by those who be- 
lieve the govemmiuu should take a 
more activist stance in oil produc- 
tion and exploration. "We recog- 
nize that foreign investment is es- 
sential for exploration, but we 
don't think that the stale oil com- 
pany should have such a subordi- 
nate role.” said Rodrigo Borja. the 
defeated center-left candidate in 
the 19S4 presidential election. 

But Texan? officials say they 
doubt a democratic leftist regime 


Banana Fares Well on World Market 
After Recovering From ’83 Flooding 


By Phil Gam son 

QUITO — Virtually alone 
among the commodities on which 
Latin America depends for its hard 
currency earnings, the banana has 
held up well in recent years in the 
world market. 

With 1 3 million metric tons ex- 
ported last year, worth S138.4 mil- 
lion (6.9 percent of the country’s 
exports), Ecuador has restored its 
position as the world's biggest ba- 
nana exporter, after the severe 
blow dealt to the industry by the 
torrential rains and flooding asso- 
ciated with the change of course in 
the El Nino ocean current in 1983. 

On taking office in 1984. the 
Febres Cordero government made 
it clear that agriculture was to be a 
priority. Its policies for the banana 
industry, which with coffee and co- 
coa is a mainstay of the export 
sector, focused on the need to im- 
prove plantations and to provide 
incentives to exporters. It has liber- 
alized the fumigation system, al- 
lowing growers to use their own 
judgment as to the need for preven- 
tive treatment, and has promised 
lower interest rates, improved tech- 
nical assistance and the privatiza- 
tion of the internal marketing net- 
work. 

The government says now that 
its aim is to reduce the area of land 
planted from the current 51,474 
hectares (141.600 acres), to around 


40,000 hectares, while improving 
quality and yidd. Only just over 30 
tons per hectare are now being pro- 
duced because less than two-fifths 
of the growing areas (20,000 hect- 
ares) are property equipped for irri- 
gation and drainage, and they lack 
transport and packing facilities. 


fruit, combined with Ecuador's 
greater distance from the main 
markets, has meant that the crop 
had to be sold at prices well below 
the prevailing market rale. 

Despite its volume of produc- 
tion, the country has occupied a 
marginal position among exporting 
nations, being heavily reliant on 
the failure of crops elsewhere in 
order to place its own. Without an 
Atlantic seaboard, the exporter has 
been forced to pay Panama Canal 
tolls on all shipments to Europe 
and to the eastern and Gulf coasts 
of die United States. 

These problems have been com- 
pounded by the inability of ba- 
nana-producing nations to forge a 
common front capable of standing 
up to consumers; that failure was 
underlined at talks in Rome in Oc- 
tober 1984. when the United States 
effectively scuppered 20 years of 
negotiations. Attempts are now be- 
ing made to consolidate a produc- 
er's cartel regardless of consumer 
nations' wishes, but the difficulties 
are severe. Unlike oil or even cof- 
fee. bananas cannot withstand 


lengthy storage, making the hold- 
ing of “buffer stocks” impossible. 

Ecuador is also critically depen- 
dent on a angle market: the United 
States, which usually accounts for 
more than 60 p ercent (and never 
less than 50 percent) of its 
exports. The bulk of this goes to the 
West Coasl where the U.S. embar- 
go on trade with Nicaragua has 
recently opened up a slightly larger 
markeL 

This is, to some extern offset by 
the diversion of Nicaraguan ba- 
nanas to Eastern Europe, where 
Ecuador has begun to do more 
business. Nevertheless, the Soviet 
Union recently offered to expand 
its purchases of the Ecuadoran 
crop (currently running at about 3 
percent a year) to around 100,000 
tons, in exchange for increased im- 
ports by Ecuador of Soviet machin- 
ery and vehicles. The West Ger- 
mans, with around 10 percent, bold 
second place among consumers. 

Predictions for the coining year 
are inevitably a matter of contro- 
versy, even leaving aside the ques- 
tion of market price. Figures for 
growth offered by different arms of 
the government seldom agree, and 
1986 is no exception. The central 
bank predicts a 3.8-percent expan- 
sion of the agricultural sector as a 
whole, with the export crops (ba- 
nanas, coffee, cocoa) growing by 
only 0.8 percent. This figure, how- 
ever, Is largely accounted for by 
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Cutting bananas, one of Ecuador's chief exports. 


recovery and renewal of banana 
plantations, since coffee and cocoa 
are already deemed to be in an 
optimal situation. 

The planning secretarial on the 
other hand, wfuch predicts 3 .5 -per- 
cent growth for agriculture as a 
whole, gives the much higher figure 
of 6 percent for the export crops. 
Because they are so essentia] to the 

strategy outlined in the 1985-1988 
development (dan, the planning 
secretariat says, they will be inten- 
sively promoted. 

The unreliability of figures is un- 
derlined by an error last year in the 
reporting of banana export earn- 


ings by the central hank. Instead of 
a 285-percent decline in the first 
five months of 1985 (compared 
with the same period in 1984). as 
initially reported by the central 
bank, there was. in fact, a nse of 
24.3 percent. 

The World Bank has warned that 
the international demand for ba- 
nanas is likely to expand very slow- 
ly, if at all allhough sales in Europe 
may be encouraged if the dollar 
continues its downward trend 
against the European currencies. 
But like so much else in the banana 
business, this is something which 
lies well outside the control of the 
government of Ecuador. 


would retroactively alter their con- 
tracts. "They won't tamper with 
us." said one. "We are the lifeblood 
of this economy, and they know it." 

In the context of the Latin Amer- 
ican oil scene, Ecuador's invitation 
to foreign capital represents an in- 
termediate approach, oil experts 
point oul In Mexico, for example, 
foreign firms work only as occa- 
sional subcontractors for the gov- 
ernment oil monopoly. By contra&l 
Columbia’s nascent petroleum in- 
dustry is being developed by grant- 
ing full concessions to internation- 
al oil companies. 

'in Ecuador." Mr. Espinoza em- 
phasized. "we are not offering con- 
cessions. The state retains full own- 
ership of the oil." But in repayment 
for their costly investments, foreign 
oil firms prospecting in Ecuador 
will be awarded pan of the oil the\ 
find. 

The private company's share di- 
minishes as production ascends, 
varying also according to drilling 
conditions; more speculative and 
expensive offshore exploration is 
rewarded with a larger initial per- 
centage. The average cut received 
for a successfully developed tract. 
Mr. Espinoza reported, will he 15 
percent of the petroleum produced. 

When the 20-year development 
contracts expire, however, all re- 
serves revert to the state. Ecuador, 
a member of the Organization of 
Petroleum Exporting Countries, 
has defiantly rqeeied as insuffi- 
cient its cartel-assigned production 
quota of 1 83.000 barrels a day. This 
month, Lhe Febres Cordero regime 
further distanced itself from OPEC 
by formally floating its oil prices in 
accord with daily spot-market 
rates. 

"They do barter deals, they offer 
discounts, they produce above quo- 
ta — they openly do everything 
that OPEC doesn't want them to 
do." a diplomatic analyst said. Ad- 
herence to OPEC quota policies. 
Ecuadoran officials argue, would 
unfairly lock Ecuador into its pre- 
sent position as a marginal minor 
producer. 

"It is absurd to accuse Ecuador 
of overproduction." an Ecuadoran 
diplomat said. "Our entire output 
is hardy a decimal point in the 
world markeL" Mr. Espinoza ap- 
pears unperturbed by criticism 
from OPEC colleagues. “OPECs 
governing statutes do not contem- 
plate expulsions or punishments." 
he said. “There is no code of con- 
ducL" 

Protecting its market position. 
Ecuador has cultivated customers 
ignored by other OPEC sellers. Its 
biggest petroleum clients are South 
Korea and Taiwan, whose pro- 
Western stance makes them unwill- 
ing to depend on Middle Eastern 
oil. For sanilar reasons. Chile will 



The Amazon jungle in Orienle Province. Map. inset, show’s 
Ecuador's oil fields under contract. 


begin importing Ecuadoran crude 
“in the near future." a Texaco offi- 
cial said. 

Domestically. Ecuador con- 
sumes barely 1 10.000 barrels of oil 
daily. Thanks to rising local fuel 
prices and ahundant hydroelectric 
power, its petroleum use has been 
increasing by a modest 3 percent 
annually. If producuon reached the 
president’s goal or 500.000 barrels 
a day. Ecuador's exports could, 
therefore, as much as double. 

There is a constraint on such an 
increase, however — the 310.000- 
barrcl-a-day capacity of Ecuador's 
sole pipeline. A feat of engineering 
that rises from nearly sea level in 
the upper Amazon, the 600-mite 


( I.lKJU-kjlomeier) pipe twists over a 
mountain puss more than 4.U0O 
meters (about 13.000 feet) high be- 
fore snaking down to the Pacific 
pon of Esmeralda*. The pipeline 
could be modified to handle up to 
400.001) barrels a day. hut such an 
upgrading would take more than 
SI 50 million and three years of 
work, estimates Texaco, the pipe- 
line's operator. 

Another possibility i> laying a 
second pipeline front the eastern 
jungles to the coast. Costing $1 
billion or more, such an investment 
“could be justified only if we iden- 
tified another 9UO.OOO barrels of 
proven reserves." Mr. Espinoza 
said. 
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ADVERTISEMENT . 

Ecuador: Moving Beyond lhe Debt Crisis 


Excarpts from Adjustment, Stabilization and 
Growth Lessons From the Ecuadorean Experience 
During 1984-1985, a spaoch presented atlheJctrw- 
ary 27-28 "Beyond tho Debt Crisis — Latin Ameri- 
ca: The Next Ton Year* " Conference, London. 


FRANCISCO SWETT 
FINANCE MINISTER, ECUADOR 

Ecuadorean Adjustment: The Results 

At the end of 1983 the state of the Ecuadorean economy was 
indeed sorry. By December 1985 there hod been a significant 
turnaround. Where net exchange reserves were negative, 
they were now of the order of U.S. $250 milGon. The budget 
deficit of 7% of GDP was transformed into a s’urplus of 2.5% 
of GDP. The rate of growth of money supply was cut from 
44% by August 1 984 to 1 9%. The purchasing power of wages 
and salaries was restored by 4% as inflation dipped bom 42% 
to 24% in the period and effective wage adjustment was 28%. 

Interest rates were simplified and became positive, 
whereas before, the structure was convoluted and seriously 
distorted. The rate of growth changed from -3.2 t ° a P c ^ ve 
rate of 3.7%. Agricultural °ufout,wWch 
1983 increased by 1 3% in 1984, and by a further 3.5% in 1985 
(despite adverse weather conditions), and in corertruction, a 
Bellwether activity ended four straight years of slump, show- 
ing, finally, some signs of heahhy recovery. 

The Refinancing of the External Debt and the Return 
to Capital Markets 

The refinancing of the country's external debt became a 
corn economic policy. By mld-1984 *e°u, bor.es 

^ rloht service ratio (debt amortizaWexports) 

foH985 on^averoge o. for *. 

£*1983 1984 tranches had been refinanced under very 

The iy» Jana fi oreads of over prime plus 

onerous ™t*"“ - ’ , erms of between seven and 

commissions and ^andsha ^ ^ ^ a , ^ 

nine years, with throuflh one grueiing forced-money 
author, hes hod 8°« one was in the offing. Trade 

lending exerase, anda Agreemert had lapsed in 

lines had been cut. The men , ^ the IMF . And 

June 1984, os well “°^^ n,rning with muhilat- 

the drawdown as well as the new p™» 


era) lending agencies such as the World Bank, and the IDB 
had been reduced to a tridde. 

The stated objective of the refinancing strategy was o 
return to normal operating conditions in the financial markets, 
based on positive flows of capital, and voluntary lending. 

The authorities' view was always that the refinancing 
agreement could not be for a one year tranche, but that the 
totality of the debt should be consolidated. It was also argued 
that terms should be extended, commissions should be cut, 
and the interest rate pricing should be moved from prime rate 
to LIBOR, while margins should also be lowered. 

Pricing and terms were negotiated on the basis of 
economic projections jointly made by the Ecuadoreans, the 
steering committee and the IMF. The authorities' position was 
that to obtain terms that were not compatible with the range 
of economic projections under different scenarios would be 
an exercise in futility. 

The Ecuadorean presentation card in the negotiation 
was the country's economic policies that were described 
earlier. There were no results yet to show at the tome of the 
negotiations (the Government had only been in office three 
months when the Agreement was struck], but the message was 
carried with conviction and logic. The results, from Agreement 
to signing, took all of 1985, but we believe the effort was well 
worth the arduous task. The refinancing package added up to 
a total of U.S. $4.3 billion, with a U.S. $200 million new money 
deal, that is, altogether 95% of. the -Republic's foreign commer- 
cial debt. The consolidation period included all maturities due 
during 1985-1989, these being picked up serially in each yetx 
of the agreement. The pricing of the facility was of 1% over 
LIBOR, achieving savings of around U.S. $250 million in 
financial costs for the Republic. The terms were extended to 
twelve years with an effective grace period of four years, and 
with smoothly rising payments of principal. The debt servicing 
ratio dropped from 62% in 198S19B9 to 32% as a result of the 
financing. 

A parallel agreement was struck with the Pais Oub 
countries in April 1985. Ecuador achieved the first and only 
myra ever granted by the Paris Oub, consolidating second 
semester 1984 arrears, 100% of 1985, 85% of 1986, and 70% 
of 1987 maturities for a total of U.5. $401 million. According 
to the terms of the agreement, all interest payments will be 
kept current. 
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ADVERTISEMENT 



Francisco Swett, Minister of Finance and Public Credit. Ecuador. 


The agreements with the banks and with the govern- 
ments will allow □ progressive return of Ecuador to the 
financial markets. We believe that, barring major and pro- 
longed upsets in our external accounts, we have crossed the 
threshold of the debt crisis, taking the issue out of the hands of 
politicians and giving it to the historians. 

The Future: Prospects, Risks and Possible Scenarios 
The fruits of our, labor have been important to restoring 
Ecuador's economic health. The exercise has also demonstrat- 
ed the feasibility of carrying our drastic stabilization measures 
in a fully democratic setting, showing also the virtues of 
opportune and coherent macro-economic management. Un- 
fortunately, the current drop in oil prices douds the immedi- 
ate-term prospects. Ecuador stands to lose approximately 
U.S. $60 million for every one-dollar drop in the price of 
petroleum. Our earlier economic projections were based on 
an effective selling price of U.S. $23 per barrel, which 
appears to be grossly over-estimated under current market 
conditions. If the year's average is of U.S. $19 per barrel this 
would mean a loss of some U.S. $250 million in the external 
accounts. As of this point that gap may be financed by an 
anticipated U.S. $100 million of additional non-oil exports. 
The drawdown of U.S. $120 million in sectoral loons hove 
been already signed or negotiated with the World Bank. By 


foreign direct finandng in the petroleum sector (of the order 
of U.S. $50 million in 1986). By lower interest payments as the 
economies originating in the myra fall Fully into place. And, if 
needed, by scaling down the rate of import growth which was 
earlier programmed at 7%. 

In the medium term, we do not su scribe to the theory that 
oil prices will fall to levels of U.S. $15 per barrel or more, as 
there are too many forces acting against that possibility within 
and out of OPEC The crisis will, if anything, strengthen our 
resolve to further diversify the Ecuadorean economy which, 
by the grace of God, is abundantly endowed with immense 
quantities of renewable and non*renewable resources. 

As the oil markets become more stable, our stabilization 
policies will gradually transform into growth policies designed 
to achieve rates in the range of 4% to 5% in 1986-1988, with 
lower inflation that should dip below 10% by 1987-1988. 

We are bullish on Ecuador because of our accumulated 
experience and our knowledge of Ecuadorean realities and 
potential. Our optimism ordinates in the wisdom of the 
Ecuctdorean people, who are peace-loving and hard-working. 
Also, and very importantly, we are optimistic because there is 
firm conviction at the highest level of the government that 
sound politics can only be based on good economics, in the 
service of the public interest. 


For additional information about this Special Report, or the report in the January 28, 1986 issue, please contact; 

Ministerio de Industries, Comercio, Integracion y Pesca, Vicente Ramon Roca N e 285Y, Juan Leon Mera. Quito. Ecuador ; 
Ministerio de Energia Y Mm as, Santa Prisca 223 y, Manuel Larrea, Quito, Ecuador ; Ministerio de Finanzas y Credito Publico, 
Edificio Principal. Avenida 10 de Agosto 1661, Y Jorge Washington. Quito, Ecuador. 
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LONDON — A fresh bout of takeover 
fever pushed share prices to record nighs 
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The Financial Tunes 30-share index rose 
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hectic takeover activity in recent months 
■and dealers said the largest price rise were 
in companies that speculators were mewing 
as the next targets for aggressive rivals. 
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WAU. STREET WATCH 

Electnc-Utility Investors 
Are Seeking Total Return 

ByVARTANlGG. VARTAN I 

New York Tunes Sente* 

N EW 1 YORK — The conventional wisdom regarding 
^tac-utiJny stock? is that investors boy these issues 
w then high current yields and prospects for future 
. r cf^ B “ Mark D. Luft£^e industry 

analyst for Salomon Brothers Inc, has refined that concept. 

Wnat most uiility-stock bnyers actually are -sedans -is not 
merely the dividend payout, but the total retum derived hum 
these investments,” he said. 

Total return is stock-price appreciation, plus reinvested dm- ' 
doids. On this score, electric- 


utility investors have fared 
handsomely in recent years. A 
key factor has been rising 
prices — and lower yields — 
for bonds and nthw RmLnu 


So far, they continue 
__ rf to shine, lliexr total. 

for bonds and other&xed-m- retom in Iflitnarv was 
come msuruments that com- . reu “" 111 jauaMury was 

pete with utility stocks for the 4.T percent, 
investor’s money. r - 

^ In 1985, the average total 

retam on 100 utilities followed by Salomon was-32.3 p e rc en t. 
That compared with 31.79 percent for Standard & Poor's 500- 
stock index. In the previous year, electric utilities produced, a 
return of 193 percent, against 6^9 percent for the broad market 
barometer. . . 

So far, the utilities continue to shine. Their total return in* 
January was, 4.7 percent, compared with less than ] percent for 
the S & P index. 

Looking ahead, Mr. Luftig expects the m aj o rit y of utility 
stocks to produce total returns of 14 percent to 16 percent over 
the next 12 months. 

In the past, many owners of utility .shares experienced what 
Wall Street analysts have described as “nuclear shock.” This 
resulted from reduced, or omitted, common-stock di vidends by 
some companies faced with the financing and engineering diffi- 
culties of nuclear projects under construction. - 

B UT 1985 represented a transition year that saw the focus 
for utility investors switching to the re gulato ry treat- 
ment of completed nuclear plants, according to the 
Salomon Brothers analyst 

Accordingly, he has divided the industry into three groups lor 
^ potential appeal to investors with varying degrees of risk toler- 
ance. The least venturesome sector in terms of risk-taking con- 
sists of companies either with no nuclear facilities or with 
facilities that have been successfully included in their rate base. 

“This group yields about 7.5 percent on avenge,- and the 
companies have been increasing dividends by 6 percent annually 
over the past one, three and five years,” be said. “Dividends 
should continue to expand at this rate in 1986” 

Companies currently favored in this group, which. make up 
about two-thirds of the 100 electric utilities, include Consolidated 
Edison, Kansas Power Sc light, San Diego Gas Sc Electric, 
Southern California Edison and Baltimore Gas & Electric. - 
The second group, which embraces. conqianies that have suc- 
cessfully financed plants still under construction, is suggested Jor 
investors who, in Mr. Luftig’swords, “can react quickly.” He 
added: “Opportunities should occur just before and after regula- 
tory decisions are issued. Toning wall be everything. For a 
combination of yield at this time and expected favorable regula- 
tory. treatment, we favor Northeast Utilities, Public Service 
Electric^ Gas and Houstep fadpsfries.”^; ; ‘ _ 

The third -^— and mosUve&tazesbnie- — group consists of 
(Conflnaednu P^ell,toL 1> 
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Go-Ahead 
Given to 
Hanson 

Can Continue 
Bid for Imperial 

Retam „ ' • 

LONDON — The British gov- 
ernment said Wednesday that Han- 
son Trust PLC can proceed with its 
£1.9-bfllion <S2.7-hiffion) hostile 
Nd for Imperial Group PLC, one 
of the country's biggest food and 
beverage concerns: 

At the same rime, the Depart- 
ment of Trade and Industry re- 

tout g nwHflp iHeifr imiiiwM ftn The 
department said the El-Z-btDion 
agr ee m e nt “raised sufficiently seri- 
ous questions about its impact on 
competmotT to justify investiga- 
tion oy the government body. 

Ha nson made its offer, one of 
the. largest ever on the London 
Stock Exchange, several days after 
Imperial and United Biscuits 
agreed to merge into a foods; beer 

»nri toln nm em fi rr «h»t would in- 

dude some of Britain’s best-known 
consumer brands. Imperial pro- 
duces John Flayer and other ciga- 
rettes, John Smith’s beers and Lea 
Sc Perrins Worcestershire Sauce, 
while United is the world’s second- 
laigest producer of cookies and 
crackers. 

. A spokesman for Imperial, 
which is strongly resisting the Han- 
sen lad, said the company was 
“very surprised and disappointed” 
by the government’s decision. 

“We have always argued that the 
United Biscuits merger was in the 
national interest by setting op an 
international foods business. To 
jeopardize that by allowing the 

Hantrai hid to go phead se ems a 

vray strange decision, ‘Tie said. 

Analysts, meanwhile, said Han- 
son is stiDunKkdy town control of 
imperial unless it raises its offer to. 
at least £2J5 billion. 

The current offer, which would 
exchange Hanson shares and loan 
Stock’ for Imp eri a l shar es, is worth 
around 245 pence a share, while 
Imperial shares are selling at 
around 283 pence. 

An increased bid also allow Han- 
son, a' diversified company with in- 
terests razing from awes 10 engi- 
neering, to start accumulating- 
Imperial shares through market op- 
erations, analysts said. They pre- 
dicted Hanson would raise its bid 
soon to about 300 pence a share, 
including some ca^L ' 

; Food industry analysts said that 
the government's actions Tuesday 
made United Biscuits a vulnerable 
target for takeover. 


Reader’s Digest: Doom to Business 


New Managers 
Look Harder at 
Bottom line 

By Edwin McDowdl 

New York Tines Sernee 

NEW YORK — Every morn- 
ing Id chartered hoses puH up to 

the whhc-cohimned, red-brick 
headquarters of the Reader’s Di- 
gest, m Chappaqua, New York, 
ynd unload, employees from dis- 
tant points. It has been that way 
lor decades at the Digest, whose 
workers have long been among 
the best paid and the most pam- 
pered in the United States. But 

With COStS firing s mm« y. nunf 

has dwided >a ***4 cn i>Atiwi< 

bus service June 30. 

The decision was hardly a ma- 
jor one. Yet it speaks volumes 
about the deternmiarioa of the 
Digest’s sew management to ap- 
ply business principles, even in 
pn^l l matters, to one of the most 
paternalistic U.S. institutions. 

_ For (he first time in its 64-year 
history, the Digest is starting to 
act like a corporation whose 
chief goal is profits — a radical 
departure from the tone set dur- 
ing the tenure of DeWht Wallace 
and Lila-Acheson Wallace, 
which ended with Mrs. Wallace's 
death 20 months ago. The Wal- 
laces, who owned almost all of 
the Digest’s voting stock, created 
the ma garine and turned it into a 
national institution, serving up a 
skillf ul blend of Middle Ameri- 
can «vi«i values, human interest 
stories and conservative political 
posi tions 

ha many ways, the Digest is 
still as dose to being a family as 
an American corporation is like- 
ly to get. At its bucolic headquar- 
ters, die 2,100 employees receive 
garden plots, low-cost meals, 
four weeks’ vacation in the sec- 
ond year of employment, four 
four-day weekends a year and a 


Digest 


Trade Surplus 
Of Japan Widens 
To $1.89 Billion 
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ain )nr IW IM 


CIRCULATION 


1>«i Naw York Tin 


holiday each Friday in May. 
WaDs axe adorned withpaintings 
by Matisse, Modigliani and Re- 
noir. Node of that is likely to 
changp rinless profit margins de- 
teriorate. which has not hap- 
pened. 

The Wallaces made money 
with the Digest, even though 
they never seemed to pay much 
attention to money-making. But 
the management team that took 
over (m the day of Mrs. Wallace’s 
death, after a palace coop that 
shattered the peaceful Digest im- 
age, has erased any suggestion 
that the company is exempt from 


“We cond tided that if tins is. 
in fact, a profit-making organiza- 
tion, we’d better start putting 
profits No. 1 on the agenda,” 
said Richard F. McLoughhn. 
rice chrinwan of (be Reader's 
Digest Association, the parent 
organization, and a member of 
the new team. 

The new team has done cut 
costs dramatically, and earning s 
are rising. Mr. McLoughlin said. 
He said profits doubled in the 
fiscal year ended last Jane com- 

( Continued on Page 15, CoL 1) 


Com/ukJbv Ota Staff From Dispa cha 

TOKYO — Japan registered 
huge surpluses with the United 
Slates and the European Commu- 
nity in January, boosting its overall 
trade surplus to about four times 
that of January 1985, ihr Finance 
Ministry reported Wed n esday. 

Japan’s trade surplus widened to 
S1.89 billion, c ompa red with $461 
million in January last year, despite 
the rapid fall of the dollar, which is 
down nearly 30 percent from 242 
yen at the end of September. 

Japan's exports on a cususms- 
dearance basis last month rose 15.5 
percent from January 1985 to 
$12.77 bOlicn. Imports on the same 
basis increased 2.6 percent to 
SI 0.88 bOHon, the report said. 

Takaibi Kinds of the Long- 
Term Credit Bank of Japan said the 
cheaper dollar, which was expected 
to make overseas goods more com- 
petitive with Japanese products, 
has not tmd enough time to have an 
impact on the trade figures. 

“Although Japanese manufao- 
turersarc slashing ihdr margins on 
products exported, they sitU have 
not reduced their levels of ship- 
ments,” Mr. Kiuchi said. 

U.S. manufacturers are still buy- 
ing parts from Japan-based subsid- 
iaries and Japanese companies, he 
said, becanse they have not found 
Other wnnw«Bft» sources of sup- 
plies. The Ministry of International 
Trade and Industry said in a recent 
publication that nearly 30 percent 
of Japanese exports to the United 
States are closely linked to UJS. 
business activities. 

Japanese compsmes also have to 
continue supplying companies 
overseas because of long-term con- 
tracts, Mr. Kiudn said. 


“Another six months will be 
needed before we see visual tigns of 
the effect of the yen/dollar rates on 
trade figures,” be added. 

Swift gains in exports from a 
year earlier put Japan's trade sur- 
plus in January at almost $2.91 
billion with the United States and 
$1 bOhon with the EC, according to 
the Finance Ministry’s statistics. 

In trade with the United States 
last month, exports were valued at 
$4.95 billion, up 20.7 percent from 
a year earlier, and imports were 
valued at 52.05 billion, down 7.3 
percent 

An economist said imports from 
the United States have slowed as 
Japanese companies tighten their 
belts before the strong yen begins 
to affect sales of goods abroad. 

Exports to the EC in January 
jumped 37 percent $1.88 billion, 
while imports were up 29.9 percent 
to $879 minion. 

Japanese products mainly re- 
sponsible for driving exports higher 
wise vehicles, general machinery 
and electronic instruments. 

One economist said the sodden 
rise in vehicle shipments reflected 
demand in the United States for 
Japanese cars before the apprecia- 
tion of (he yen. The demand may 
now have fallen off but it has not 
affected the exports, he said. 

Japan's overall automobile ex- 
pons last month rose 29.1 percent 


Hungary Takes Steps to Boost Exports to West 


BUDAPEST — Hungary, the 
most we&twaid-lookmg member of 
the Eastern Woe, is taking steps to 
sti umlaut exports for which, it 
would be. paid-in hard . currency- a 
senior official said Wednesday. 
The steps came as a result of a 
sharp deterioration hi Hungary’s 
trade position with the West 
Under a 1986-90 five-year plan, 
Hungary would also make it less 
attractive for companies to export 
to the Eastern bloc- trading group 
called Comecon — the Council far 
Mutual Economic Assistance — 


Akos Balassa, a high official in the 
National P lanning Office, said in 
an interview. 

About half of Hungary’s trade is 
oipdnciqi with> the .West in hard 
currency, but ForeigaTrade Minis- 
ter Peter- Veress said Tuesday that 
the surplus in tins area f eE by the 
equivalent of more than 5400 mil- 
lion, to $303 nriHLon, last year. 

Western diplomats estimate that 
the current account had a deficit of 
$400 miUioQ to $450 mOHoa last 
year. The current account is a 
brood measure of trade in mer- 


chandise and nonmerchandise 
items, such as services. 

Hungarian enterprises commit- 
ting themselves to exports for hard 
currency cater, a numb er of yea rs 
wquld receive: increased loans _aad 
grelits, various tax rebates and oth- 
er benefits, Mr. Balassa said. 

“We are also trying to make do- 
mestic sales less profitable and 
hard-currency sales more profit- 
able,” he added. 

Mr. Balassa forecast that trade 
volume would rise by an annual 3 
percent for Eastern bloc business, 
as measured in Soviet rubles, and 4 


percent in hard currency during the 
plan's period. 

Boosting trade with Comecon 
nations posed problems, because 
-most 'purchases axponjL Comecon. 
nations axe pud for with goods. 
“Comecon is difficult to buy from, 
the West is difficult to sell to,” he 
said. 

Mr. Balassa said he believed that 
Hungary would achieve a hard-cur- 
rency trade suiphis and current- 
account surplus in 1986 sufficient 
to make up far last year’s current- 
account deficit. 
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Key Latin Nations Set Meeting to Discuss Strategy on Debt 
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• By James L. Rowe Jr. 

Washington Pan Serrice 

WASHINGTON — Key Utin 
American debtor nations wall meet 
l ate this month to discuss ways to 
cope with falling o0 and commod- 
ities prices, which are impairing 
their ability to repay then- .debts 
and kero *eir economies growing. 

An emergency meeting of (he 
Cartagena group of U Latin Amer- 
ican debtor nanocs was requested 
by President Migud.de la Madrid 
of Mexico and Preadent Jaime Lu- 
stncfii of Venezuela. The region’s 
foreign ministers decided Tuesday 
in Washington tohdda meeting of 
the group’s steering committee this 
month in Uruguay. 

Mexico, the second-biggest debt- 
or in the developing world, win be 
imghle to meet its payments this 
year os its nearly $100 bflfiim in 
foreign debt because ..of the plunge 
in oil prices. Venezuela, which, owes 
foreigners about 535 billion, also 
has suffered from the decline. • 

: In the last m onth, paces on the 
spot market, for oil — prices for 
immediate purchases — have fallen 

from about S25 ti bSSref to xbcrat 
$17. Mexico loses about $550 mil- 
lion a year m revennes for each $1- 

a-barrd decline m oD prices. It re- 
lies on oil for neatly 70 percent of 

hs export revenues and half its do- 
mestic (axes. ’ 


The debtor nations have been 
saying for months that they are 
stretched to the limit m their ability 
to repay (here $360 UDian in for- 
eign debts and still expand their 
econonries. All debtor nations have 
experienced severe recessions in re-, 
cent years, and living standards 
have dropped sharply from (heir 
1981 highs. 

fjirin American ministers be- 
lieve that apian to assist the region 
announced four months ago by the 
US. Treasury secretary, James A 
Baker 3d, is too modest- .• • 

At a meeting in December, the 
ministers demanded about twice as 
- much aid as the $10 nuUioa a year 
Mr. Baker proposed. Otherwise, 
they said, they would be forced to 
reduce debt payments unilaterally. 
Their plea occurred before the 
plunge in oO prices. .. 

Foreign Minister Enrique Igie- 
oas of Uruguay said all Latin 
American debtor nations are being 
hurt by dedining prices of com- 
modities, which make up .most of 
-the region’s exports." The oil-price 
decline is the laiest manif estation 
of a problem that has plagued the 
region for four years, he said. 

Commodity prices fell 125 per- 
cent last year after riang in 1984 
— and are 16 percent below 1981 
levels. If 1981 prices still prevailed, 
Mr. I glorias told reporters in Wash- 


ington, Jjitin American nations 
would have earned an additional 
$15 bOhon to $18 bOhon from non- 
oil exports — enough to pay there 
debts, invest in their economies 
and balance their- budgets. 

Latin American nations owe 
about two-thirds of their $360 bil- 
lion in foreign debt to commercial 
banks, and the rest to other govern- 
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meats or multinational institutions 
such as the World Bank and Inter- 
national Monetary Fund. A default 
by a major debtor such as Mexico 
or Brazil (which owes more than 
$100 billion) or of several smaller 
debtors would throw the interna- 
tional financial system into chaos. 

Mr. Igtesias said the sx members 
of the Cartagena steering commit- 


tee — Argentina. BrariL Mexico, 
Venezuela. Colombia and Uruguay 
— will attend the emergency meet- 
ing. They hold about 85 percent of 
Latin America’s foreign debt 
‘ But Mr. Iglesias said be expects 
the other five C arta g ena members 
to attend as wdL The group was 
formed at a meeting in Cartagena, 
Colombia, in June 1984. 


from a year earlier to $2.16 biKion, 
while ship exports dropped 28.9 
percent to $347 millkm. 

Japan also recorded a trade sur- 
plus with China last month, netting 
S126 million from exports valued at 
$719 million, up 1J percent, and 
imports of $593 million, up 12.3 
percent f Return, AFP) 


France Reports 
1985 Surplus on 
Current Account 


PARIS — France posted a 
provisional qnadjusted.satplttS 

on its current account last year 
of 18 billion francs ($383 mil- 
lion) compared with a 6.6-bfl- 
li on-franc deficit in 1984, the 
Finance Ministry said Wednes- 
day. The current account the 
widest measure of a nation's 
trade performance with (be rest 
of the world, indudes trade in 
both goods and services. 

In December, the ministry ' 
said, France had a provisional, 
adjusted cunem-aocouni sur- 
plus of 1.16 billion francs after I 
an upward revised 2.7-biIli on- 
franc surplus in November. 

On an unadjusted basis, the 
December current-account sur- 
plus was 5.7 billion francs com- 
pared with an upward revised 
1. 9- bllli on-franc surplus in No- 
vember, it said. 

The provisional, unadjusted 
merchandise trade deficit was 
2.72 billion francs in December 




New Issue 
February 1986 


— — - — ■ — - * 

Ail of these securities having been placed, this S- 
announcement appears for purposes of record onty. ■ 


INTERNATIONAL BANK 

FOR RECONSTRUCTION AND DEVELOPMENT 


Washington, D.C. 

U.S.$ 200,000,000 
9%% Bonds of 1986/2016 

Part of unified issue of U.S.S 500.000.000 




WORLD BANK 1 


^ON A NO®° 


Deutsche Bank Capital Markets 

Limited 


Credit Suisse First Boston 

Limited 


Nomura International Limited 


Algemerte Bank Nederiand N.V. Banque Nationals de Paris Banque Paribas Capital Markets 

Limited 


Daiwa Europe Limited 


Merrill Lynch 
International & Co. 

Orion Royal Bank 

Limited 


Generate Bank 


Morgan Guaranty Ltd 


Salomon Brothers 
International Limited 


Union Bank of Switzerland 
(Securities) Limited 


Goldman Sachs 

International Corp. 

Morgan Stanley Internationa} 


Swiss Bank Corporation 
International Limited 

S.G. Warburg & Co. Ltd. 
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Vi a The Associated Pros 


Section Season 
High low 


Op*n High Low 


HUH Low 


Own High Law dose 



23744 — £W 
24145 — 274 


Grains 


wheat tain 

50OObu minimum- dailareparbuNMl 
374* 247 Mar 344 13* 

442 2S1 May 254 254 

172* 243 Jut 24B* 149* 

145 2X7 Seo 271 271* 

Offlv. 177 Dec 243* 243* 

' 152 243 Mar 

Est. Soles Prev. Sates 14-449 

Prcv. Dav Open Int. 32X58 off 1.1 0> 
CORNCCBT) 

5400 Du minimum- dollars per bushel 
' 197 224* Mar 2-40* 241 

291 W 231 May 240 240* 

24* 233 Jul 239 239* 

270 219>A Sap 230 220* 

245* 213 Dec 113 215 

, 274* 222 Mir Z72* 272* 

242 225* May 225* 225* 

Ext. Sedas Prev. Sales 31553 

Prev.DayOpenlnf.il 2997 off 177 
. SOYBEANS (CBD 
5400 bu minimum- darters per bushel 
742 445* Mar 521 543* 

_ 779 449 May 5J9* 5X1 

"150 197 Jul .5X0 5X8* 

I 674 450* Aug 544* 544* 

■'420 196 Sep 527 527 

432 450 Nov 522* 523 

545 5JJ9 Jon 531* 531* 

627* 419* Mar 141 543 

5-56 550 May 

Esf.Salts Prev. SafesU6230 

Prev. Da* Open int. ness off *1420 
SOYBEAN MEAL (CUT) 

1 00 torn- dollars oar Ian 
20650 13000 Mar 15370 15420 

16250 13250 May 15100 15530 

167.00 134X0 Jul 15400 15450 

16250 13550 Aug 15400 15400 

16700 USJ0 Sap 13200 15100 

15200 13400 OCJ 14700 14700 

15150 13400 Dec 14000 14200 

15300 13600 Jon 148J0 14450 

15500 14*00 Mar 

Est. Soles Prev. Sates 10071 

Prev. Day Open Int 41002 un 1.130 
SOYBEAN OlLlCBT) 

60000 Ito- dollars per 100 lbs. 
i&M 1490 Mar tfJO 1*20 

27X5 1925 Mav 1923 1957 

2525 1946 Jul 19-90 1*90 

2415 1940 Aug 19-95 1993 

2*05 19-55 Sep 1995 2000 

3200 19.50 O a 1900 19.95 

22.40 19JD Dec 2020 2030 

2235 1940 Jan 202S 2025 

EsI. Sates Prev. Sales 14639 

Prev. Dav Open lot. 53X45 up 4*5 


Livestock 


CATTLE (CME) 

*0000 lbs.- cents per*. 

67X5 5435 Fab 5450 5490 

6757 5530 Apr 9940 5900 

6425 3625 Jun 6020 60J0 

65*0 5520 Aug 5BJ0 58.90 

6060 36.95 Oct 57X0 5700 

6530 5*73 Dee 9930 99X0 

6020 WOO Feb 

Esl-Sales 32759 Prev-Soles 24*44 
Prev. Day Open Int, off 53X68 

FEEDER CATTLE {CMEI 
4*000 lbs- cents oar Rs. 

71.70 60X2 Mar 6120 6470 

7100 6068 APT 6*85 6505 

7000 6010 MOV 618* 6*00 

6830 6*00 Aug 6420 4535 

6425 61X5 S*0 <240 6250 

6*10 61X0 Oct 6Z30 62X0 

6*00 6250 NOV 63.10 63.18 

Est. Sates 2X1B Prav. Salas 4156 
Prev. Oar Open 1 nr. 11x23 up 199 
HOGSICMB) 

30000 ms- cents per lb. 

5047 3*10 Feb 45.15 4540 

4735 36.12 APT 3937 3975 

49X5 3930 Jun 4162 4435 

*985 4043 Jul *150 4180 

57.W *075 Aim 4250 OH 

4260 38X7 Oct 4030 4030 

49 JO 3837 DM 

4330 40X0 F«b 4135- 42X0 

41X0 39X0 APT 3925 3920 

Est. Sates 1110 Prev. Sales 13*4 
Prev. Oav Open hit. 71.176 off 274 
PORK BELLIES (CMC) 

38X00 re*.- cents per lb. 

7420 357S Feb 5145 58*5 

73X0 55A5 Mar SUO 59.15 

75X0 57.05 MOV 59 -W 6050 

76X0 57 JO Jul 60.15 6075 

7115 55X0 Aim 5925 57X0 

140X0 6125 Feb 622S 62X0 

Est. Sales 4X94 Prev. Sates aj» 
Prev. Oav Open Int. *046 aM102 


331*. 332 — X1M 

239* 2X946 — X2V* 
166 236* -via* 

239 269 V. —72 

231* 23116 — JJ1K. 
204%. —Jilt 


277*. 23814 —.0214' 
US* 288%. —XI* 
237 27716. —XI* 

2.18 21114 — v01 

212 212* —XI 

227 2711* — X7 

22SU 22514 


523 573* — X8* 

531* 5X1* — X0V> 
539 539* — X8 

536* 5X6* — vflBU 
53D 570 — X7 

5.15 SIS’*. — X7 
535 5751* — jJW 

536* 536* —M 3 

5X4 — X7 


153X0 191 an — ijq 
153.90 15U0 —1.10 
15*70 15130 —1.10 
MSB 15450 —130 
15170 15130 —JO 
14430 14430 —Ml 
147 JO 14730 —178 


1037 1330 

19.10 19-10 
19X4 19X4 

1930 1930 
19X5 19X5 
1930 193B 
19X5 19X7 

20X5 2DX7 


5430 54X2 
59X0 59-53 

59X0 6072 
5830 5030 

5777 5732 
59.10 59-10 
WTO 


6335 6X00 

6472 65.15 
6210 427 S 
61.97 42X5 

6280 42X7 


4495 4535 

3975 3*30 

4330 4232 
44X5 4455 
4370 41X0 
4035 40X0 

4170 

4175 4190 
3775 39X0 


57X0 57*2 
57XS 5792 
5935 59X0 

WX5 5977 
5832 5833 
81X0 61.99 


Currency Options 


115 8 

12S S 

130 r 

40.99 US r 

40.99 148 1.15 

140.99 145 0X5 

40.99 ISO r 

<0.99 155 r 


Est. Sales Prev. Sola* 2897 

Prev. Day Open lot 1X870 UP 42 
SUOARWORLD 11 (NYCSCE1 
112X00 lbs.-cents per Rx 

933 334 Mar 579 537 

7.15 158 Mov 6X3 478 

690 379 Jul 630 651 

675 *24 Sep 6X2 6X5 

77D 4X2 Oct 603 672 

775 675 Jim 433 6X0 

738 461 Mar 7X6 774 

7X6 675 May 735 775 

Est. Sales Prev. Sates 9747 

Prev. Dav Open int. 9*040 up 227 
COCOA (NYCSCE) 

TO metric tans- S per ton 

2392 19E Mar 2057 2064 

2422 I960 Mov 2101 2109 

2429 1960 Jul 2140 2145 

2430 2023 Sep 7170 9173 

2425 2055 Dec 219# 2200 

2385 2029 Mar 2210 2216 

May 

Est. Sales 3777 Pryv. Sales 3323 
Prev. Day Open mfc 20X36 off m 

ORANGE JUICE CNYCEI 
15X08 lbs.- amts per Rx 
17750 85.10 Mar M35 «ja 

16750 8675 Mav 88J1 »X0 

157J0 86 JO Jul 9820 90X0 

18050 8750 Sep 0970 0970 

i2sxo sun Nov 

115X0 8875 Jan 91X0 91X0 

16175 0975 Mbs' 9175 9300 

109X0 91X0 May 

Jul 

EsLSdes m Prev. Sates *33 
Prev. Day Open inL 8X63 off 32 


COPPER (COMEJO 

25X00 lbs.- cents per lb. 

65.15 0X5 Fab 

80X0 9970 Mar 4375 43X8 

Aar 

74X0 4am May 64X5 <4X5 

7*40 6035 Jul 4430 64X0 

7070 6090 5eu 64X5 <4X5 

7030 4175 Dec <5X5 65X5 

7070 4330 Jan 

4860 6235 Mar 4530 6530 

68X0 6270 May 

<775 &33S Jul 

6730 6130 Sep 

Dec 

Est. Sales 6X00 Prev. Soles 1*1*2 
Prev. Day Open Inf. <7778 off <98 
ALUMINUM I COME XI 
40X00 lbs.- cents Per lb. 

1X60 4290 Mar 9275 5295 

Apr 

<475 4*20 May 53X0 5350 

63X5 4450 Jul 5400 5*10 

SITS 4*90 SOP 

54X0 4075 Dec 5533 «W 

Jan 

SSJB B® Mar 

57X5 49X0 May 

50JD 50X0 JU> 

5215 S1J0 Sap 

Est-Sutes 250 Prev. Soles 401 
Prev. Day Open Int. 2364 UP23 
SILVER (COM EX) 

5X00 troy ox.- cents per troy az. 

619X 5800 Feb S91J 5913 

11910 5720 Mar 5910 5*60 

10480 mo Star <020 <au 

94SX 5857 Jul 4100 611J 

940X 5»*0 Sep *1»X 619X 

799X 607X DOC <303 <313 

709X 630X Jan 

770X 421 X Mar 6415 642X 

752X 629X May 669X 4*9X 

74*0 6373 Jul 

7297 M63 Sen 

«75X 675X Dec 68SX 6BSJ 

Est. Sates 11X00 Prev. Sales 15718 
Prev. Oav Open Int. 81X96 oH99< 
PLATINUM rNTMEJ 
50 tray QE^da Hors per trey at 
378X0 329 JO ' Feb 

38*00 34? JO Mar 

mm 24*50 APT 36 U0 36260 

^JO 27100 Jul 36550 3*550 

39000 5570 ocf 36830 36850 

392X8 347X0 Jan 

397-00 308X0 APT 

Est. Sates 2738 Prbv.Sales 2309 
Prev. Day Open fnr. 1*816 off 207 
PALLADIUM CHYME] 

100 trovoz- da Utes perez 
104X0 10*00 Feb 

12750 90-00 Mar 10035 10030 

11*80 9L39 Jun 70150 1812X0 

11500 94X0 Sep 10335 10935 

111X0 9*25 Dec 

110X0 10200 Mar 10630 10400 

ESI. Sales ao Prev. 5 d to 621 

Prev. Day Open InL *<11 off 12 
GOLD (COM EXI 
TOO Iw az.- dol lars per fray o*. 

306X0 337 30 3MU» 

36fm 33270 MOT 337X0 337J0 

494-00 31*70 APT 34100 34170 

43570 32050 Jim 345X0 345X0 

428X0 328X0 Aug 348X0 34900 

37&70 331 JO Od 35250 352JD 

39X00 33650 Dec SS7J0 3S7J0 

377-50 31130 Feb 360X0 340X0 

405J0 34630 Aar 

409-00 3050 Jun 

ft? 37150 

420X0 363X0 Oct 

38430 380X0 Dec 

Est. Sates 21X90 Prw. Sates 21 JU 
Prev. Day Open lnt,137X73 ua 706 


874 SM +.15 

6X1 670 +72 

477 6X9 +.U 

6X2 6J8 +.15 

*52 6.70 +.15 

475 680 +.13 

7XS 734 +.14 

730 IAS +.17 


2095 21 OS — ■ i 
2135 214) —4 
2149 2170 —5 
2790 2209 +1 
2210 2228 +1 


■700 B77S —1.10 
88X0 88-1B — 1.» 

89X0 »XS —75 

0900 8870 — 1J» 
89 JO —50 
9000 9100 —.15 

*175 9210 +.15 

9230 —.10 

9230 — -10 


CERT. OEPOSrrctMM) 

SI minion- Pts Otioo pet 

9273 0636 Mar 9227 9277 

7251 B6X3 Jun 

9236 8704 Sep 

9U0 8834 Dec 

9075 8870 MOT 

91.15 91.15 Sea 

get. Soles 27 Pnev.Sales 6 

Prev. Day Open int 8S3 up 3 

EURODOLLARS (MM3 
51 raDIkrvto of 100 pet. 

9244 8610 Mar 9133 9134 

9234 0673 Jun 91* 9175 

9109 87X8 Sep 97X0 ?1A1 

9179 8778 Dec 91 JO 91J1 

91J4 B7J4 Mar VU6 9178 

9178 B8J4 Jun 91.15 91.15 

91X9 >979 5ep 907* 90.94 

nsa 90.18 Dec 9*78 9070 

Est- Sate* Prev. Sales «*$o? 

Prev. Pay Ope n WW l up 2034 
EUROPEAN CURRENCY (IMM) 
125X00 units 

fixe an mot *ub tixi 

WJ8 1777 Jun 

0975 87X0 Sea 

EsLSofes 1«5 Prev. Sato 20} 

Prev. Day Open lot. 1779 off 15 
BRITISH POUND (IMM} 

S per pound- 1 point equate 500001 
1X0*5 1X680 Mar 1X115 14125 

1X751 1-1905 Jun 13840 17995 

1X300 UB40 Sep 13000 13000 

1X550 1.1590 Dec 

Esl.Saies U040 Prev-Saies 11 MS 
Prev. 83ay Open Int 42549 up 002 

CANADIAN DOLLAR (I MM) 

Soar a M point equals 50X001 
7504 00M «nar 712* 7137 

7360 JM5 Jun 7065 .7004 

.7301 JIM Sen- 7KH 7035 

75NI . 4790 Dec 7000 7080 

-707V 1 4770 Mar 

Est Safe*" 2150 Prev. Sates 7019 
Prev. Day O pm int 1*773 upiS) 
FRENCH FRANC (IMM) 
sper frenc-i polo* «auals«XM0i 
.13570 .10985 MOT .13765 .13116* 

.13360 .1200 Jan .13500 .13500 

.12900 77900 Sap 

Est Sates 2 Prev. Sates • 

Prev. Day Open int 57 


922S 

9210 

91X9 

9146 

9132 


9U0 9133 
9170 9134 
9177 91X0 
9146 9149 
9173 9136 

VUD n.u 

90.90 9032 
9070 9073 



















8345 6195 
4335 6*25 
6*20 6*50 
6446 SW 
65.15 
4&JD *SJ0 


X238 7040 Mar X250 X2S1 XZ» XZ30 

.4270 7335 Jun X2U X308 X2*9 X2 76 

-4305 77*2 Sea X327 XJ27 XT! 2 4313 

4338 7300 Die X364 X346 X346 430 

Est Sales 18784 Prev-Soles 34729 
Prev. Day Open int. «*3Z7 UP4M 


Financial 


US T. RILLS (IMM) 

SI million- pts of iso ocf. 

2* 86*0 Mar TMS 9306 

B7JJ1 Jun 93X9 nJJ9 
93.» MX0 Sep 92X6 9296 

*2« 89X5 Dec 9277 9277 

9269 89 JB MOT 9256 9256 

«46 9050 Jun 

9223 904] Sep 

• BJ? 9148 Dec 

Eat. Sale* Sjei Prw.Sakn 11723 
Prev. Dav Oaen int. 43X01 up 1775 

JJTR-TWA^RY (CBD 

S1OO0OQ prM-pfs A3M0C9 100 Pd 

94- 3 7S-14 Mur Dll *+2 

S'!? 1* *" wt »•« 

0B-14 92-19 

9W1 RI Dec 

89-20 09-15 MR 

Est. Sate* Prev. sates 17740 

Prev. Dav Oaen Im. lUB off 1X42 
US TREASURY BONDS (CBD 
rt*MMax00j«A3zn*ofrmpdi 
£-5 5M_ Mar 0H9 86-15 

85- 25 56-29 Jtm 84-29 15-15 

UM 5+H Sep 8T-28 >4-16 

ftfr 5*-» LteC 83-5 83-20 

g-17 56-77 MOT 82-7 82-26 

SW 43-12 Jun 8M9 82-1 

S2-1S 634 SOP 51-9 81-15 

tM 62-34 Dec 80-14 80-25 

4? MOT 

80-10 66-25 Jun 

»S 764 Sep 

Est. Sates PMv.Saieeza.10l 

Prev. Day Open Hit 724X47 off 1.140 
MUNICIPAL BONDS (CBD 
WORN Index-pts&jRidsaliOOocf 

95- 78 804 WT M H-16 

94-20 79 Jun 92-11 91-20 

93-11 79-10 San 

86- 36 8630 Dec 

E»»- Sates Prev. Sates un 

Prev. Day Open ini. HL644 up 249 


5245 
S27S 5270 
53X0 
5370 5370 
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5*50 
55X5 55X0 
B70 
567S 
56X0 

. sra 

57X0 

5*75 


591 S 5917 
5904 594X 

sns 

590J 601 J 
607X «9J 

4145 6M0 
6Z7J 6307 
<345 
<420 6430 

6490 651 J 
4607 
6*9 X 
0850 <0*1 


3S970 
399X0 86100 
363X0 36L5B 


99.15 
90X0 99.15 
KCL50 18065 
10200 102.15 
103*5 
10600 105.15 


33*50 33978 
33870 34040 
342X0 34470 
34770 348X0 
332X0 3S3X0 

7550 0 3S7J0 
340X0 361X0 

Min 

3703B 
37250 375X0 
379X0 
30*90 


9101 9306 
9105 WI9 
9X9* 9236 
9275 9US 
9256 9258 
9279 
9272 
9W 


99-15 .9546 
960* 937 
92-7 92-14 

91-27 
7M 


80S 064 
04-25 0S4 
89-28 84-TO 
R «■« 
8 Vt 8300 

01-19 BIOS 
8600 01-7. 
80-12 80-20 
80-7 
7W0 

7FF 


93-28 94-11 
93-5 93- W, 

93-15 
91-10 


005472 005470 


SWISS FRANC (IMM) 

Saer trano-T point aauots 100001 

J070 2KB Mar -SUO Till J093 JTO5 

JT23 X190 Jun J165 J165 JJ44 Jl5* 

- 5153 X790 SOP -5225 5325 -fiOO JTlO 

-5230 XC75 Dec JJtS 

Est Sates 13J74 Prev. Sates 19X94 
Prev. Day Open InL 32X04 up 650 


Industrials 
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3*16 2914. 


•a* 4W 

22 


79b Mb 
Site Site 
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■3 44 

43 301b 
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67 29VL 
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Wk Wte 
2301 tS 
-66te *2te 
HA 49 . 

Ste 3 Dte 


ftr rp- . 

jr -Ote AM S +46 

i-SK 

.KH 


^*5tegSSS ’tSB.M-U'Kft’ 
- J oStJgffiS-82*S 
S 5 a sat’d ilS .3 855 Sft + 5 





172 30 73 
LSZ 37 20 
104 *0 15 
176 XI 20 
XO 37 85 
-56 24 13 
72 27 17 
280 64 33 

X0 U II 

0* 23 9 
J2 3X 13 
104 27 13 
1X8 23 n 
170 107 

0« ax 

JO 5-1 11 
100 27 17 
109 19 

stwwm 140 *1 20 
SftcVCpf ux u 

VJ0 3J 9 
40 10 49 
L10 20 14 
1X2 107 13 


Commoiiiiies 


SINGAP ORE G OLD FUTURES . 

Prev. 

HHph Law Settle Sente 

Fl* N.T. N-T. 339X0 33*60 

MO t N.T. N-T. 34040 3WX0 

API 34250 -MSB 34200 3040 

volume: 40 lets of 100 a- 


KUALA LUMPUR RUBBER 
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T i^7r 



•jj 

r 



K S * 
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r*T-fTr' 


lUJuU 

’-'Be "lihr 





na 36W 

205 I9V» 

m 

7634 
2973 
3444 
323 
134 
140 1% 

079*3196 
1546 92 
14 9te 
1041 S2te 
213 4134 
2003 27+ 

m 22*6 

'4« 2IH 
120 24 
09 X 
M MW 
<*» 2196 
1207 
454 


vf corn ix 

Valero 
vnier pi 3X4 


Commodities 



Stock Indexes 


(Indexes conwltad atiortty before i 
SP COUP. INDEX (CME) 
DOfntBondceaf* 

717XS 18230 Mar 21*79 217X0 21 

228.15 10X90 Jun Z19J0 220X0 2T 

222J0 187X0 Sep 2Z1X0 223X0 22 

estsotaa __ Prev.Sotee 73,U» 

Prev. Dov Open Int S7J67 off 4023 
VALUE LINE (KCBD 
points and COrtte 

22X90 WOJS Mar 319.90 22100 IT 

22570 19700 Jun 231X0 22400 22 

fistSofes Prev. Soles 3718 

— Prev. Dov Open Int. 16X14 op 71 

NYSE COMP. INDEX (NYTO 
DolnKcndcBnts 

13500 T05J0 Mar 12S.TO 125X5 12 

-OTJ5 10679 Jun n/US M MO 12 

.128^ 108.18 Sap 12978 1970 13 

ESt. Solas Prov.Sdw 1Z52S 

Prev. Oav Open Int i\M9 off 92 
MAJOR MKT INDEX (CBD 
points and efOBtt 

30M 273V. Feb 298Vi 290M 2 

301V. 271 Mar 2M16 29996 2 

Est. Sain Prev. Sates 101 
Prev. Day open im. 304 off 6 


London 

Commodities 


FeL IS 

^Hteb taw .S"*AM 5 JT»c 

SterBag par iDotefc tea 
y 15400 151 JO 15SJ0 156X0 153X0 153X0 
Mar 16370 157x4 142X8 U2X0 15*80 15900 
AVB 170X0 U»X0 14*60 16*80 16*80 165X0 
oet 17200 148X0 172X0 17240 1000 17080 
Vobune: im lets ot 10 tom. 

COCOA 

Maritas per metric tea 

M or 1X59 1J33 1J45 1X46 1X53 1X55 

May IXdJ 1X37 7X48 1X49 TXS9 1X60 

J*y ixn 1X67 vgt ixso ixbb ixw 

Sap 1723 IXfB 1708 1709 1723 172S 

Dec 1750 1736 17*5 1746 1750 1753 

Mm- 1711 1763 1770 1772 1778 17*5 

NMy 179S 1708 1785 1795 1795 1005 

Volume: 5044 lots of 10 ten* 


Cash Prices 


Dhidefids 


USulieasuries 


if ^'rn.xv^i 


T— f 


rr* 


214X0 +J0S 
219.19 —JB 
29170 +.10 


•mats +m 

S3. TO +05 


12*95 

W6X9 — v05 
13800 +.10 


Ixmdon Metals 


Spot 

FflfWOW 


21-3 25 S' 2555 

aofM ms 9. 79809 7 OHO 


Commodify Indexes 


COPPER CATHODES (High erode) 
M edia e per metric tea 
Spot 98200 90800 979 JO tBOJO 

Forward 1009X0 101000 1008X0 10O8J0 

COPPER CATHODES ( SteiulniH 
SterPa# per metric tea 
Soot 96700 9M00 96500 96108 

Forward ' ' 100000 100U8 106000 1005X0 

LEAD • 

stertteg per metric fan 
Spot 25700 25880 25858 29900 

Facward . 28700 26800 24*00 26*50 

NICKEL 

S tart ing par watrtc te n 

Spot 22*5X0 3750X0 375M0 3740X8 

Fgrword 201500 2B2B0O 20600 30000 

SILVE R . 

£5^*^ 41500. 41700 41300 4U00 

^werd 42800 8900 <2600 42*50 

ZINC- ■ - ‘ • 

Start teg par m et ri c ten 

spot 40200 407X0 40000 405X0 




Ji ■ 

QtKbUOt 


Prev. 

• Otter iw 

Ylrtd 

Yield 

SmotBbM 7.12 7.16 

7X1 

7X2 

ImaatbbW 7.19 7.16 

704 

709 

VyaarhiB 7.10 7.17 

772 

770 



Prev. 

bm oner 

Yield 

new 

Nrr.bore . mp/s toqs/s 

9.16 

900 

Some: SokmoaBnMtea. 

Mann uadi Unwary team: 

mx* 


Oweeu far the Pur: +025 

Awre«BvHM:8k5% 



Source: Mtrrm Lnai ' 




"... ".f . nu« I3MJ0 mm 141X0 

H.T. N.T. 14700 tazxo 1MX0 17000 

voJume: 2X78 l«r» of TOO tan* 

CRUDE OIL (B RENT ) 

UJL fteuare par barret 

J4-TO !JS 16X0 1600 1*00 


SE SS S3 S8 ss 


PLT. K.T. 1401 UJ0 15X0 V4J0 
Volume: 4 tots of 1088 barret* 
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OptKKIS 


DM fortunes 
Options 

K Gemw NF»-i2SNf OTtfM urnf 


ate Cetts-ietSe 
moe nr tea ■ Sep - 

*8 u u u 

S -jffl a 18 
2 ® S !S 

o — OB 1175 

MmetadtBM eaL IXM 
Culli; Tub* ygL*igapte 
Puts: TuetvgL 1*154 ope 
Source: CME. 


Pot+Sfttte 
Mar Je« See 
002 828 OXT 
807 U9 862 
679 878 054 

604 1.17 176 

HA 1J» US 

— 252 25* 

teL 53X34 
•teLAjn 


■"■W » te ia rt a> l ri 
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Kenh-rs Pretax Rose 26% in 1985 

Rcuterj ~ — ‘ “ 

» nvmA ., revenue rose 31.4 percent from a matched company expectations, 

Pir 7" Reuters Holdings earlier, to £ 434.1 mlBon, however. Net profit before extraor- 

• n-t- said Wednesday that its me- The company’s managing dime- . dinaiy hems rose, to £543 miltion 
P* profit m 1985 rose 26 percent *** executive, Glen Ren- from £413 nafflion, he «>id. . . 

10 £93.6 million resets were slightly Mr. Renfrew told a sews confer- 

taoout 5131 million at current be v w tnanagemem’s imUal ccpec- ence that the worse-than-expecied 
rates}, from £743 milBon. " tatioas, but that new business has pretax remits reflected laiger-than- 

The international new* ^ veTy . 8 9? d 80 farth * Y c « r - anticipated .losses on hs newly ac- 

nandal-scrvices conn*™ ..mIJ . Remiss financial Arcelor. Ni- -quircd news edenne business, 
ai services concern sad that gd Judah, said afux-mx growth He also dt5 expenses stemming 

rm_ , from Rartos’s new status as a pub- 

Tluu Airways to Purchase 6 Aircraft 

Agace Fram-Pnase ■ ■ . ~ • maud for its Rich Inc. subsidiary s 

BANGKOK — Thai Airwavs ^ Tiasday The parchase will be trading-room systems. 
International announced nla™ 77 ? a { T “ s largest to Mr. Renfrew said that a surge of 


T%wm> Airuxtysto PwrcliQss 6 AircT(ift 


Ageacx Fnmce-Prase 
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two Boeing 747-300s. 

An allocation of $730 million rc- 

caved approval from the Thai cab- 

Nomnra Heads 
Japan Profit list 


- -w j- 




Utility Stocks: 
Total Return 

(Contmned from Page 11) 
utilities that have been forced to 
reduce or eliminate dividends. 
This eatery contains speculative 
possibilities for large gams,” he 
& . said. These stocks have already 
experienced considerable losses. 
For the most part, therefore, they 
represent limited downside risk, 
because we continue to believe that 
no utilities win go bankrupt in the 
forseeable future. The trick wiD be 
to catch the turnarounds ami not 
commit funds to stagnant situa- 
tions with little or no yield.'' 

In this group, Mr. Lof tig’s sug- 
gestions are Mmdle South Utilities, 
United TTl nmmating . and Public 
Service of Indiana. United Dlumi- 
nating, which owns a 1 7.5-percent 
interest in the Sea brook nudear- 
power project in New Hampshire, 
cut hs quarterly dividend in May 
1 984 from 80 cents to 50 cents and. 
last November,, raised the payout 
^ to 5& cents. Middle South Xlfilitics 
’ omitted its 443-c*nt cpiaxtiafy divi- 
dend last August: “We expect the' 
company- to declare a partial divi- 
dend — possibly 25 cents quarterly 
— as early as May," Mr. Luftig : 
said. 

Recently, Public Service of Indi- 
ana agreed to omit both its com- 
mon and preferred dividends as 
part of a proposal to write off a 
canceled $L7-btitian nuclear facili- 
ty. The company also agreed not to 
pay common-stock dividends — it 
previously paid 25 cents quarterly 
— for three years. 

The Salomon Brothers analyst 
said that preferred dividends might 
be resumed before the end of this 
year. The company has a very 
. fostrong cash flow, in excess of S3 a 
share, which will allow it to buy 
back some high-coupon bonds and 
utilize a tax-loss carry-forward.” he 

said. Thus, it w3J improve its capi- 
tal structure and reduce interest 
expense.” 

I Company 

Results 

R*w* M ondp(v fUsorlosM a.ln 
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Halted Stateii 
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afe__ ’S3 % 
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4*Quk 

RmnueJ 
Oner Mat. 
Osar Stun 


.Yw 19*9 
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fciSerawraZ HHZ W • U® 
^Quartor not excludes oidraerdl WT 
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■ InlfU. 
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OkOwr. 19*5 ’W 

R av atw . 2420. 

Hat IncMiw I., .■■i-—. ^ 

Pwseora 0JB w 
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swanuii i »fria f-wj 

SSI g-— : v;:-« 


Hal Inoanw. 
PtrS(iora_ 


Johnson * Johnson 

tkQw . -1915 

ia<a 

Nat (mem* tg" . . 

Par Slwre 

Ha ! '« 

gaaqniia 

Hatincoma ■ — . 

Per Shan — ** 

Mesa Petroleum 

MXW 19*5 


j* Oa*. »*g ’S3 

W^Sa*7 .. .....T. ^ 

InsrminchxiBs SS 

dent of mSMOtnaaori “ 

At aoatiec and SUJ minion In year. 


747- 300s will join Thai Airways’ to an increase in costs. But be said 
current fleet of 26 planes by March the benefits wonldbeseca in higher 


TOKYO ' — Nomura Securities . ani 
Co„ Japan's biggest brokerage an 
firm, earned 226.1 1 million yen (51 i 
bObon) in the fiscal year in ~ 
September, making it the country’s 
most profitable company for the 
10 th consecutive year, the govern- 
^ ment said Wednesday. _ 

‘ Nomura’s profit was 32 percent 
higher than in the previous year, 
while sales were up 5.7 percent, to 
14.45 trillion -yea, in the like perid. 

The government said that securi- 
ties firms filled the top four plo^K 
in the inoome earnings list of 337 
companies that closed their annual 
accounts in September. 


1988. 

The balance of a gove nunem 
grant to the airline of $9403 mfl- 
uon subsidizing a five-year expan- 
sion program is to go toward ac- 
quiring new flight simulators, 
aircraft-maintenance equipment 
and computer equipment as well as 
a new headquarters for the cotnpa- 


earnings as instaUatimis came cm 
stream in Europe and Aria during 
1986. 

Mr. Renfrew also said in re- 
sponse to a question that Reuters 
was not interested in ™»irmg a hid 
for Excel Group PLC, w£ch is 
studyir^ an offer from a newly 
formed company called Demerger 
Cotp. 


Spain Seep VW 
Will Bold 100 % 
OfSEATby ’90 

CoefM fa Ow Staff From Dnpetcke* 

MADRID — Volkswagen 
■ AG of West Germany will con- 
trol the entire Spanish SEAT 
SA motor company by 1990. 
Finance Minister Carlos Sol- ' 
ebaga said Wednesday. 

He said Volkswagen would 
take a 51 -percent stake under 
an agreement reached on Mon- 
day and likdy to be signed 
within weeks. VW's stake 
would rise to 75 percent later 
this year, he said. SEAT is now 
controlled by the government. 

' But a VW spScesman de- 
scribed those statements as pre- 
mature. He said VW has not 
reached a final decision on 
whether to take any stake in 
SEAT. 

The Spanish government ex- 
pects VW to invest about $2.6 
billion dollars in SEAT by 
1991. (AFP, Reuters) 


COMP ANY NOTES 

American Information Technol- 
ogies Carp, of Chicago said it will 
apply to have its stock listed on the 
Tokyo Stock Exchange. 

A tl a ntic Richfield Co. said its 
1986 capital spending plans had 
been revised downward, to S2 bO- 
Hor^ from S3 bdlion. It said S135 
billion of the total trill be devoted 
to exploration and production. 

Control Data Corpus Peripheral 
Products unit said h bad losses erf 
“a couple hund red minion doQars” 
in 1985, or about 60 percent of the 
parent's total loss for the year. 

Karstadi AG. West Germany’s 
biggest department-store chain, 
said 1985 parent company sales, 
excluding revenues from hs own 
travel business, fdl 1.7 percent, to 
8.97 When Deutsche marks (about 
53.8 billion). The Essen-based 
company did not release earnings. 

KN Energy, Colorado-based nat- 
ural gas transmission and distribu- 
tion company, said it was studying 
Mesa limited Partnership's $200- 
mflli on takeover offer. 

Philips NV said it has ended pro- 
duction of videocassette recor d er s 
based on its V-2000 system. Pro- 
duction already been reduced 
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I\TKIt>ATIOWI. POSITIONS 


An intematiorial organization which operates a worldwide, 
computer-based system tor processing international -financial 
transactions wishes to reernit an - 


If the challcrme of this 
Dppurtunily appeals to 
vi hi, plca-sc* senti a ifctai- 
kti curriculum vila- and 
phot** lf»: 
frrry RUBIN, 
Personnel Consultant, 
chaussccdcljHulpc 1H3 
1 170 Hm.sM.-ls. 

All applications will he 
handled with ahsolulc 
ULscn-tiun and all appli- 
cant will receive a reply 


rtoesib-bUcbaaoB 


Brussels-based 

{rrvT - rt/ 1 . 1HT 140) 

He or shewO! analyse market requirements for products re la led lo Iniemational 
Financial Transactions processing, mid propose new Interface and related application 
products for instanation in the Barriers International Department. 

Reportme direclly to the Marketing Manager Interface in the Product Planning. 
Division, Ibe Anafysl will be responsible for aH stages of each product invesligalion, 
including idenfiRcalion of market requirements, functional specification of new 
produrt^study of the competition, eslablishment of product pricipgand business plan. 

This is an exciting and ’demanding position, involving extensive travel. 

The succesfuil camfidaie will preferably be a univereily graduate combining fluency in 
English with a real flair for puis inal contact and commumcat ion., 

Sound analytical skills and a minimum of five years cxpiiieocc in handling International 
Banking transactions in a Bonk enwrimiwnl are. esscnfiaC 

A bacteround in compurers is not compulsory allhough ahililylo define clearly the 
various steps of transaction piwesring is irandahHy. 


jr 


Polaroid 

Europe 


a t ran gWen a te argancation wflh ihe new position of 


•to cured PoletokTs marketing puMcky. and PA operafioria 

W dtr ** ror ' 

SriRR acdvfBeB,:progrees and 
. where necsssary. tD assist with ptevwig and imptemeraaflon 
oT pubficaty/P.R. programs and budgets In Baopean . • 

* ESv5)p pan-European P Jt puagramB ; - _ 

no candic«B will be an expwle^^P^cal, piAlu^ A 

: iKgarJaf.. 

natontfbusInessorgwibariOTcvPA.,^^ . 


Director, publicity and 
P.R. Europe 


ftp should speak fluently English (French and German would 
be.ajtfu*). ' 

Age 35-40; exo&Bent communicator, motivator and team 
..worker.- ' 

.Good ganerat education, cutturaSy waS-daveloped, tBchnical 
mind, martdsmg^alas axperiance a plus 7 undsratanda jow- 
naten and. media, exoeflent writing skins. 

Rjsftbn based in St-Q u on t i n o n-YvefinaB (78) Franca. 

’Sond 36910116 , picture and salary, Polaroid Europe, Direction 
. du Personnel, 4 rue JJ>. Timbeud, 78180 Montipiy-te- 
' Bretanhaux, Franca 


since 1984. when Philips intro- 
duced a VHS system. 

Orient OrcKeas HoUmgs, Hong 
Kong-based shipping concern, said 
it had given creditors a detailed 
restructuring plan to return to prof- 
itability in two years. The compa- 
ny's public and private debt is esti- 
mated at 20 billion Hong Kong 
dollars ($ 2.6 billion). • 

Petrofina, the Belgian oil group, 
said it had bought 49.8 percent of 
Petrocbim, the Antwerp petro- 
chemical company, from Phillips 
Petroleum Co. of the United Slates, 
raising its interest to 99.6 percent. 
Terms were not disclosed. 

Porsche AG said it is reducing 
the additional cost of cars fined 
with catalytic conveners by around 
one-third to encourage sales of the 
converter-equipped vehicles. 

Sony Corp, said it bad agreed 
with Advanced Micro Devices, of 
Sunnyvale, California, to jointly 
develop and manufacture large- 
scale integrated computer chips. 
Details, including the type of chip 
to be developed, are being worked 
oat, Sony officials said. 

Sumitomo Bank Ltd. would have 
the blessing of the of Japan if 

it decided to merge with Heiwa 
Sogo Ba n k LuL a leading Tokyo- 
based mutual loans and savings 
bank, the central bank's governor. 
Satosfu Sumita, said. 

USAir said it had ordered eight 
additional 737-300 jetliners from 
BoeingCorp. with a combined val- 
ue of $200 million. 


Enserch Exploration Partners, Ltd. has 
declared a quarterly cash distribution of 60 
cents per unit, payable April 2, 1986, to 
unitholders of record March 17, 1986. 
Enserch Exploration Partners, Ltd. (NYSE- 
EP), a Texas limited partnership, conducts 
substantially all the domestic oil and gas 
operations of ENSERCH Corporation 
(NYSE-ENS). 

For additional information, please write to 
Benjamin A. Brown, Vice President, Financial 
Relations, Dept M, ENSERCH Center, Box 
999, Dallas, Texas 75221. 


EXPLORATION 

FPKFtTNERS, &D. 


INTERNATIONAL POSITIONS 




Webster University of St. Louis, Missouri hos established highly-successful branches in 
Geneva, Vienna and Leiden. They offer American BA, AAA, and M.B.A. degrees in 
management, computer studies, international relations and related fields, through 
daytime and evening courses for working and fulltime students of aH nationalities. 

Classes wiH start at the new Webster branch in London 
on October 27, 1986 and Webster is now recruiting to head this branch its 

DIRECTOR, LONDON 

The ideal candidate wiH have a doctorate, will be a highly -motivated self-starter who 
wishes to build into a major institution a branch of an American university abroad, has 
experience in an American university and experience in Britan, and is or has been a 
manager. 

A highly-competitive compensation package will be offered to 
the successful candidate. Start date is about September 1986. 

, p| _ Short resumes should be sent (no calls) before March 15, 1986 to both 


Deans Duggan and George and 

Webster University 

470 East Lockwood 

St. Louis, Missouri 63119 


Dr. Peel 

Webster University 
37 Avenue de Bud£ 

1202 Geneva, Switzerland 


AN EQUAL OPPOtTUNTTY AFFIRMATIVE ACTION EMPLOYER 


Personnel Manager International 

international heiBt bei uns knapp 4000 Mltarbelter im Ausland mit 
zwei grPBeren und drei kleineren Werken sowie zwfilf Vertriebs-Tochter- 
geseUschaften. Das Gesamtuntemehmen mit etwa 9000 Mitarbeitem 
ist erfolgreich und aof weiteres Wachstum in der technischen Konsum- 
gOterindustrie eingestellt. 

Das BewuBtsein fur Peraonalarbert als wesentiiche Managementverant- 
wortung ist in alien FQhrungsebenen gut entwickelt und macht dadurch 
die Arbeit im Personalmanagement ieichter. 

Business-orientierte Gestaltung und Weiterentwicklurvg unserer Strategien, 
Grundsatze und Systeme auf den Gebieten Management Development In- 
ternational Transfers. Compensation & Benefits, Industrial Relations 
kdnnen daher im Vordergrund stehen. Daraus leilel sich ah, daB wir als 
Personnel Manager International den kommunlkativen, person I ich akzep- 
tierten Gesprtichspartner for unser international orientiertes Management 
suchen. Nach dem Studium sollten etwa 3-5 Jarire Erfahrung im inter- 
nationalen Personalgeschehen vorhanden sein. Englisch ist uneriafilich; 
Spanisch ware nutzlich. Das Untemehmen liegt in sehr schpner Umge- 
bung im Rhein-Main-Gebiet, groBstadtnah. 

Der Kontakt geht zunSchst Ober unsere Personal beratung. Frau Kunzel 
steht Ihnen for weitere AuskCinfte gem zur Vertugung; 

Teleion (0)69/72 6552. L. Kunzel PERSONALBERATUNG. Myliusstra.Be 15. 
D-6000 Frankfurt 1. 


N.N. 


PERSONALBERATUNG 


Marketing Manager 




LAURA ASHLEY a well esablkh- 
ed English corrqjany operating tnterna- 
tianaily, has an excellent reputation in (he 
field of ladies' wear and home furnishing. 

They now require a Marketing Manager. 
Based in Holland and reporting directly to 
the Managing Director Continental Europe, 
you will supervise a ssff of 10 responsible 
for market research, sales promotion, RR., 
advertising, researching new locations, 
shop design and display. Extensive 
travelling - g European countries, II’ 
SS sales outlets with 350 era- B . 
pierces - will be involved. 


Continental Europe 


for this demanding position, we are 
looking for a Manager aged 30-40, with a 
good educational background, who has 
gained successful marketing experience in 
a similar position in an international retail 
chain. Knowledge of modem languages 
will be an advantage: The remuneration 
package is excell en t. 


BY 


The identify of candidates will not be 
revealed to our client zriihouz prior 

L permission. Please write talk fall 
dentils quoting the ref no. A‘14?I to 
the aaemm of drs. J.H. de Boo. 


PA Personnel Services 

Soplnaban la, 2514 JP ’s-Gravcuhage, Telephone 070-600930*, Telex 31401. 
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Republic National Bank of New York 


A subsidiary of REPUBLIC NEW YORK CORPORATION 

Consolidated Statements of Condition 

(In Thousands) 


December 31 


Assets 


1985 


1984 


Liabilities and 
Stockholder’s Equity 


December 31 


1985 


1984 


Cash anddemand 
accounts 

Interest bearing deposits 
with banks 

Short-term tax exempt 
investments 
Precious metals 
Investment secunties 
Trading account assets 

Federal funds sold and 
securities purchased 
under agreements to 
resell 

Loans, net of unearned 
income 

Allowance for possible 
loan losses 
Loans (net) 

Customers' liability under 
acceptances 
Premises and equipment 
Accrued interest receivable 
Other assets 

Total assets 




Non-interest beanng 


S 207.871 

S 144.280 

deposits: 

In domestic offices 

$ 476.851 

5.796.639 

5.075.735 

fn foreign offices 
J merest bearing deposits: 

54,194 

991.130 

— 

In domestic offices 

2,743.207 

92,512 

48.877 

In foreign offices 

6,747.082 

2.326.018 

1.708,967 

Total deposits 

10.021 J334 

134.098 

45.119 

Short-term borrowings 

1,063.005 



Acceptances outstanding 

1579.800 



Accrued interest payable 

184,842 



Other liabilities 

227,438 

141.171 

2.939.572 

529.972 

2.375.151 

Long-term debt 
Stockholder's Equity: 
Common stock, $100 par 

227.147 

value: 4.800,000 shares 


(74.704) 

2.864.868 

(55.677) 

2,319.474 

authorized; 3,550,000 
shares outsianefing 
Surplus 

355.000 

800.000 


1.289,084 

168.374 

217.755 

Retained earnings 

285.927 

252.503 

207.101 

Total stockholder's 
equity 

1.440,927 

155.359 

161.371 

Total liabilities and 

$14,744,493 

Si 4.744.493 

S11 .709.008 

stockholder's equity 

Letters of credit outstanding 

$ 590.598 


S 411.918 


2.341,299 

5,520,871 


B .274.088 
457,402 
1.296,067 
249.352 
156.962 


355.000 

703,996" 

216,141 


1.275.137 


$11,709,008 


$ 229,407 


The portion of the investment in precious metals not hedged by forward sales was 
' $6.2 miltion and S3.3 million in 1985 and 1984, respectively. 


REPUBLIC NEW YORK CORPORATION 
Summary erf Results 

(In Thousands Except Per Share Data] 


Year Ended 
December 31 


Three Months Ended 

December 3 i 


■Vto. 



1985 

1934 

1985 

1984 

Net income 

5122,069 

£96.530 

S32.038 

525.153 

Net income per common share 

S5.98 

S549 

ST.59 

5133 

Dividends declared per common share 

St. 64 

' ST.6Q 

541 

S4G 

Average shares outstanding 

.17241 

13.774 

17273 . 

14.788 
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U.S.-U.K. Group 
Starts Offensive 
In Bid for Mi 




Vmtrd Press Ut truatMat - ^ 

TOKYO — A UJS.-Britisfa cobsouhisi has 
launched a new offensive to acquire a Japanese 
company. On Wednesday, the oonsortmmjK)ti- 
fied the Bank of Japan and government ag/aar. 
des that it planned (d buy up to moulds of 
Nfinribea Ca’s stndL • 

Minefaca, one of thfrworid’s leading Ankara 
of miniature b&U bearings used meamaereul 
and military aircraft, his repeatedly w ow e d to 
fight the hostBe takeover bid. the fest by i 
foreign company foe a Japanese oonoea. 

The move by TVeWgar-Gten Ltd. catnes tom 
days after it had filed a sort in Japan to Hock a 
between MEnebea and an ap- 


parel makes. 

The suit also i 
convertible bonds 
lerTrafa _ 
iheLonddin-batfdt 


briCa 


Mmeboa had issued af- 
Lid. of JLoa Aiwdee and 
Imenuuooal PLC had 
made a SLMDtou dfa to udw ovtr.the, Japa- 
nese conmany last October 

ThesmL filed Monday in theNaganbfistrict 
court inccmral Japan, asserted thm theplaraed 
merger and the issuance of convertible bands 
were aimed at diluting MinebeaV stock and 
thus thwarting the takeover bid by TraWgar- 
Glen. 

Mark Dodge, vice' president of TtaWgar 
Holdings, said that Mmebea’s planned merger 
jMtkikf have a "detcuaental effeaeT oa Mmebea. 
because Kanemori’s performance is ‘Swifrbelow 
its cotnpetitMS.” 

The proposed merger “makes so sense at aU,’* 
Mr. Dodge said 

Mr. Dodge also said Trafalgar-Glen filed 
letters of intent to die Bank of Japan and 
various government ministries to acquire up to 
two-thirds of Minebea’s stocks as a first step 
toward “acquiring control" of the Japanese 
company. •"• . , • 

Under Japanese law. Foreign entities must 
submit such documents to purchase more than 
10 percent of the shares of a Japanese company. 
Trafalgar-Glen currently holds 14 million 
shares, or €.4 percent, of Minebea stock. 
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Weekly net asset value 


Tokyo Pacific Holdings N.V. 

on Feb. 10, 1986: U.S. 162.61. 


Listed on the Amsterdam Stock Exchange 


Information: Pierson, HeMrlng& Pierson 
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1 pared with the previous fiscal v «.r ra ^ or book^ublishioggroupaoda atm goes beyond numbers: It was in 16 languages, accounting for 
and in fiscal 1986 they “win be 7m ? mt v **** more records ^ fira cutback after nonstop dr- about 39 percent of the company's 
another 50 percen '' Advertising i* 5 l “? n ^°° c e * sc - culaiioa growth for most of the worldwide net revenue. And it is 

for the March issue, which has aU ,u. i a round of changes, years since the Wallaces founded still read by almost 25 percent of 

ready closed, is up 23 percem frn™ .“ss-ndden Japancse-language the magazine in a Greenwich TO- adult Americans, who have a medi- 
March 1985, and helped orodurS fr U °, n S ■ ano ^ fir “ S P aia m ^ basemen* in 1922. an family income of $28,988. 

the strongest advmirine sho*™., “ 0Sed - j “' DOn s m Norway, Swe- “I don't think there was a single According to the Publishers In- 
fer the January- -March Q<urter in ^ were consolidat- squeak on Madison Avenue.” said formation Bureau, Digest domestic 

five years, the companv said. a ■ 80-percent interest in Leo E ScuIEn, vice president and advertsing revenue in 1985 totaled 
But Mr. McLoughlin saw Asiaweek, an English-language director of print media for Young $110.6 million on I.07I advertising 
Digest can do belter alihouftii Hf ma 8 az “ e published in Hong Kong, & Ru bicam, the advertising agen- pages. (By comparison. 1984 ad 
avoids specific iwk as S ,£ «*“ BarthoJotnew Map cy. “Basically this gives the adver- revenue totaled $111.9 million on 

private company’s longstanding ^ . users a better buy for the buck,” 1,076 ad pages.) Advertising reve- 

polky. Outsiders estimate nmfii . wme ana tus m a n ag emen t For employees, the changes are nue from the international editions 
$75 million to SI 10 mill;™ , team closed the Original Print Col- even more sinking. Early last week, for the fiscal year ending June 


son goes beyond numbers: It was in 16 lan g na y* accounting for 
the first cutback after nonstop dr- about 39 pcrcait of the company's 


culation growth for most of the worldwide net revenue. And it is 


$75 millioD to $110 million a year, 
* before taxes. For many companies, 
*-rhat would be a quite respectable 
return on revenues that the Digest 
says are $1.4 billion annually. 

Under the new chairman and 
chief executive. George V. Grime, 
the management team has been 
poring over the balance sheets, am- 
putating failing businesses and 
bringing what (me fascinated Di- 
gest-watcher described as “the iron 
laws of the business schools to the 
Wallaces' magic kingdom.'' 

It is a kingdom with 10,000 em- 
ployees worldwide, the highest 
magazine readership in Lhe world, a 


lectors Group, which sold framed 
prints by mail , and sold the educa- 
tional division. 


even more sinking. Early last weefc, 

Mr. Gnme one of 15 or so top 
Digest executives who took pan in 
a three-hour session at which an 


(he changes are nue from the international editions 
Early last week, for the fiscal year ending June 
f 15 or so ' top l985,amoQniedio$52^millioaon 
vho took pan in 14,748 ad pages, 
on at which an • Books. The Digest sells 20 mil- 


One of the most dramatic outside consultant the linn u nium^ nf -» 


c h anges, however, was (he an- 
nouncement that the Digest was 
cutting its 1986 circulation rate 
base by 8.4 percent, or from more 
than 17 millio n a month to 26-15 
million, to get rid of subscribers 
considered too expensive to recruit 


dportan 

ithm the 


ce of communication year and 12 milli on copies of other 


the company. 


nonfiction books, which together 


The appointment of an executive account for 45 percent of company 
committee also helped wide n man- revenues and reportedly earn the 
agexnem control. AH four members most profits. 

— Mr. Gnme; Mr. McLoughlin, •Records and tapes. The Re- 


muuOT, to get no oi subscribers — Mr. Gnme; Mr. McLoughlin, •Records and tapes. The Re- 
conadcred too expenave to recruit William J. Cross, president and conlcd Music Division, started in 
The change in the rate base, chief operating nrtWr of the Di-_ i960, is one of. the world’s largest 
which is the mmmaum number of gest, and Kenneth O. Gilmore, the marketers erf records and cassettes. 


copies that the publication guaran- 
tees to advertisers that it will deliv- 
er of any one issue, was effective 
with the January issue. The dccT- 


magazine’s cdhor-in -chief — arc in and accounts for 11 percent, of rcv- 
their 50s and all have been “Digest- ennes. Its music ranges from dassi- 

un** r — Al A n <Mll tn lUUMt*ll 


' e ers" for more than 20 years. All are cal to country. 


Westland Accepts U.S. Plan 


said to share an appreciation for 
the importance of profits. 


• QSP Inc. This 22-year-old or- 
ganization hay raised more than 


And sources dose to the Digest S5G0 million for schools and youth 


say that, even should any of the 
four think about deviating from Lbe 


— and made money for the 
— through the sale of maga- 


*3» rrnnrin... .1 ,,, c r , . Wallace formula — one emphasiz- zines, phonograph records, gifts. 

(UHttmned from Page 11) European consormim of bang a ing sdf-improverDenL humoridl candy and popcorn, 

the company «it and told the com- “protmionisi icand determined gj on , health, patriotism and family “We also plan to maintain the 

paoy that ti must fend for itseif." to fend off competition from Sikor- values _ ^ swift ouster, 20 family atmosphere that DeWitt 

35 ^ Ul 11 Wcd3e ^ a y- , . , months ago, of the former editor- Wallace created," and the generous 

A group <rf investors led by Alan As numbers of the govemrnem in-chief, Edward T. Thompson, work benefits, he said. “Thafs one 
Bristow, a behcopter-aavices en- opeitiy squabbled over the tsue, made clear the consequences of al- reason for emphasizing profitabili- 
urpr^eur, offered £S9 mtihon to Mr. H^eltme and later Leon Bnt- lowing the magazine7o appear loo ty, so we ad c2c to afford 
buy Westland last spring, but the un, who was trade and mdustry “crosading." tW And so that we can afford to 

hid was later abandoned. Westland secretaiy, were forced to resign, indeed, the turmoil that thrust carry on the Wallaces' philanthrop- 
then began negotiating with UTC and confidence in Prune Kfimster Mr. Grime info the top post was ic thrust.” 
an ?i-5? L , ^ Margaret 'Hi archer's leadership ignited by dissatisfaction among The Wallaces' philosophy influ- 

UTC wanted a European foot- battered- those who administer the Wallace meed their business decisions. For 

hold for its Sikorsky helicopter At a meeting in mid-January, the mist over eroding profit margins example, they expected to lose 


hold for its Sikorsky helicopter At a meeting in mid-January, the mist over eroding profit margins example, they expected to lose 
unit, and Fiat was eager to extend UTC-Fiat plan received support and what was perceived as a change money when they started a Span- 

its aerospace activities. from about 65 percent of the shares m the Digest’s editorial direction ish-langnage edition for Central 

But Michael Hesehine, then the voted, short dr the 75 percent re- — toward more weighty but remote and South America in 1940, but 
defense secretary, quickly lined up quired. But Westland made techn i- matters, such as genocide in Cam- went ahead with the venture be- 
an alternative offer from five Euro- cal changes to the plan, allowing it bodia and an alleged international cause they believed the Digest 


ana connaaice .in ttime Mimaer Mr. Grime info the top post was icthrasL" valtoMi 

M axgaret Thatcher s leadership ignited by dissatisfaction among The Wallaces' philosophy infiu- magazin 
was battered. those who administer the Wallace enced their business decisions. For Six wt 


EMS Adjustment 
ForeseenAfier 
French Elections 

Reulen 

STOCKHOLM — National 
Westminster Bank PLCs chief 
economist, David Kem. said 
Wednesday that he expected a 
realignment within the Europe- 
an Monetary System soon after 

next month's legislative elec- 
tions in France. 

Mr. Kero predicted a read- 
justment downward against the 
Deutsche mark and probably 
the Dutch guilder. 

He said he expected the main 
depredations would be of the 
French franc and the Italian 
lira. Both countries are paying 
the price of maintaining current 
panties by offering unrealisti- 
cally high interest rates, he said. 

Mr. Kem, speaking at a din- 
ner for the bank's Swedish cli- 
ents. gave no estimate of the 
adjustments. Dealers gave pri- 
vate estimates of 6 to 8 percent 
Tor the franc. They had no esti- 
mate for the lira. 


on occurred two months after he 
became publisher on Jan. 1, 1984, 
when a simmering Digest rivalry 
boiled over in public. 

In mid-March, the proxy holders 
of Mrs. Wallace's stock, acting 
through the board, forced John A. 
O'Hara, the Digest's president, to 
demand the resignation of Mr. 
Thompson, editor-in-chief and a ri- 
val to Mr. O'Hara for control of the 


Dollar Firmer at European Close 


ns aerospace activities. 


from about 65 


terrorist network. 

But the Digest does not plan to 


pean companies: British Aerospace to be approved by a simple major- terrorist network. 

PLG General Electric Co. of Brit- >ty in Wednesday’s vote. But the Digest does not plan to 

ain, Agusta SpA of Italy, Aerospa- Opponents of the UTC-Fiat become insular. Mr. Gihnore said, 
dale of France and Messerschmitt- plan, who include Mr. Bristow, still citing recent articles that implicat- 
.^Bfilkow-Blohm GmbH of West own a total of about 29 percent of ed the Warsaw government in the 
1 Germany. Mr. Hesdline argued Westland's shares. It was not dear murder of a priest 


would spread American values. 
The Wallaces also gave gener- 


Opponents of the UTC-Fiat become insular. Mr. Gihnore said, ously: almost $200 million from 
Ian. who include Mr. Bristow, still citing recent articles that implicit- 1965-1985. 
wn a total of about 29 percent of ed the Warsaw government in the Mr. Gnme says he is trying to 
Westland’s shares. It was not dear murder of a priest continue the Wallace way, but is 


Germany. Mr. Hesdtine argued Westland's shares. It was not dear murder of a priest continue the Wallace way, but is 

that the UTC-Fiat plan would whether they would continue to re-- Henceforth, Mr. Gnme said, the less willing to leave thing s to 
leave Westland overly dependent ast the Westland board, bat Mr. Digest will focuj on four areas: chance; “1 have a penchant for 

on U.S. technology and that Britain Horne of Lloyds remarked, “It • The magazine. Despite its re- planning," he said. “Doing things 
should promote pan-European co- would be a brave man who would cent problems in Spain and Japan, well means doing things according 
operation. forecast that this is the end of the the Digest still sells almost 30 mil- to goals and objectives.” 

Sir John, in turn, accused the affair." lion copies a month in 39 editions But one thing be never planned 


Ci/m(nltd hr Our Sfajt Ffrr. DtlfVttha 

LONDON —-The dollar recov- 
ered slightly in quiet European 
trading Wednesday to close above 
its leading lows, but still below it 
previous finish in Europe. Dealers 
said light short-covering helped the 
dollar recover some lost ground af- 
ter it fell sburplv in the first few 
hours of activity. 

Nonetheless, they said, declining 
oil prices continued to weigh on 
dollar sentiment. Analysis noted 
that oil's continued drop could ag- 
gravate the debt problems of heavi- 
ly indebted oil exporters like Mexi- 
co. causing severe implications for 
major U.S, banks and the world 
financial system. 

Traders noted that (his prevail- 
ing concern • continued to cause a 
“flight to quality” to currencies like 
the Swiss franc! believed to be less 
vulnerable than the dollar to finan- 
cial disruptions. The dollar closed 
in London Wednesday at 1.9673 
Swiss francs, down 2 centimes from 
1.9835 (here on Tuesday, but up 
fractionally from its trading lows. 

Against the yen. the U.S. curren- 


cy finished in London at 186.63 
after opening at 186.20 and closing 
Tuesday at 187.40. It closed earlier 
in Tokyo at 186.60 yen. 

Remarks by the Bank of Japan 
governor, Satoshi Sumita, that the 
yen was strengthening too fast for 
Japanese industry to adjust proper- 
ly was not enough to stop the yen's 
rise, dealers added. Mr. Sumita’s 
rejection of a near- term cut in the 
Japanese discount rate also pres- 
sured the dollar, they said. 

Traders noted that it was the first 
time in weeks that foreign exchange 
markets had ignored Mr. Sumita's 
comments on the dollar/yen rate. 

“Sumita's statements need to be 
backed up by concrete action, ei- 
ther intervention to support the 
dollar or a discount-rate cut," one 
London dealer said. “The market is 
beginning to say that talk is not 
enough.” 

In other London trading 
Wednesday, the dollar fell to 
2.3685 Deutsche marks from 
2.3753 on Tuesday, and to 7.2600 
French francs from 7.2850. 


In other European markets, the 
dollar was fixed at midafternooa in 
Frankfurt at 2J6G5 DM. down 
from 2.3789 at the Tuesday fixing, 
and at 7.2405 French francs in Par- 
is. down from 72930. The dollar 
dosed in Zurich at 1.9643 Swiss 
francs, down from 1.9870. 

Dealcn said there were no other 
factors influencing the market in 
either direction, though underlying 
sentiment for the dollar continued 
bearish. “The market evidently still 
wants to sd] dollars and probably 
wants to test 2.35 marks, if not 
lower, and 1 85 yen." one dealer 
said. 

The British pound, meanwhile, 
remained sidelined as markets fo- 
cused on (he dollar. It slipped in 
London to SI.4105 from $1.4125 
and to 3.3468 DM from 3.3550. 

In other markets, the Canadian 
dollar slipped in eariy Toronto 
trading despite die Bank of Cana- 
da's pledge to aggressively support 
it. The dollar was being quoted at 
71.49 U.S. cents, down from 71216 
Tuesday. (Reuters, IHT ) 
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Sir John, in turn, accused the affair." 


forecast that this is the end of the 


Six weeks later Mr. O'Hara was 
forced out. also because of pressure 
from the proxy holders and the 
board, who were alarmed about 
profit maqjins and concerned that 
the magazine's editorial policy was 
wavering from its original mission. 

Mr. Gnme was named chairman. 
His promotion, and the appoint- 
ments of Mr. McLoughlin as vice 
chairman and Mr. Cross as presi- 
dent and chief operating officers, 
were announced in May just hours 
before it was learned that Mrs. 
Wallace had died, at age 94. 

Had they not been fired. Mr. 
O'Hara and Mr. Thompson would 
have controlled 50 percem of the 
voting stock in the Wallace Trust. 


By Christopher Pizzev 

Reuters 

LONDON — The dollar- 
siraighi sector ended '« to point 
firmer Wednesday as the continu- 
ing rally on U.S. credit markets 
prompted a general markup in 
prices, dealers said. 

They added, however, that trad- 
ing here remained nervous and that 
there was little retail demand for 
bonds at those levels. A trader at a 
V. S. bank said, “Prices [in the 
United States] seem to be going up 
on a mixture of short -covering and 
rumor. They could come down 
again just as easily.” 

The continuing meeting of the 
U.S. Federal Open Market Com- 
mittee also inhibited activity, he 
said. 

Xerox Credit Corp. issued a 
SI 00-million bond paying 8-H per- 
cent over five yean and priced at 
lOOl's. which was lead-managed by 
Lloyds Merchant Bank. It was 


launched too late in the day to and was quoted just inside the total 
trade actively on the "when-issued” fees of IT* percent at a discount of 


market. 

It was the only dollar-siraight to 
have emerged by the end of usual 
trading, dealers noted. With the 
yield gap oxer U.S. Treasury secu- 
rities again beginning to widen, 
dealers say new-issue volume in 
this sector will probably remain 
light. 

The S200-million bond for Swed- 
ish Export Credit was quoted at a 
discount of 1%. compared with the 
total fees of !’■ percent and Tues- 
day's close at a discount of l 7 *. 

Otherwise, new-issue activity 
was again concentrated in other 
currencies, dealers added. The Eu- 
ropean Investment Bank issued a 
hood for 1 50 million European cur- 
rency units paying 8 5 * percem over 
seven years and priced at 100 ’i. 

The issue was lead-managed by 
Banque Paribas Capital Markets 


Dealers noted that initial inves- 
tor demand for the issue appeared 
to be thin, despite the fact that not 
much new paper has been launched 
in this sector recently. 

Po»tipankki issued a 10-btlIion- 
yen bond due 1996 paying 65* per- 
cent and priced at 100*i. Dealers 
reported steady demand for the is- 
sue, which was lead-managed by 
Yamaichi International (Europe) 
Ltd. It ended well within the 2- 
percent fees at a discount of 1 3/ 16. 

Trading volume in floating- rale- 
note issues continued to be low, 
with retail investors still absent 
from the market, dealers said. They 
added that with the Eurodollar de- 
posit rate yield curve still remain- 
ing virtually flat up to six months, 
it was difficult to profitably fund 
new trading positions. 
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14ft 15 
7* 7*— ft 
33ft 33ft + ft | 
32ft 32* + * 
Sft SW + ft , 
35ft 3Sft + * ! 
Mft 33* + W 
17 17ft + ft | 
26* Uft + * i 
3ift sift— * : 
lift 15* 


9ft 9* 

as* as* 

IS 14* 
9* 9* 
19* 19* 
Sft 5* 
SB* Mft 
28ft 28 
T7W 10* 
as 24* 
4* 4 
19* M* 
6* 0* 
13* 12ft 
29* 28ft 
Sft 4ft 
1* I* 
U 12ft 
10 IS* 
39ft 38* 
9* 8* 
17* 17* 
Oft Oft 
U 14* 
Oft 6* 

34* 54 

mb 19* 
.10* 9* 

. Wk 1* 
tj* 15 
14ft 19ft 
10ft U 


♦ft— * 
25* + * 
15 + h 

9* + * 
13* + * 
5*— ft 
SB* +1* 
28* + * 
17* ♦ ft 
24* + * 
4*— ft 
19 
6* 

13* 4- * 
28*— ft 

Uft— ft 
10 

39 — ft 
9* + * 
17*— * 
Oft 
14* 

aw— * 

34* 

19* 

10ft- * 
1* + ft ! 
13* + * 
Uft- * 
10ft 


15* 7* 
Sft 4* 
40 3D* 

25* Uft 
8* 4* 
26* 16* 
9ft 5ft 

10* 7 
27 14 

Sft IS 


JBR37* .10 

Joefcwa 

JackjJ* 

JamWIr 
JctMari 
Jerlco JO' 

jgjff. . 

■H a nnan 
Juaaa . 
juattn M 


23* ISft XLA . - 
9* 5 KVPhr 
mvs 17* Kanan«' M 
18* 13* Karme 
17* lft Kastor 


W* 10ft 10ft— ft 
Sft S* 5* 

46* 45 40* +1* 

25* 24* 25* + * 
«* 4* 0* + ft 
25* 25* 23* + ft 
Oft 8 8 

7* 7ft 7ft 
20* 20ft 20* — ft 
lift 18 18ft * ft 


29* 23ft 23ft 
f B* Bft— ft 

25* 34* 25 
14* 13* 14* + * 

9 8* I* 


11* 8* KavOon 137 

95* 50ft Katno 100 1.9 309 
61* 35* KyCnU 100 20 to 
8ft 5* Kevcx 53 

Uft 0* KevTrn 92 

7 1* Klmbr* 14 

21ft ISft Kinder 00 J MID 
Mft 4* Kror 00 J 160 
M* 11* Kruoar JO 2J 883 
29* Sft Kulcke 1.1 Oil 


18* 5* 
29 II 
22* 9* 

20*"9ft‘; 
55* 40 
22* 11* i 
18ft 12* 
17 12* 

Uft 14* 
63 41* 

32* 25* 
7* 4* 

Uft 8* 
9* 0* 
7* 4 
3 I* 
26 ft 17* 
4tW 43 
9ft 4* 
28* 11* 
39ft 24 
44* 20ft 
Oft 4* 
56 29ft 
30* 30* 
33* 15* 

as* 71* 

19* 7W 



2ft 
2* 

6* 

10ft 
20 
14* 

9ft 
12 
4ft 
2 

1* 

0 

4* 

4* 

13 
8ft 
23ft 
19* 

22* 

9ft 
18 
I* 

* 
a* 
is 

30* 

32 
5* 

5 

7* 

10 

19* 

21* 

43* 

4* Numm 
IS* Nunns 
0* NOMefll 


4ft l* 
17ft 9ft 
47 38ft 
80ft 47* 
39 23* 

41* 27 
22 * 20 * 
37* IS* 
Uft 5* 
19* 12ft 
48* 19ft 
19W 13 
8* S* 
a 2 * 

2D 13ft 
30 27* 

IS 7ft 

'SB TS 


Ooeonar 

Octaas 
ooflGa I JIB 
OMOCO 208 
OWKnt r .18 
OMRps 34 
OWSpfC 200 
23*0, 40 
OriUna 
(Mice 
OotlcR 

Oitnu 
Orbit 
OrfoCp 
OStwnn JO 
OttrTP 284 
OvrEr.v 
OaeiMs JS 
Ones 


12S 
817 
22 329 
15 102 

10 97 

19 12S 

120 0 
14 378 
2b 
75 
901 
2D 
582 
518 
1.1 273 
80 U 
12 

14 123 
87 


10ft 10* ID*— ft 
93 92 92* +1 

SI* SO* 51 
7ft 0* 7ft +■ ft 
12 11* 11* 

2ft 1* 1*— * 

r *k k 

IS* 15* 15* + * 
11* 10* lift + ft 


b* 0* 
28* 2B 
10* 15* 
20* 19ft, 
55ft S4* 
22ft 21* 
17 10ft 
13W. 13* 
18W 18 
47 44* 

31 3B& 

7 0* 
13* 11 

8 7* 
4ft 4 
1* lft 

25ft 25 
4BW 48* 
9ft 9 
19ft 18* 
37* 37ft 
37 37 

5ft 51k 
54* 54 
28* 28* 
31* 21W 
24 24 

17* 17 


0*+ ft 
28ft + W 
10W + ft 
,1V*— 1W 
55 

22 + ft 

lb*— * 
13* + * 
IBM. 

40 +1* 

31 + * 

7 + ft 

13 + * 

6 + * 
4* + V* 
1* + * 
25* + * 
48* 

9 — ft 
18* 

37*— ft 
37 — ft 
Sft 
54* 

»*— * 
MW— w 
24 + V. 

17* -b * 


B* 8* 

13* 12* 

9ft 9ft 
75* 2SW— * 
33 33 — ft 

11* lift + ft 
29 29* + * 

9ft 9ft— ft 
12* 13 

12ft 12* * * 
19 19*— ft 

44* + ft 
20 b ft 
4ft + * 
9ft + * 
37* 

19* + ft 
2ft + ft 
34ft 
M* 

Wft — * 

2* 

Oft 

36W + * 
9ft 
Ift 
5* 

15ft— * 

18 + ft 

44* + ft 
38 + * 

15* +lft 
44* — ft 

25 

15ft + ft 
19*— ft 
3 

0* 

Sft— Ik 
lift — * 
II* + W 
7* 

3ft + ft 
23 + ft 

42* 

8ft 

20ft + * 

& + * 
23ft— W 

Oft— ft 
Wft 

24* 4 * 

low 

42 + * 

28* + ft 
19* + * 

19 — * 
35* + * 
M 

31*- * 
6* + * 
154k— W 


s* + * 

4* 

W4*i 
19*— ft 
39*— * 
»ft + ft 
18* + ft 
II*— ft 
4* + * 
Ift + ft 
4* — ft 
O* 

SW— ft 
7* 4- W 
Uft — * 
9* 

37 — W 
«'(. 

38*— ft 

21* 

20ft + ft 
13* +lft 
19. + ft 
10* * ft 
19 + * 
SO — * 
58*— ft 
6* — * 
8* 

19* 

18* — * 

28ft 

2**- ft 
OS* +IW 
Oft — * 
19 + W 

7 


1* 1* 
11* ID* 
46W 40 
81 80ft 
37* 37* 
39* 3V* 
21* 21* 
38ft 37* 

10ft 10 

14* 14ft 
33 22ft 
13 13 

8* 8ft 
4 9* 

18ft 17* 
25* 35* 
Bft 8ft 
18* 17* 
* W 


1*— ft 
lift +IW 
40 i 

81 + * 
37* — * 
39* -4- * 
21*- * 
37* + * 
10 — W 

14*— ft 

a + w 

13 

8*— ft 

3* — * 
18* + * 
25* 

Bft 


V* 34* PNC* 
SO* 39* Pocor 
U* 8* PacFSI 
10 11 * 

19 11* 

10* bft 
17*3 10* 

Bft Oft 
15W 8ft 
2SW 10ft 
17* 11 
10* 5ft 
•37* Mft 
•33* 22 

13ft Oft 
13W 7* 

24* 14* 

4 9 

35* 7lft 
99* 29ft 
10ft 7* 

IS 0 
34* 10 
29* 21ft 
3* lft 
IS* 9W 
Uft 7* 

37* M* 

10ft 5 
7* 3 

14* 7W 
48 20 

18 9 

b 3* 
yrm 74 * 

15* ID* 

22* 13* 

ISft 17* 


LJ2 3.4 9K 
100 30 19» 

3290 
00 S.7 40 

208 

.13 1J 100 

j* so a 

130 

t 22S 
130 
210 

0b .9 401 
Z2D SB U 
72 24 209 
-10r 10 1314 
1.12 Al 130 
206 

■ISe L5 2961 
-S3e Z2 2002 
12 
379 

104 X9 912 
.12 U S 
81 
3S7 
OIS 
4 
98 
132 

.12 A 33 
ISA 
4933 
31 
946 
ITS 

.16 30 76 

.12 J IM 
i jo ixs yiov 

40 1.1 42 


15* 0 QMS 830 

10* Oft Quonrt __ 125 

IS* 9 QuahCn A3 19 70 

32W II Quonfm 1510 

A* 2ft QuntM 328 

27V, 9* Quixote 438 

10* 9 Quaint 1398 


10* s 

20* 13* 
10ft B* 
14* 7 

10 5ft 
7* 3 
3Sft 23* 
23ft 10 
7* 1* 

251k 17* 
12* Sft 
35ft 25* 
13* 7* 

7* 4* 
IB II* 
11W Sft 
10* 7ft 
20* 9* 

16ft 0* 
33* 22* 
57ft KW 
21* 10* 
10 S 
76* 17 
IS* 13ft 
39* 34* 
15ft II 
13* Sft 
28* 19 
lift 6* 
7 I* 
17* 9* 
27* IS* 


Bft SAV Ind 
10* SCI Sv 
15ft 5EI 
lift Sft SFE 
23 16 SRI _ — 

30ft 9* SOtecd * J4 .9 

55 33* Sateco 140 30 

15* 10 SafHII & 

22ft 9ft StJude 
Mft 55 StPaul 300 13 

6* lft SolCct 

Sft Sato 5 V .14 14 
lift lAftSavnFk 400 30 
23* 14 5BI.PS5 44 TJ 

12* 0* ScanOa 

17ft 8ft ScanTr s 
Uft 9ft senerer 22 20 

33* 15* ScfllmA 44 1J 

Aft 1* StlMiC 
Wft 0* SetSH 
20* i Scitftx 
9ft 3* SeaCai 
9W 5 Seagate 
3* Ift SecTos 
I Oft 1* SEEQ 
26* lb SelM 80 17 

9* Sft Semico _ 

9ft 0* Sensor 05 O 

10* 11 SveMer 00 o 

25ft 17ft 5 vmil s 04 34 

27 IS* Service t 
Tib 3ft SvcFrcl 
90ft 19* SevOak .14 4 

00-20* SMrMad 40 14 

44* 29W Stinml 104 4.1 

20* lift Shetfayi 
14ft Oft Shew I 
81* 24 snonevi .18 4 

IS* 18 ShonSos 

9W 3* SUknr 
17 9ft SlllomtS 
20* 11* SilKVBl 
24* 17 Sllion 
10* 3W SUM 
21ft 13* Simpln 00 30 
15* Iff* Stpglns 
18* 12* Bistort 
12* 8* Sktooer 00 J 
4 I* SmtttiL 
SB* 30* Society 10* 33 
36* 13* SoctyStf 
ii* 6* saftecn 
21* 11* SeflwA 
3S 22 SonocPt 480 20 
22* Mft SonrFO 40e Al 
bft 3W SeHOkp 
29* IVVk SltldFn S3 17 
28* 16* Swilnl 48 3J 
9 5* Sovran M 1.1 

34* 29* Sovran * 1J8 3J 
MW Wft Soeedv 
28W 12* Soctrnn 
B* 5* SnecCH 07 0 
17 Wft totre 
12* 3* StarSur 
9* 5* StalBW 30 23 

34* 74 Stondv 108 XI 

27ft lift SMMIe 
45ft 25* StoSIO 5 M 14 
6'« 3* stgteG 05a 0 
7* *ft SMger 
Mft 12* StewSty 
3S 31 Stertnt ” '■ 
TO* Oft Slliel 
M Wft Stratus 
2 b* 18 StTYkrs 
715 130* Svtwrv 2J8 10 
90* 45* SuarB 1.92 20 
4* 1* Sum mo 


39* 30* 
40* 40* 
15* 15* 
14* 19* 
10ft Uft 

10* w 
10* 10* 
6ft 0 
ISft IS 
24* 24W 

wft raw 
6* 6* 
30 37 

29* 79ft 
10* 10* 
27ft 20* 
B 7* 
ID* 10 
24* 24ft 
3* 3ft 
3S» 351k 
30ft 3S* 
9ft 9ft 
9 I* 
17* 17 
29* 29 
1* 1* 
IS 14to 
11* lift 
31ft 31 
lb* 14* 
0* 5* 
9ft 9ft 
39‘k 38 
12* Wft 

4ft 4ft 
60* 99* 
lift II* 
22ft 22* 
36* 35* 


39ft +* 
46*— ft 
IS* 

14 — ft 

iaw 

TO* Y ft 
10* 

4 — * 
1SW + ft 
Mft— ft 
12ft 

6*- ft 
30 + ft 

8B-“ 

77* 

7*— ft 
10ft 

24ft + ft 
3* 

35ft— ft 
as*— ft 
9ft 

8* 

17 — ft 
29ft + ft 
I* 

15 +1 
11* + ft 
31ft + ft 
Mft 

Oft + ft 
9ft— ft 
38ft — ft 
12* + ft 
Oft 

60* + ft 
11*— ft 
22* + ft 
36* 61* 


II* lift lift— ft 
Mft 9ft 10ft + ft 
14* 14ft Mft — * 
22* 21* 21* 
b Sft 6 
27 25ft 26 — * 

14 Wft 13*— ft 


7ft 7U, 
MW 20ft 
Mft MU 
Oft Oft 
7* 7* 

5* 5* 

3S* 35 
If* 18* 
2V» 2 
Uft 34ft 

raw 12 
32ft 31ft 
uft iaw 
7 o* 
IS 15 
5* Sft 
9ft 9ft 
16* 1b* 
lift lift 
33ft 37* 
58* 57 
21* 21* 
7ft 0* 
M* Mft 
10 * 10 * 
39* 39 
T2W 12* 
9* *ft 

28* a* 

9* BW 
2 1* 
II 18* 
28* 27* 


7ft + * 
Mft + * 
Mft v ft 
8*— W 
7* + ft 
5* 

35* + U 
18* — * 
7W + W 
2Sft 

12%k Y ft 
31ft— * 
U Y ft 
0* 

IS Y * 
5ft— W 
9ft 
lb* 

lift— * 
32* Y ft 
58 fl 
21* Y * 
7* Y * 
24* — U. 
lb* 

39ft Y ft 
12*— U 
9* Y * 
28* + * 
9* 

1*— ft 
IT + * 
28* Y1 


10* 10* 10* Y ft 
MW MW Mft Y ft 
MW 23* 23*— * 
9 8* Bft — * 

19 18* T9 — W 

26* 25* 20* + * 
Mft 52* 53*— ft 
Ilk 13 13 — * 

31 20 20 — ft 


93<v 

91U 

93W 

Yl W 

6 

s* 

6 

Y 

* 

9 

8* 

8ft- 

— 

ft 

29 

28ft 

29 



23 V. 

23ft 

23U 



12 

11* 

11* 



17 

10ft 

Mft- 



ft 

16ft 

IS* 

is*. 

— 

'M 

33W 

» 

33W 



5* 

iW 

5W ■ 

— 

ft 

6ft 

4U. 

6W 



9 

BW 

9 

Y 

* 

3* 

3ft 

3* 



9* 

9 




1* 

1* 

11k- 

ft 

2ft 

s* 

TW 

— 

ft 


Zlft 30ft 211k + ft 
Oft 5* Oft + * 
8* 7ft 7ft — W 
13* 13W 13* -b W 
23* 22* Uft Y * 

^ 

90 19* 1914 — W 

3b* 35ft 36* y] ft 
44* 44 44* 

21ft 20* 21ft 
9* 8* 9 + * 

28* 27* 26 U Y * 
14ft 14 Mft + ft 


4 Ift 
15* IS 
Wft 19 
23 22ft 
5ft S 
21 W 21 
nft n 


3ft 4 + * 

IS ISW Y M 
19 I9W 
22ft 21 Y ft 

s Sft 
21 21 
11 II 


17* 17* 17* Y ft 
9* 9* 9 W — ft 

3* 2* 2% — K 

5b* 56 50* Y U 

3SW 35 3S 

10* 10 10ft— ft 

18 * lift lavs — * 

34 33* 14 Y ft 
Mft Mft Mft— 1 
4* 4W 4* 

19* 19ft 19ft 
21* 21 21W 

9 8* 8* 

34* 34* M* Y ft 
?4 23W 23V, — 1 

10* 2D* 30ft 
Bto 8* 8* 

MW ISft ISft — * 
11* lift lift Y W 
a* 8ft aw 

35 34* 35 Y ft 

16* 10 M — ft 

45 04* 44ft— * 

Oft A Oft Y * 
4* 4* 4% Y ft 

IS* 15* ISW — W 
22* »W 2SW 
ID* 10ft Iff* Y * 
SI* Mft M* Y ft 
Mft 26* 20ft 
224 Vk 214 223ft Y10 
96ft 9S* 96 
3W 3* 3* I 


mu a* 
10 7ft 
4* 3 
U 8ft 
7ft 4* 
14ft 4 
$* 7ft 
M* 10* 

20 * a 
a* 4 

ISW 7* 
77* 18 


SumtHI .10 10 13u 

Suncst 278 

SunMea 17 

SupSMV 25 

Suurfex 17 

SvmbT 244 

5vncw 2*69 

Svnledi 421 

Svnrrox 294 

Svncank JO 10 MM 


9* 9ft 
1* lft 
11 11 
9W 9 
3ft lft 
Wft WW 
7 O* 
94k Mb 
4ft 4* 
12ft 11* 
MW 9 
Bft BW 
15 Uft 
24* M 


lft- ft 

II - W 

is- ft 

0ft— ft 
9ft + ft 
4ft— ft 
12ft 
MW Y1 
0W- * 
IS 

MW ♦ ft 


17ft TCACD 
2* ToCVIv J 
12* Tandem 
7* Tendon 

8 TcCom 

9 T*1cr> 

23 TldflA 

6* Tetpius 
13ft Teiccrd 
12ft TetOCtS 
l* Toivtd 
Bft Tetoin 
lift TeMon i 


.10 0 104 

30 
4847 
T296S 
4 

1360 

1357 

756 

JO 1J 59 
2771 


26* 25* 25*— 1 
3W 9ft 3W 

25V. 24* 25ft Y ft 
5* 4H Sft + ft 

ISW ISW 15* 

I0W 9ft I0W 

39ft 30V> 38* + ft 
9ft 9 9ft + ft 

79ft 29 19 

23* 22* 2» Y* 
Sft 3* 3ft Y ft 

lift 10* lift + * 
MW 23* MW Y ft 



5 

3* 

3* 

» -r u 

4 TherPr 

277 

4W 

4ft 

4* 


103 

16* 

144n 

16*— W 

IB* Threw 6 

3b 20 243 

29 

28* 

28*— W 


294 

7ft 

7W 

7*— ft 

5ft ThouTr 

80 

6* 

4* 

0* 


407 

\ 

* 

It 

10* TOIISVS 

8 

34 

33ft 

M Yl 


10 TrnkJVu 
0* TrlodSv 
M TrutJo 


13* 13* 13*— * 
12W 11* 12 Y ft 
27ft 26* 70*— * 


27* 27ft 27ft Y ft 


U* UTL * 



459 

17* 

17ft 

If*— * 


08b 

3 

1041 

1IW 

18* 

Wft — ft 




477 

M 

13* 

13* 

9ft UnJH 



202 

20 

19* 

19*— W 




464 

32* 

31* 

32ft Y V. 

15ft UACmi 

00 

J 

234 

M 

25* 

25* 

BW UBAKk 

Mr 

10 

71 

9* 

9ft 

9* Y U 


21ft UBCM 
b UFnGrp 
14ft UFsIFd 
6 UGnM 
f* UPresd 
3* US Am 
24* US Ben 
21k US Can 
2ft US Dun 
lift USHIIC 
3V. USHietr 
IS USSur 
25* USTrs 
17* UStain 
17* UnTelev 
36* UVoBs 
10* UnvFrn 
llti UnvHtt 
9ft UFSBk 
4 Uveal 


108 IS 1990 
39 

05e J 167 
1041164 33 

19 
30 

100 Al 172 
238 

14 

05 J 3001 
.12 23 87 

480 20 912 

10 27 n 
24 J 31 
21 

104 3J 122 

15 
1092 

.150 10 189 

J8 5J 203 


21 21W ■ 

M M - 
WW UW- 
3ft 3ik- 
32* MW- 
4W 4ft 
3 3 - 

17ft 17*- 
4U 4ft 
38* 70ft 
49* 49* • 
23 25ft ■ 
27ft 27ft- 
50ft SO* • 
75* 25*- 
14ft I4U • 
IS ISW ■ 
Sft SW 





144 

5ft 

Sft 

5W 




tS6 

ISft 

IS 

15 

3ft VMX 



178 

Sft 

5U 

3* 




32B 

7V, 

7 

7W 

9* VOlFSL 

1 


205 

27W 

2b* 

27ft 

ITU VOlKtl 

IJ2 


527 


41 

41U 

19* volLn 

A0 




28 

38 


is* 4* Vanxetl 
Oft 7ft Venlrex 
73* IS Vkcorn »> -7 
13 Oft virdeFr J79 A9 
19* w, vucina 
30* 13* Vlralek 
17ft 5* Vodovl 
77 m* votnm 


25* 17ft 
19ft 11* 
13ft 0* 
75ft 19ft 
32* IS* 
21* II* 
9* b 
14* 10ft 
29* 9* 
17* 9ft 
10 5* 

Mft 9* 
23 15ft 
17ft 8 
39* 26 
b* 3* 
13ft 3 
57ft 30 
20W Bft 
WW 13* 

9* 4* 

7ft Sft 
22* 1JH 
IBVj 11* 
25* 10 
9W 0* 
28* 20* 


4* 4ft 4* 

4* 4* 4ft— ft 

16* Mft MW Y W 
7* 7* 7*— ft 

19W 18* M* 

28ft 2b* 27ft Y ft 
10ft 9* 9ft— * 
19ft TOW 19*— * 


Wkst 
WidceiYi 
WHOM i 
WIIIAL 
wntsSn 
wtisnF 
Wlndmr 
WherO 
Wooana 
Worms s 
Wrtler 
Wyman 


23 23* 

19* 19ft 
9* ■* 
MW Uft 
339b 32ft 
21* 20ft 
9* 9 
12* 13ft 
28* 28ft 
10 IS* 
10ft 9* 
19 18* 

18ft 17* 
15* WW 
39ft 39* 
5* 5* 

3* 3ft 
S7W 55 
19* Uft 
lift 19W 
6Tb 6* 
b SW 
ISW MW 
13W 12* 
25* 23ft 
OW BW 
24* MW 


22* 

19* y * 
9* Y * 
25* Y * 
mt y w 
21* Yl 
9* 

12W — ft 
28* Y W 
IS* 

I0W Y * 
MW— ft 
M - ft 
15 +ft 
39* y W 
SW— ft 
M 

S -3 
U*- * 
19V.— ft 
**— * 
0 Y * 
MW— W 
12* — ft 
25* Y W 
BW 

34* Y ft 


b* 1ft Xefioc 
13* S* Xleor 
17* 10* Xktex 


2 1W 2 Y ft 
■ft BW •* Y W 
14* Mft 14* 


34* 15* YtowF s 04 U 1415 Mft 33* 34ft Y * 


30ft 9 Zen Lb i .W & 2873 
17* 10ft Ziegler 480 20 M 

52 34 ZlgnUI IJ8 27 11 

8 3* Zlvad 133 

10 8* Zondvn J 879 


20W Uft MW— * 
17 10* 17 YU 

SO* 50* 50* 

Sft 5* SW Y ft 
16 IS* 15ft Y * 


5am figure* are unofficial. Yearly hlgho and tom reflect 

me previous £2 ueefclNi* IM current week. Out nal Mb tatral 

Iradlna day. Wliere a inllt or stock dividend aanouMIno ft 25 
nercenl or more hoi been now. ffie vnar'shlah-ftw range and 
dividend are shown lar the new dock only. Union atherartie 
noted. rafMof dividends are aanual dsMirumonts baaed on 
Me toted declaration. 

a — dl vldetw otva exira(k). b— anmial raft o> dhddand Pluk 
nock dfvldwd, C— HguMqHn q divide nd. cU-cotled. d- 
new yearly low.— nwidond doctored or paid in praceatog 12 
monlhk. a— dividend In Canadian fundi, subfed M IS* 
non-reiidence W>. 1— dfvUmt dectarad after soUIy» or 
stock dividend. I — OhHderaoaldJwtvveor.ynltTcaab Wrr bd. 
or no action taken at wtetr dividend moo ti ng, k— dlvktamt 
dedored or nld m* year, an acanwftiivc tnue with dtvi- 
dendl In otrean. n — new fawuo In Me PO«t 52 weeks. The Mob- 
tow range tadn with tne (tort of iradlna. nd— next day 
delivery. PTE — wrlce-idr*»ln05 ratio, r — dividend doctored 

or nald in orgeedwg 12 months, Wus Mock dividend.*— stock 

split. Dividend &e«im> with dale of apttt. do— aatoe.1— iflvt- 
dtnd naid In suck in prac edl no 12 mental, eytlmcned cadi 
value on eiclhitoefid or e«4jtalrlbotlon data, u— no* venrty 
high, v — tfodhw lwlf«L vl — M bonkwtey or raceftenMg 
or being raorgonbed under the Bankruafcv Act, or neumtet 
assumed by such cotnp^de*. wd— when dMrtbulnL »d— 
wnan muad. «• — wttn «wrrantv ■— mMiEvtuend or «x- 
r lotus xdh— BR-dlstrlbtillon. wr— arfMouf warrants, y 
ex-UMldend and Mlee M fun. yld — yield, z— aalM In KM, 
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YOU ARE GOING TO FLY 
EVEN THOUGH SQUARE 
ILL wrra INFLUENZA?! 


ACE MUST CARRY on! 



GET A- NOTE 
. MY MOTHER . 




BLONDIE 


■aaaaa aaaa 
aaa aaaaBBB HR 
aaggaflaa aaaiil 


> WHAT'S THE 
( MATTER, BOSS?) 


I JUST CAMS/ THAT'S HE SAID I ! 
FROM MY f A6HAME HAVE THE < 
DOCTOR A NDV^gi’-r/'' BODY QF A 
HAD ATERR10UEjf®» 7/ 22-YEAR-^ 

CHECKUP _ i 7 OLD ’ X 


WHATS » HE SAJC» ITVtfVS 
WRONG | A VERY TIRED, ^ 
WITH f WRINKLED 22- J 
THAT? a • YEAR-OLD V"' 



ACROSS 
1 Annoy 

7 One of the 
trades 

14 Michener book 

15 Of small 
spaces 

16 Place for a 
stalagmite 

17 River, Falls 
and Fort 

19 One or more 

20 London com- 
mercial area 

22 Australian 
bird 

23 Move 
gradually 

24 Formosa today 

26 They didn’t 

stay at Shea 

29 Takes on 

32 Lean for 
support 

33 Ruffle one’s 
feathers 

34 Excellent, to a 
jazzman 

38 Sport started 
in Persia 

39 Find fault . 

40 Spirit 

41 Lake In 
Finland, to 
Swedes 

43 Nagpur nanny 

45 Actor Andrews 

46 Battologize 

48 Industrialist 

von Skoda 


49 Rotten 

52 Dr. Meniere’s 
specialty 

54 Capek classic 

55 Lighten 

58 Hunter of films 

61 Household 
necessity 

63 Money in 
Portugal 

65 Card game 

66 First word of a 
popular hymn 

67 Copy 

68 Run of luck 

DOWN 

1 Transparent 
mineral 

2 Port on the 
Firth of Lome 

3 Carry on, as 
war 

4 Before, to the , 
Bard 

5 Begot 

6 Woodland bird 

7 Desire 

8 Canal at 
Albany 

9 Rough she) ter 

10 Sultry weather 

11 Labor group: 
Abbr. 

12 River of 
Poland 

13 Pasture grass 

18 Tanning agent 

21 Conference 


23 Resort town in 
Portugal 

25 Wagnerian 
heroine et al. 

26 Make fun of 

27 Extremely 
dark 

28 Finklea 

(CydCharisse) 

30 Beach, in 
Barcelona 

31 Heir 

35 Author 
O’Flaheriy 

36 District of 
Morocco 

37 Something to 
make 

42 Like Rome 

44 Firmament 

47 Capital of the 
Macedonian 
kings 

49 Pan of a circle 

56 Sweet Spanish 
wine 

51 Build airy 
castles 

53 Adjust a clock 

56 European 
native 

57 Dies 

58 City near 
Hiroshima 

59 Naumenon 

60 Robin 
Williams role 

62 Babylonian 
sky god 

64 Bentlev.e.g. 


BEETLE BAILEY 

X THOUGHT YOU 
WERE HAVING A 
BIG PARTY TONIGHT 


I PEG PEP I 

IT WAS • 
TOO MUCH f 
.trouble I 



IT WOiJLP PROBABLY 
HAVE GOT TOO NOISY 

anpcrowpepanp 

gotoutofhanp 


tor 


I M SLAP HE 
WASN'T IN CHARGE 
OF P-PAY 



ANDY CAPP 


OUR SARAH MODE 
- A LCVH-Y BWDe, < 
DIDN'T SHE, PET-P 


IFVCXJ 1 
SWVSOi 


THE GROOM 1 
LOOKED NICE, , 
TOO,EH J P£T-?y 


AND THE ' 
RECEPTION. 
> GREAT, -C 

(BETnSR\^ 


^THEV WOLfl_DN , T^- ^ 
ALLOW HUM IN J ‘ — 
yTHEWHJWNSf 
<T*HOICG«APh\ • 


WITH THE CONTRAS: A Reporter 
. In tbeWil4fi of Nicaragua.- 

By Christopher Dickey. 327 pages: ■ Titos - 
trated $1&95. r ~ ; . 

Simon &jScfmst&r, 1230 Averitte of the 
Americas, New York, N. Y, 10020:. - • 

Reviewed by ■■ 

Christopher Lehmann-Haupt ■ 

T HE NARRATIVE of Christopher Dick- 
ey’s “WUh Ihe QmttaSj” a vivid if bonify- . 

ing report on recent events in Central America, 

begins in San Juan dd Stir, Nicaragua, on July 
19. 1979. The civil war is over, the government 
. .of the dictator Anastatic Sbmaza Debayle has 
cdOapsed, Somoza has IrfL the officers of. his 
Goardia Naciorial, or National Guard, have 

fled. But the rank and file remain, and the 
townspeople. of San Juan dd Stir, trapped 
between the Pacific Ocean and the guardsmen 
fleeing' from the victorious rebel army, are 
bracing themselves. 

From there, in a voice that recalls late Hem- 
ingway and early Stan beck — “IntheGuardia 
National you learned quickly, though, that fpr 
allyou'were respected, you were normally like 
other people, even other members, of your 
family. You were set apart by your 1 privilege, 
by your discipline” — the narrative hop- 
scotches around the Western. Hemisphere. 

It jumps first to Managua; where the rebd 
leaders, in ecstasy, are celebrating their vic- 
tory; then toa boat off the coast of Nicaragua, 
where'a Guard sergeant called Suicida is won-. 

• dering if he and his men will , make- it np the 
coast to El Salvador, then northeast to Mumi, 
where an American named Bill, who “did not 
Talk much about’ whom he worked for." is 
finding quarters for a “hsidfal of Gnardia 
officers" he has brought out of Managua; then 
northwest- to Detroit, where the 'Rqmblican 
National Convention is proDouncing Nlcara- 


called'the -freedom fighters" 
leaning Sandinist government of 
rjteorlng 'to this book, the 
. leading 16 Sukida’s execanoo suggWt 
president's epithet is a misnomer, to say the 


IC331. ... - • • 

Thereis a. problem with 
^cieoC novdisric method of lepwring tha 
Dickey, a-Washington Postcwrwpc^tMW 

covering-tbc Middle East, employs. 

s laudable that as. a newspaperman witn man, 
sensitive contacts in Central America and as 
one cf the first North American reporters w 
see the cotursis in action, he must protect ms 
sources. Readers curious to know the basjslor 
the disembodied narrative may consult Lhck'^j 
. ey’s Cxtensive footnotes as they read alotg. 

.Stfli. by equating scenes he witnessed with 
those he did oot —and by placing a character 
iwmed’-YZhristopher Didtey," at the same 
distance from the narrative eye as Smcida, or 
Bill the American, or Director of Central Intel' 
ligence William J. Casey — the author flattens 
evoything out and gives the events an air of 
■unreality. Not only does it read “like the best 
fiction." as the flap copy dubiously asserts, it 
seems a little like fiction. This we ak e ns a first* 


O New York Tima, edited by Eugene Maleska. 

DENNIS THE MENACE 

j 


if 


WIZARD of ID 


^fTXTO) a 


y ftut? \ I ip?ll _. 

ffyJNi&GF ] J' JpL 
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gaa an oulstaiKirng symbol of U. S. foreign- 
policy humiliations under the presidency of 
Jimmy Carter.- 

Tbeuarrativeends.fOTuyearslater.inT^u- 
rigalpa, Honduras with the story oF the execu- 
tion by his superiors of the Guard sergeant 
called Suicida, under tircumstancis dial “peo- 
ple call a. rumor even when they know, the 
fact." Suicida has in the meantime become a 
leader of what President Ronald Reagan later 


Sahrtkm toPrevious Puzzle 
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£ LIKE I SAID, TM SPRINGING FOR DINMERf J JUfffi- 
l CHECKED WITH THE WAITRESS/ THEY’RE OUT OF LOBSTER, 
> CRAB LEGS AMD STEA k/ SHE HIGHLY RECOMMENDS 
| THE GLUE PLATE SPECIAL, WHICH IS &&&£ STEW 
f — pur ir you insist on looking at t 
HERE IT IS / 


a little like fiction. This we ak e ns a ntsi* 
rate job of reporting. 

Nonetheless, this is a book (hat anyone with 
the least interesrin U. S. foreign policy is 
btiund to read. It is about a revolution gone 
awry, about revolutionaries who in order to 
win. as Dickey writes, “had planned and 
i mined and -finally agreed on strategies for 
everything • — except how they would run the 
country if they did win, and now they would, 
.treat their enemies, and who exactly would mb 
their friends.”. . .. 

. It is about a counterrevolution corrupted by 
factionalism, fanaticism and the interference 
of a bureaucracy whose right hands do not 

- know what their left hands are doing and 
whose theories do oot accord with their prac- 
tices And it is about what Dickey describes as 
the rale “that a poor nation pined against a 
superpower can look in only one direction for 
hdp, and that is toward the other superpower." 

Indeed, according to this book, that rale 
came into effect even before the Reagan ad- 
ministration began to oppose the Sand mists. 
Since before the revolution, when the Cuban 

- leader, Fidel Castro, had helped to pull logeth- 
. or the' various Sandinist factions, be had coun- 
seted the leaders not to make the mistakes he 
had in provoking Washington. “The money erf 

’’the United States was. good money," Dickey 
; paraphrases Castro, “and if you were smart, 
and the right administ ration was in power, you 
could get kto underwrite the rebuilding of tbe^ 
country.” He concludes, “But this Republican 
candidate," Castro said, “he is something rise. 
If he and these men should come in. calcula- 
tionstriU have to change." 

The conclusion of his narrative, if correct, is 
most dismaying: “The fight continued, now, 
with no end in sight and the constant threat 
. that the Reagan administration, having com- 
mitted itself to the Sandmistas’ overthrow, 
would finally deride it had no option but open, 
direct U. S. military action if the contras fal- 
tered once too often or too badly. The army 
was still in the field. The war was not over." 

■Christopher Lehmann-Haupt is on the staff of 
The New York Times 


By Alan Truscott 

O N the diagramed t 
winners beneGtei 


* When he covies in out of the cold, 

m 6LASSES LOSE THE PICTURE/ 


Unscramble those tour Jumbles, 

one letter to each square, to Form 
raur onSrmy words. 


GARFIELD 


BECAUSE EVERV TIME HE MOVES' 
HE PESTROVO SOMETHING 


RONOC 


O N the diagramed deal the 
winners benefited when 
the gods of the game had a 
little joke, rewarding igno- 
rance and punishing knowl- 
edge. Both South players chose 
to hide their five-card spade 
suit, but in one case it came to 
light. After opening one club, 
and rebiddxng one no-trump. 
South bad to show his spades 
when North used Stayman in 
the hope of finding a heart fit. 

Knowing that there were 
spades cm his right and hearts 
on hisJcfi, West was deterred 
from leading a major suit 
against three no-trump. He 
tried the jack of diamonds, rea- . 
souably enough, and the de- 
fense became very dlfficulL 
East could have beaten the 
contract by taking his ace and 
shifting to spades, but not un- 


BRIDGE 


naturally he played the nine, 
'allowing the queen to win. 
South ted no trouble. With his 
spade communications intact 
he was able to develop dubs 
and make his con tract 
In the replay, however, the 
-spade suit remained perma- 
nently concealed. When South 
opened. with a standard one 
no-trump. North raised to two 
no-trump, spurning a Stayman 
bid that might have uncovered 
a heart fit. 

Against this route to three 
no-trump, it. was natural for 
West to lead a major suit, and 
West produced the spade four, 
gratifying South for a brief 
moment But when South in- 
spected the dummy, be found 
his crucial entry to the dummy 
was under fire. He won in his 
hand with Ihe king, cashed Ins 
top hearts and attacked dobs. 
East won with the long and 


played another spade to re- 
move dummy’s ace. 

The contract was now 
doomed. In practice South 
found himself eudplayed in di- 
amonds for down two. 

NORTH 
A A 5 
Y J 7 < Z 
0643 
AQJ93 


WEST 
♦ J 1864 
<7 10866 
O J 16 7 

A A 6 


HAST 
A Q 0 
OS3 
0 A882 
6X1743 


SOUTH (D) 

A K 8 7 3 2 
0 A KQ 
6 KQ5 
* W2 

North and South were vulnerable^' 
The bidding: 

Srnnb Wen Nonb East 

1 A Past J OPasa i N.T. 
Pass 2* Pass 2 A 

Pass 3 N.T. Pass Pass 



-,.*a 
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Heated Moments 
Ona Winter Day 

By Ira Bcrlrow 

NEW YORK — r A ™ YorA Tbaa Serr,ee 

thei, ^lugs, ^p f!^ ^ f ±„ b a ^ ““*■ ^ >>y 

somfiWDlc rec °Sn«e a Miion like, say, Albania, 

1.never^ P L^LSh ^SilL Some 

in my back yard, Td pulSd? ™ championship were played 

K . ,£“5 - Super Bowl “ toe significant milestone alragihe icy 
highway through winter, mdicatiug ihautee air only fw^mSI 
unit] spring training begins." y wo “ s 

Even il» best of mortal minds may err. The college basketball season is 
“to to* stages. With all the ^^rmScm^la 
with which it left off Iasi April 1, when Villanova, fittie nararded, rose op 
and smote mighty Georgetown for the national title. ^ ^ 

On the Saturday afternoon that began the month, games on national 
television involved the top teams in the Big East, with Sl John’s against 
tyracuse in a tussle for firet place in the conference, foUowedby 
ViBano™ ^ama Maryland. Sunday, it was George'own in a tryst with 
Louisiana State University. J 

game was decided in the dosing minutes, with Syracuse winning. 
68-64, at the cavernous Carrier Dome. Villanova and GeorertowrL 
meanwhile, defeated their non-conference foes, 64-62 and 74-72. 

■>It us apparent that despite losing several of their best players, the three 
Big East teams that made it to the NCAA’s Final Four last March — 
Villanova, the champion; Georgetown, which finished a basket short of 
thechampi on, and SL John’s, a senrifinalist — are all strong g rain 

The coaches still control the games, but not completely. As the 
television commentators are quick to note, “execution" is still a necessity. 

And so, at the end of the Georgetown- LSU g?™*, the LSU ■*««* Dale 
Brown, wired for sound, devised during a timeout a rather helter-skelter 
plan for the offense. His team was losing by two points with with seconds 
to go. What was clear was that he did not want Jose Vargas to “create” 
any shots. He was to look for the star, John Williams. What happened? 
Vargas “created” a shot, missed the hoop, and the LSU Tigers lost. 

In that game, John Williams showed that he is one of tbe best players in 
college basketball, as is Walter Berry of Sl John’s. Each plays a «mwi«r 
game, employing quick, strong moves around the basket A difference is 
that Williams, when be cannot pump the shot or penetrate, may p 0 ^ the 
ball to a teammate who is clear because of the defensive concentration on 
Williams. 

With 1 :37 left in the game, and (he score tied, Williams received the 
ball at the top of the free- throw circle. He faked, bringing two nvy on 
him, then hit the open guard. Derrick Taylor, who sank a jump shoL 

Berry, verily, is The Truth, a player who can make impossible shots 
possible. Bqt when he passes the ball, it is rarely to set up a teammate for a 
•>hoL He could help his team considerably, and himself, with a better fed 
for a passing game. 

In the Villanova-Maiyland game, there was a demonstration of coach- 
ing that helped explain why Rollie Massimino of VDlanova is possibly the 
best college coach in captivity. 

Watch how, in the waning minutes of a dose game, his players keep 
he:: heads. Watch how they get those clean shots with the game on tire 
line, as opposed to the forced shots, and the shots are invariably taken by 
his most capable shooters. 

Billy Packer noted on tbe air that Maryland, under the coaching of 
Charles (once known as Lefty) DrdseU. “just has not had much luck 
winning the close games." 

Well, here was a close game. Massimino forced Maryland to let its least 
consistent shooter on the floor lake tire crucial shot, and be missed. It was 
a long jumper by Keith Gatlin. For VUknova’s dutch shot, Harold 
Pressley maneuvered to get free undo- fire basket and Kenny Wilson hit 
him with a superbly rimed bounce pass. 



Also at game's end. Masrimino had gone over bis strategy in a timeout 
At the end of the timeout, he decided that he had not explained 
thoroughly enough, and called for a second straight timeout A subtle bm 
Iweermovn: And he had one more timeout still, haying carefully stored 
them in his mental piggy-bank from the opening tap. 

The three Big East coaches who made it to the Final Four last year did 
h not by brains alone, obviously, but with sweat, 100 . 

Chi the sideline now, Lou Caroesecca of St John’s, in deep, moist 
thought, dabbed his forehead with what looked like flaking tissues, the 
kind used by silent-screen heroines when the mortgage was due. 

Massinmio wiped his damp, profound brow with what appeared to be a 
small paper napkin that could have come from a dispenser in a coffee 
shop. 

And John Thompson of Georgetown, the largest coach at 6 feet 10 (2 
meters), thinks in the higgesi drops. He had his customary towd draped 
over his right shoulder. It was a white towel, and looked as big as a flag- 


Roffie Massimino 

The college 
basketball season is 
swinging into the 
latter stages, with 
all the panoply, 
magic and drama 
with which it left off 
last April 1. 




John Thompson 


Wings Foil 
Gretzky, but 
Not Oilers 


The Associated Press 

DETROIT — Wayne Gretzky 
has gotten 17 points in his Iasi 
seven games, about normal for the 
‘National Hockey League's best 
scorer. None of those points, how- 
ever. has come on goals, and that is 
unusual, 

Gretzky was held without a goal 
Tuesday night for the eighth 
straight game, the longest drought 
of his NHL career. But the Edmon- 

NHL FOCUS 

Ion Oilers still beat the Detroit Red 
Wings, 3-2, in a match up of teams 
with the best and worst records in 
the league. 

The game-winning goal was 
scored by Jari Kuril his league- 
leading 42d coming off an assist by 
Gretzky. That was Gretzky’s 1 1 1th 
assist — he has more assists than 
anyone else has points — but only 
38 goals. 

“As long as Pm getting chances 
they'll eventually go in," Grelzky 
said. “I just hope it's sooner than 
later." 

“We’re a pretty good hockey 
team" without Gretzky scoring, 
said Mark Messier, whose two as- 
sists ran his career point total to 
500. “Bm when he’s scoring we’re 
better. We’re just used to him play- 
ing head and shoulders above ev- 
erybody." 

In their last two games, the Red 
Wings have played bead and shoul- 
ders above their usual level. But the 
results have not changed: two 
losses, to Montreal and Edmonton. 

“It seems like it*s the same old 
thing," said their temporary head 
coach, Dan Belisle. “We played the 
best team on the continent and 
came up short. 

“We lost a dose one and worked 
twice as bard the next time out" 

Edmonton's goalie, Andy Moog, 
was sensational down the stretch as 
the Red Wings threatened to tie. 
He slopped Petr Klima on a break- 
away. and grabbed the rebound or 
Kelly Kisio's shot while lying flat 
on the ice. 



Isiah Thomas continued playing like an all-star, pushing 
past Ruck Williams and scoring 39 points for Detroit. But 
Williams and Otis Birdsong each got 31 for the Nets as 
they triumphed, 130-122, in East Rutherford, New Jersey. 

Injured Ewing to Miss Games 

The Assctuaed Presi 

NEW YORK — Patrick Ewing, the all-star rookie center of the New 
York Knicks of the National Basketball Association, will have his injured 
knee examined Thursday by the team physician. Norman Scott, and is 
expected to miss at least two games this week. 

The team's general manager, Scotty Stirling, said Ewing was “experi- 
encing some discomfort" with an infiamation behind his right kneecap. 
Ewing, a 7-footer (21 meters) who leads the Knicks in scoring, did not 
travel with them on Tuesday to Detroit where they played Wednesday 
night 

“To say that it’s anything more than day-to-day. 1 can’t really say," 
said the Knicks coach, Hubie Brown. “But Ithink he’ll be out longer than 
that" 

The injury kept Ewing from playing in last week’s league all-star game. 


Nets Defeat Pistons 
Without Richardson 


7nr .tiHViiiti,/ Pn.H 

EAST RUTHERFORD. New 
Jersey — - Neither Isiah Thomas, 
who was present, nor Mieheal Ray 
Richardson, who was not. could 
stop the New Jersey Nets. 

Thomas, the most valuable play- 
er in the National Basketball Asso- 
ciation's a! 1-star game Sunday, 
scored 34 points Tuesday night far 
the Detroit Pistons. They still lost 
130-122. partially because Buck 

NBA FOCUS 

Williams and Otis Birdsong each 
got 31 for the Nets. 

Richardson, who was to start at 
guard for the Nets, had been sus- 
pended earlier in the day for miss- 
ing practice and a doctor' s appoint- 
ment Monday. In addition, the 
Nets' center. Darryl Dawkins, was 
unable to play because of a pulled 
right thigh muscle. 

"We responded well to the chal- 
lenge." said the Nets 1 Mike 
Gminski. who got 27 points and 17 
rebounds. “Despite the problems, 
we had a spirited practice yesterday 
and n carried over to the game." * 

"I was having fun tonight” said 
Williams, who got 15 rebounds. 
“We played unselfishly and looked 
fur the open man." 

Birdsong played despite having 
the flu and a 100-degree 137.7-de- 
gree Celsius) temperature. 

“I felt terrible before the game." 
he said. “But now that we’ve won. I 
fed great." 

All three players scored a season 
high in points as the Nets ended a 
three-game streak for the Pistons, 
who had won 10 of Ihcir last 13. 

[The Boston Celtics had their 15- 
gamc winning streak ended. 105- 
100. by the Sacramento Kings 
when Lany Bird, the NBA's top 
Tree-throw shooter, missed (wo 
with 31 secunds to play in Califor- 
nia.! 

New Jersey swept into the' lead 
with a 14-2 run midway through 
the second period. That surge, 
which included 8 points by 
Gminski and 4 by Birdsong, turned 



Mieheal Ray Richardson 

a 42-37 deficit into a 51-44 advan- 
tage. 

When the Neb scored X of the 
first 10 points in the third period, 
they held their biggest lead of the 
game. 74-61. 

Although Kelly Tripucka scored 
19 of his season-high 37 points in 
the fourth period, the Pistons were 
not able to catch up. 

They closed to 123-120 on a 
jump shut by Tnpucka with sec- 
onds to play. But the Nets, who 
made 18 of 21 free throws that 
quarter, got two foul shots each 
from Birdsong and Kdvtn Ramey . 
one free throw from Gminski and a 
basket from Mike O'Koren to wrap 
up the victory. 

■ Richardson Passes Test 

The Nets said Wednesday that a 
test on Richardson showed no indi- 
cation of drugs in his system. The 
Associated Press reported. 

A positive result would have re- 
sulted in his being banned from the 
NBA. Hr has undergone treatment 
for drug dependency four times, 
and against the Pistons was to start 
for the first time since his latest 
release from a clinic. 

A spokesman for the Nets said 
that Richardson was to rejoin the 
team in Cleveland for Thursday 
night's game. 


Designers of New Zealand’s New Yachts AreMakmg Warns, and Riding High 


By Angus Phillips 

Washington Post Service 

ANNAPOLIS, Maryland — 
Two fiber glass boats from New 
Zealand are making waves at the 
12-meter world championships off 
Perth. Australia. And one of their 
designers, just back from Australia, 
was dearly pleased Rafter jumping 
into the deep end unfit no real expe* 
rience.” 

Four races into the seven-race 
regatta, the New Zealand entries 
KZ5 and KZ3 are second and sev- 
enth among the 14 boots entered, 
and in the best of company. The 
leader is Australia III, the new boat 
of the defending America's Cup 
bolder, Alan Bond. In third place is 
Bond’s 1983 cop champion, Aus- 
tralia IL, and fourth is America n. 


the New York Yacht Club enuy. 

New Zealand’s success is intrigu- 
ing for two reasons: First the 
country never before has had an 
enuy in the America's Cup; sec- 
ond, the New Zealanders are using 
the first fiber glass 12-meters ever 
approved fotcnp^ competition, aqd 
everyone wants to see how plastic 
fares against traditional aluminum. 

The New Zealand 12s were de- 
signed by the team of Bruce Farr, 
Lawrie Davidson and Ron Hol- 
land. Farr, a New Zealander with 
offices in Annapolis, is just back 
from watching the preliminary rac- 
ing, 

“Our boots could dearly hang in 
with anything there,” be said, “and 
our crews have done only 30 to 40 
hours of sailing. We’re veiy pleased 


Australia D Wins 4th Race; KZ5 Is 3d 

Untied Press International 

PERTH, Australia — Australia II easily won the fourth heat 
Wednesday of the world 12-roeter yachting championships, which 
was sailed in uncharacteristically mild conditions off Fremantle. 

- Australia II. which was designed fqgjhe lighter winds off Newport. 
Rhode Island, where it won the America's Cup in 1983, finished 3 
minutes 17 seconds ahead of America U. with New Zealand's KZ5 
nine seconds astern of America II. 

South Australia made its best showing of the four beats, taking 
fourth place, with Victory 83 of Italy fifth. 


to be competitive after jumping 
into the deep end with no real expe- 
rience." ‘ 

Farr said his team chose fiber 
glass for two reasons: it felt the 
material could be made suffer, re- 


sulting in less flexing than alumi- 
num in the rough seas off Perth, 
and since it owned no trial horse it 
needed two boats quickly, to work 
one against the other. With fiber 
glass, once a wooden mold was 


made, two identical hulls could be 
formed quickly and inexpensively. 
Farr said. 

He said that the conditions off 
Perth were just about as expected 
exactly a year before the cup finals 
are to get under way. Afternoon 
.winds ranged up to 30 knots and 
seas were heavy and unpredictable. 

A second surprise in the world 
championships has been the per- 
formance of French Kiss, which 
won the second race of the regatta 
and has shown remarkable speed. 
Farr said. True North, the new Ca- 
nadian entry, also sailed well, he 
said. 

Significantly absent from the 
competition is Dennis Conner's 
Sail America team, operating in se- 
crecy in Hawaii Conner, tbe 1980 


cup champion and the loser in 
1983. has three new boats in the 
water and said he did not want to 
waste time shipping his team and a ' 
boat or two to Perth. 

The America I! team is sailing its 
backup boat UJS. 42. the first 12- 
meter it built-in its three- Ewaieffpn 
to restore the .cup to die United 
Slates. Farr said America II looks 
in racing “just like the well-oiled 
machine it is." 

Also absent is the Australian 
boat Kookaburra, designed and 
skippered by Iain Murray and ru- 
mored to be “so Tast they don't 
want to give anything away by rac- 
ing.” said Fair. “That may be 
true," he said, “and then again, 
die)' may be just using that a» a 
publicity stunt to raise money.” 




Basketball • 

National Basketball Association Standings 


EASTERN CONFERENCE 
A Mantle DtvUloa 

W L Pet. GB 

Boston sa 9 mu — 

Philadelphia M IS AM Th 

Now Jersey 2* S3 JS8 11W 

Washington ?4 3t MO VSVi 

(lew York II 33 JM 214 

Centred Mytitoa 

Milwaukee 33 18 M7 — 

Atlanta 28 21 ST A 

Del rail to 2$ .510 7 

Cleveland 19 31 J80 11W 

CnJcoDO 17 34 . .333 18 

Indiana i* 34 JOB 16V, 

WESTERN CONFERENCE 
Midwast Division 


' 4I 

Houston 

34 16 

AM 

— 

-• !’ •. 

Dmw 

30 21 

JM 

4 VS 

• ' f 

Dallas 

26 22 

-M 2 

7 

J. » , i ' 

San Antonta 

77 24 

-S 09 

8 V> 

. . '■* 

Utah 

25 28 

472 

low 

a ' 1 " r 

Sacramento 

21 30 

,412 

UMr 

*!• 1 *’ r 


Pacific DM Nan 



• 1 “ ■ -J *" 

LA. Lakers 

37 12 

.755 

— 

!■* > 

Pan land 

39 25 

J 37 

10 Vj 

V” j • 

Aoanlk 
Vjh. Coopers 

20 29 
1 * 32 

MB 

J 73 

17 

19 

"[-1 

Seattle 

18 33 

J 53 

» 

* , , n , B *• 

(jokten State 

16 37 

J 02 

23 




TUESDAY'S RESULTS 
tadteoa SB 77 10 20- 17 

' « Gmetaad »l 41 17 27-119 

Freell-71.«S7,B®»v9-i4i-<a,SliFai»- 
vleti 5-9 B-V Ml FHanlno 4-9 4-714. Roftouml*: 
. Indiana 56 (WII Bams 131 .-Cleveland 41 IShel- 
»«W. Assists i MtaraM (FtomHio *); Clew 
V 1 lond 27 (Bagiev IS). 

v Detroit 33 30 28 33-122 

I- ■■ mm Jarmv 38 3* 32 22-UB 

K~ • * Williams 1+1? 3-5 91, Blrttwna 12-21 7-* 31. 

t GmilVsU MS Ml 37; Than** 14-M ’0-12 ». 
, • ; Tripucka 16-38 » 37 Rebound*: Detroit SI 

(Lafrraetr B) ; N*w Jaruv SB lOmlnskl 171- 
' . AltfcK; Detroit S {Thomas Bl; New Jeraav 
I : (BJranrtO W. 

' 1 > ,i Dallas 26 29 31 25-121 

■ • - San Anaida 2i S3 1» 27-1B7 

, . ' \ Blackman U02 3U 31, Anwirre lB-21 6-8 21; 

■ ' I. Mitchell M-lt H 27, Mortnew* 8-12 2-2 18. 
• ‘ JMbamtt: Dallas EMPorhim. Donaldson B); 

^AntonlaaS(MIWwri»».AMUl*.'Doita8 32 
,'ii ' (Davit A); Son An tarda a < Matthew* *>. 

„ ' Atlanta 37 W » 29 -iob 

” ' Heastan m a U 18-™ 

‘ Sampson 12-23 H 27, Otaluwon rc-18 

• •. WUUn* 5-199-7 13, urulnwtan W 3-4 12, Webb 
V S-1Q2-91X BaH(e4-6>-210. Rebomtd*: AHanta 

J ' , SB (Willi*, Kancah 9lf Houston 48 IMcCrw 
' , U). Assists; Alloma 19 <B«Hlo5J( Houston J7 

{Loan 16W 

UL Lakers 27 S3 21 22-113 

fin him state a 24 34 2S— 1S7 

r Corron J-U 11-16 2S. MulllnB-13 6-7 as 99 «f- 

tav 9-14 3-4 2L AbOW-Jotaw 8-11 4-4 Jft Ro- 
Hwwtf: Lw AnwilM yriRomto**. Loan 10); 
GoldenSlaff Si (Smith tsl.A**w*! 

■ 109 If (JotWHQ ID). GaldMI Stain 27 iFWVd 

• TO). . 

.J Utah . 229*2*2 1— 92 

Seattle “ M 34 25 

• 5UUW7.14 SB 19. McCormick 7-12 W »». 

, Henderson 4-15 4-4 IBs Dantl« IM? 

• ■ Medan* 4-113-7 IS RehaoddK Utah 3» llwd- 

i \, * ‘*v,Eam71;$ M ttta97 tSlkmo »|. AtdW*: 

Utah 21 (Cmen 41 J 980MW 17 (Henderson 41. 

1 . . Bute** 20 a 12 4^-198 

» ■ ■ frerommta awn »-i“ 

■11 V^odmn 1J-B 3J 27. Batson 

, - 19. Rebound*; BaMonSJ (ParW" ^ 

, •* •; Socramema *4 (Tnomoson i0l.A»*iN*i 8w- 
' . WI 22 (Mtwa 9); 5Pcrant1t0 a I Th ey H ». 

s ,* Fb oenta 

uSms a a 21 

I*; *■ . BcntamM 7-1364 38. N{»oo7>15 W*- 1 * 0 *' 


well 3-5 18-11 1 A White S-B 4-7 16i J. Edward* 10- 
i75A2&5andars 6-11 2-2 IS, RtbouMlt; Ptioe- 
niK 38 (Adorns 4); Las Angeles 54 1 Ben Iambi 
151. Assists: Phoenix 24 [Humphries. Banders 
51; Los Angeles 31 [Ninon 7). 

Wash! notea 27 n 31 X9— 1 «2* 

Portland 23 28 2S 38—116 

Malone 14-2* li-ll 43. ReHnsen 10-164-1126; 
Thompson 8-12 4-7 2a, Kersey 6-7JM li Re- 
bottnds: Washington 461 Roundfieid 121; Port- 
loud 50 (Carr, Bowie Bl. Assists: Washington 
a (Day* 9); Portland 27 (Porter. Drexler 6). 


Selected College Results 

BAST 

Boston U. 64 . New Hampshire 63 
Connecticut 77. Pittsburgh 73 
SOUTH 
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BASEBALL 
Americas Lease* 
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contract 
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TORONTO— 5 tt) neti KeHv Gruber, third 
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H«o mov 38. . - a 
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Carpto Baumom'ten.pimnenTtbasfcMball con- 
cib odecflve dt the end « me season. 
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NHL S tandings 

WALES CONFERENCE 
Patrick Division 

W L 1 PS 8 F BA 
Philadelphia 36 15 4 76 232 10 

Washington 33 16 A 70 213 185 

NY islanders 27 IB 10 44 225 193 

Pittsburgh 24 M 6 54 »* 192 

NY Ronoers to 26 4 52 187 117 

New Jersey 16 36 2 34 197 257 

Adams Dhrislen 

Montreal 31 20 5 67 242 IBB 

Quebec 31 20 4 64 228 190 

Buffalo 27 23 5 59 211 194 

Boston 24 23 7 59 220 304 

Hartford 24 27 2 5 * 223 211 

CAMPBELL CONFERENCE 
Norris DhrtOoo 

Chicane 27 21 8 62 248 242 

51 . LtMte 23 22 8 54 202 208 

Minnesota 22 24 9 S 3 235 219 

Toronto 15 34 5 3 S 207 265 

Detroit 12 38 5 29 1 B 4 287 

Smyth* DMsU» 

Edmonton 38 13 6 83 294 230 

Caioory -as V « 56 232 20 a 

Vancouver 17 28 8 42 195 216 

Los Angela 17 31 6 o in M 


Anchorage Making Heated Bid for Winter Olympics 
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Vancouver 
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Pro Leaders 
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By Dave Anderson 

New York Times Service 

NEW YORK — U is the best 
American dty nobody knows. An- 
chorage is up there in Alaska, the 
last frontier. Moose graze in back- 
yards and whales float in the Cook 
Inlet harbor in the shadow of new 
glass- and- steel office buildings. 
Anchorage’s population is nearly 
250.000 now and it describes itself 
as the “air crossroads of the 
world." In a dty equidistant from 
London, Tokyo and Houston, jets 
rrom 20 international and national 
airlines rumble in and out of the 
airport after refueling on the way to 
the Orient. Europe and the lower 
4fi states. 

“Tbe members of the Interna- 
tional Olympic Committee tell me, 
Tve been through Anchorage, but 
I’ve never been in Anchorage,’" 
says Robert Helmick, tbe U.S. 
Olympic Committee president. 
“Now we’re trying to get them in 
Anchorage." 

North to the future, Alaskans 
say. And now Alaska’s largest dty 
wants tbe Winter Olympics in 
1992; or later on. In a vote of 85 
USOC executive-board members 
last year, Anchorage emerged as 
the U.S. candidate for the 1992 
Winter Games. It obtained the nec- 
essary majority on the first ballot 
over Lake Placid, New York, Rsio, 
Nevada, and Salt Lake City. Utah. 

In Lausanne. Switzerland, on 
F riday , the Anchorage Olympic 
Ctanmiriee is to presrat to the IOC 
executive board and the interna- 
tional winter sports federations its 
bid documents for the 1992 Winter 
Games, as are six European bid- 
ders. After a one-hour oral presen- 
tation by each at the full IOC ses- 
sion in October, the site of the 
Gaines will be chosen. 

"I believe Anchorage has an out- 
ride chance in 1992,” Helmick says, 
“and S very solid chance in 1996." 

.With the 1988 Winter Games 
scheduled for Calgary, in Alberta,. 
Canada, the IOC might not vote to 
bold successive Winter Games on 
the North American comment. The 
only previous Winter. Games in 
North America ware at Lake Placid 
hi 1932 hod a gain 1980. and at 
Squaw Valley, California, in 1960. 

Of the European bidders for ■ 
1992. the leaders are believed to be 
Fahm, Sweden, and Albertville. 
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Champion Fell, 
But Tide Did Not 


France: The other candidates are 
Cortina d'Ampezzo, Italy, the 1956 
site; Bcrehtesgaden. West Germa- 
ny: Lillehamer, Norway, and Sofia, 
Bulgaria. 

“If there's a stalemate among the 
European sites for 1992, maybe 
Anchorage would be the compro- 
mise candidate," says Helmick. 49, 
an attorney from Des Moines. 
Iowa, who succeeded the late Jock 
Kelly as USOC president last year. 

"We look at this much like a 


As Sally Swallow, die 1985 champion, fdl to earth, 
Elizabeth Bartlett (No. 15) poured on the batter and 
sped to victory in Olney, southern England, in the 
annual Shrove Tuesday International Pancake Race. 
The village kept the championship for a fourth straight 
year; Bartlett was a second faster in the 415-yard 
(3735-meter) race than Shelly Welch had been in 
Liberal, Kansas, where the U-S. competition was run. 


basketball team of college juniors," 
says Rick Nerland the .Anchorage 
Olympic Committee’s executive 
rice president. “We're tying to win 
the championship, but if we don't, 
we know there’s always next year. 
But we think we have a real shot at 
1992 because of tbe precedent in 
selecting the winter and summer 
sites. 

“Ever since 1952, when both 
sites were in Europe, (he Winter 
Games in Oslo and the Summer 


Games in Helsinki, the IOC has 
never put both the winter and sum- 
mer games on the same continent 
Looking to the 1992 Summer 
Games, most people seem to think 
of Paris or Barcelona as the likely 
choice. No matter which one gets it. 
we're the only non-European city 
bidding for those Winter Games." 

Anchorage U often thought of as 
too cold and too dark. But the orga- 
nizers mention that the average 
temperature is 17 degrees in mid- 


February. when more than II 
hours of daylight exist 
“Anchorage isn't a small resort 
town like so many sites for the 
Winter Games," Nerland says. 
“It’s a city that accommodated 
800,000 visitors lost year, so the 
rooms are there." 

In addition to having eight com- 
munications satellite, positioned 
above it Amrhorage is a television 
site with the best of both worlds. 
Since it is four hours behind the 
Eastern lime zone, afternoon 
events there could be televised in 
prime time in most of the major 
U-S. markets. Since ii is nine hours 
from the central European time 
zone, morning events there could 
be televised in prime time in those 
markets. 

“Geographically," says Helmick. 
“it has the best possible location.” 
Financially, the Anchorage orga- 
nizers plan to sell the Winter Olym- 
pics the same way Peter Ueberroth 
sold the Los Angeles Olympics — 
through private financing, notably 
corporate sponsorships. At the mo- 
ment. the Anchorage Olympic 
Committee’s costs are budgeted 
not to exceed $264 million. But that 
is A 1992 number. By 1996 or 2000, 
inflation might raise il significant- 
ly- 

Anchorage has had world-class 
Alpine and Nordic skiing at Mount 
Alyeska, an hour's drive away. It 
has a biathlon course at Kincaid 
Park and a 6.700- seat arena for 
preliminary hockey' and figure- 
skating competition. 

If awarded the Winter Games, it 
plans to construct a 20.000- seal air- 
infiaied domed stadium on the 
campus of Alaska Pacific Universi- 
ty for the opening and dosing cere- 
monies as well as for hockey, 
speed-skating and figure-skating 
competition. It also would build 
bobsled, luge and ski-jumping sites, 
and an Olympic Village that later 
would serve the university as on- 
campus housing. 

“There’s a great pioneer spirit in 
all of Alaska.” says Nerland. “The 
willingness of a relatively unknown 
cily and people to be the standard- 
bearer for the entire United States, 
to be unafraid of taking a risk." 

Back in 1867 the United Suites 
paid S7.2 million to Russia for the 
Alaskan territory. Bui if Anchor ag e 
gets the Whiter Olympics . . . 
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Protect the Smokers! I Gary Bertnu, the Conductor as Nomad 



YI7ASHINGT0N —The tobac- 
VYco companies are fighting 
back against the steady drumbeat 
oT anti -cigarette propaganda. 

According to The wall Street 
Journal, Philip Morris has 
launched a vigorous campaign to 
prevent discrimination against 

smokers. The to- 

hacco company 
'ays anti-smok- 
ing zealots are 
harassing smok- 
ers and violating 
their civil rights. 

A Philip Mor- 
ris spokesman 
also maintains 
(bat when it 
comes to report- ... . 
mg the smoking . BudnraW 
story, the media are grossly unfair 
10 the tobacco interests and sup- 
port the “fringe dement in the 
country today bent on modifying 
Americans' behavior to conform to 
their own interpretation of Uto- 
pia.” 

I wish the spokesman had said 
“some of the media” because I be- 
lieve that anybody in this country 
who wants to smoke should be al- 
lowed to do so. i refuse to be lump- 
ed with zealots or members of the 
fringe dement. While I am a born- 
again ex-cigar smoker, 1 would nev- 
er take sides between those coura- 
geous people who have given up 
smoking and the weak, miserable 
wretches who are still addicted to 
this filthy habiL 

□ 

The newspaperman’s job is to be 
fair and impartial on any political 
issue, whether it is tobacco or Colo- 
nel Qadhafi. 

So f will first deal with the argu- 
ments in favor of smoking. Most 
people who smoke are walking time 
bombs waiting to go off. and the 
cigarette is the only thin g to keep 
them from self-destructing. The 
country does not have enough men- 
tal institutions to lake care of all 
the neurotic people who would 
have to be committed if they 
weren’t permitted to smoke. 

Smokers are among our biggest 
taxpayers. Through cigarette taxes 
they support schools, sewers and 
the hospitals they check into when 
they gel rick from smoking. 

Smoking contributes to the Unit- 
ed States's economy. Cigarette ad- 
dicts will spend their last dollar for 


a pack of smokes rather than throw 
it away on bread or milk. 

One of the most telling health 
arguments in favor of smoking is 
that more women are doing it now 
than ever before. They wouldn't if 
it weren't safe, because women 
smokers are not dumb. 

□ 

The more anxious people are 
about lighting up, the more they are 
bullied by noosmokerc who will not 
tolerate smokers in the same room. 
These nonsmoking zealots justify 
their rudeness by claiming they be- 
come dizzy from the fumes. This is 
a joke. It is a known medical fact 
that tobacco smoke cannot do any 
more physical harm to a nonsmok- 
er than a glass of warm water from 
the East River. 

The biggest fear of the tobacco 
companies is that if the nonsmoker 
is permitted to persecute the smok- 
er today, he will persecute diesel 
trucks tomorrow and Consolidated 
Edison smokestacks next week. So 
the pro-smokeris fighting not just 
Tor his own rights, but the rights of 
everything that smokes in America. 


Now let's be fair to the other 
side. The nonsmokers are made up 
of wimps who sit around all day 
waiting for a smoker to pull out a 
cigarette. They are intolerant self- 
ish people. When asked why they 
object to someone enjoying a few 
puffs from the filter Dp, all the 
noosmoker can crane up with is a 
weak, “1 have asthma,” which is no 
reason at alL 

Besides the wimps, a large num- 
ber of nonsmokers are reformed 
puffers, who gave up the weed and 
now want everyone else to do the 
same. These people are unbearable 
because they not only ask smokers 
to put out their cigarettes but spend 
a half-hour telling them why they 
are no good. 


So there you have it the two 
opposing rides, each with their own 
truth: one composed of smoke wor- 
shippers, the other always praying 
for fresh air. 

We. as Americans, should have 
tolerance for both — the ride that 
believes in a long life, and the ride 
that couldn't care less. No one has 
a monopoly on truth. The only 
thing we can all agree on is that the 
tobacco companies are not in busi- 
ness for our health. 


A Wide-Ranging Musician Will Soon Focus Bis Efforts, on the Frankfurt Opera 


By Andrew Clark 

B ERN — It is 30 years since 
Gary Bertini finished his 
studies in Europe and returned to 
Israel, spurred by the ambition to 
play a role in the development of 
bis country’s musical culture. To- 
day he is back in Europe, im- 
mersed in the nomadic life of an 
international conductor and de- 
termined to make a success of his 
latest appointment as director of 
the Frankfurt Opera. 

Bertini is a musical cosmopoli- 
tan: trained in Milan and Paris, 
he has spent much of his career 
building up long-term artistic re- 
lationships with musicians in 
Switzerland, Scotland and West 
Germany, as well as founding 
and directing some of the leading 
musical institutions of IsraeL His 
responsibilities at Frankfurt are 
going to mean less time for every- 
thing else. 

Already he has given up his 
post as musk adviser to the De- 
troit Symphony. Visits to Swit- 
zerland, where he has just fin- 
ished a series of Mahler concerts 
with the Bern Symphony Orches- 
. ira. will be less frequent. Even the 
Berlin Philharmonic, which Ber- 
tini conducts Feb. IS and 16 in a 
characteristically polyglot pro- 
gram of Stravinsky. Schoenberg 
and Mozart, may soon have to 
give way to the -demands of the 
Frankfurt post. 

But the commitment to Israel 
will stand. Bertini speaks with 
justifiable pride of his role in de- 
veloping Israeli musical life. He 
founded and toured the world 
with the Israel Chamber Orches- 
tra. He nurtured a chamber opera 
company and a national chorus. 
He taught at the Israeli Academy 
of Music for nearly 20 years and 
is still music director of the Jeru- 
salem Symphony Orchestra. He 
composes, but has always cham- 
pioned the music of other Israeli 
composers rather than p ushin g 
bis own. 

Arriving in Israel as a young 
man in the 1950s, Bertini saw a 
very different cultural landscape. 
“We were undergoing a process 
that European countries had al- 
ready gone through- They had 
begun to react againsi established 
trends like musical nationalism. 
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Conductor Bertini: “One must strive for perfection." 


but in Israel we were experienc- 
ing a pioneering time, trying to 
develop a national identity in mu- 
sk after an interruption of a con- 
tinuous tradition of more than 
2,000 years. There was this great 
search for roots and identity, and 
it was hardly surprising that it 
should also express itself in mu- 
sic. 

“Each one of us bad to ask 
hims elf — what does it mean to 
compose, to perform and to make 
music in Israel today? My genera- 
tion especially — people who 
were young men when indepen- 
dence came — felt that we had a 
role to play not only as a musical 
elite of European culture, but 
also taking pan in the renaissance 
of our country and its people. 

“It's still hard to define exactly 
what Israeli music really is. All 
you can say today is that it is 
composed by people who were 
born and educated there, and 


who identify with that. In the past 
20 years ne've integrated more 
into European currents, taking In 
other influences, like Boulez, seri- 
alism and die pasi-Schoenberg 
school But you cannot escape 
certain unique characteristics. 
Like all mother tongues, the He- 
brew language influences music 
in its particular sounds and 
rhythms. And we’ve managed to 
maintain something of our orien- 
tal heritage. There Is also the role 
played by the surroundings in 
which we live — geographical 
political sociological: music is 
bound in some way to reflect 
them.” 

Bertini is only too aware that 
culture and politics mix in a very 
different, but equally powerful 
way in Frankfurt, where the op- 
era company has for many years 
won os many enemies- as friends 
for its avant-garde productions. 
Bertini will be 60 when be begins 
his first season there in the fall of 


1987, and he will need' aU~the 
reserves of experience-- he can 
. muster to negotiate, the mine- 
fields surrounding such a .high- 
profile company. * \ . 

In some ways it was acurioos 
appointment, and Botini himself 
admits lie was surprised when be . 
was first approached. Frankfurt 
already had another Isradi con- 
ductor. Eiahu Inbal in charge oT 
its other main marical : msumtion, 
the Radio Symphony Orchestra, 
and BcrtmTs reputation as a thor- 
ough orchestral train® toy' mare! 
in the concert Edd than in opera. 

What the Frankfort city au- 
thorities clearly admired was his 
long-term commitment/ to the 
highes t standards of music, and 
music-theater, illustrated in nu- 
merous concerts in the tity and a 
scattering of opera productions 
around Europe. • 

Betaini has always made dear 
his distaste for the evils of the 
repertory system, involving him- I 
seif only with productions in 
which behas fuU rehearsal fatali- 
ties and an understanding with 
the sta^e director. “It is time- 

<raisii mrng an d expenawyfant my 

approach is that you need to put 
in something special X you are 
going to do justice to what is, 
after all one of the most beautiful 
and perfect art, forms — the inte- 
gration of music and theater.” 

Frankfurt has given him a 
long-term contract and a budget 
of more titan 40 million Deutsoe 
marks (about $16.5 million) to 
help him pat his ideas into prac- 
tice. His outlook is earnest and 
pragmatic: “You cannot get rid 
of the repertory system overnight! 
You have to accept that an opera 
theater in our rime, in West Ger- 
many especially, is a center of the 
social and cultural activity of a 
dry. run on taxpayers’ money. 

“The aim is simply 10 achieve 
the best artistic result, without 
reducing the company's activity 
to thepoint where the public have 
less chance to see the results of 
their investment. I haven’t found 
the ideal solution. But one must 
strive for perfection. The fight in 
itself is a worthy cause.” 

Andrew CtarkJs a journalist and 
music critic based in Switzerland. 


v Gian Carlo MenottTs new opera, 
“Goya," is scheduled -for a $l-mil- 
‘ lion world' premiere In the Wash- 
ington Opera’s ambitious 1986-87 
season. at: the Kennedy Center, 
starting in -October. Phddo Do- 
mingo is expected to sing the title 
role in “GoyaT Nbv. 15, 19, 23, 2b 
and 28. tenotti said the opera 
would be “my poetic impression”, 
of ihfr Spanish painter. While' 
Goya's aqiposed affair with the 
/Duchess of Alba is regarded as 
mere legend, *T have made it the 
neutral- 1 ;. theme of the opera,” be' 
said. . Another legend, .that. . the 
duchess modeled for Goya's “Maja 
-Clothed* and “Maja UndotbctT 
will not be staged, however. “Nudi- 
ty in operiis dangerous,*’ Menotti 
said. “Fvc seen: quite a few naked 
ringers and they’re noi very good to 
lookaL” p 

The deaths of the rock singer 
Rick Nelson and six companions 
. Dec. 31in an airplane crash were' 
accidental due to smoke inhalation 
and burns, mi investigating official 
. says. Alfred Welch, a justice -of the 
peace in New Boston, Texas, said 
"his report finding no evidence that 
a crime caused the deaths would 
remain sealed unless ordered re- 
leased by a judge. The report con- 
tained no speculation on the cause 
of the Ore that forced Nelson's DC- 
3 lo crash-land near DeKalb, said 
Welch. - The National Transporta- 
tion Safety Board, which is investi- 
gating independently, has reported 
that substantial amounts of cocaine 
warn in Nelson's body and that 
traces of marijuana and alcohol 
were in his body and those of sever- 
al passengers. There' was no evi- 
dence of dings., in the pilot, or co- 
pilot, who survived the crash, the 
. board -said. .../PM Lynott, for- 
mer lead ringer of the 'Thin Lizzy 
rock group, died of infections 
caused by intravenous drug use, 
John Elgar, coroner in the Eng lish 
county of Wiltshire, said at the in- 
quest imo the Jan. 4 death of the 
Dublin-born Lynott. 

□ 

IVeadot Ronald Reagaa was 
asked at his news conference Tues- 
day night why he gave The Wash- 
ington Post an exclusive interview 
when the Post’s cartoonist, Her- 
hlock, depicts Defense Secretary 
Caspar Weinberger with a toilet 
seat around his neck. *^Vdl Pve 
given others exclusive interviews," 
Reagpn said, chuckling. “It was an 


opportunity” to “point out ■ 

jStte or the toilet-seal shawl 
which HerWock to ‘ 
berger since it was learned ]ast)£ar 
that the Pentagon was paying SMU 
foe toilet, covers in 
Reagan argued: "We bought a $600 
molded plastic cover for the enure 
toilet system. And it is 
thing that is used m the commercial 
airliners and they pay.tiie same 
kind of money that we have to pay 
for it." ' • ' 

■ a A 

When Prince Charles visits Aus- 
tin. Texas, next week, he’ll be greet- 
ed with a Texas-rize cake weighing 
90,000 pounds (40.000 VufogpimSj. 

Il is being baked in 20.000 layers. 
The cake will be cut by Pnna 
Charles and Governor Mark Wmte 
at a party Feb. 20. The pnnxs 

four-day visit is in honor ol Inc 
Texas sesquiceotennial 

□ 

- The Grammy Award-winning 
ringer Kenny Rogers underwent 
successful surgery Tuesday to re- 
move a troublesome but noncan- 
cerous growth on a vocal cord, a 
spokeswoman for the entertainer 
said. ■ 

D * 

ttoinhnbi Messner failed to reach 

the peak of Makalu. the world's 
fifth highest mountain at 27,900 
feet (8,500 meters), but said 
Wednesday he located the bodtes 
of two Frenchmen who died last 
year. The Italian climber, 40. and 
Haw Kamraeriander, 28, also of 
Italy, said in Katmandu that 
storms and poor visibility forced 
them to abandon their third at- 
tempt Sunday at 24,600 feet on 
Makahi's northwest ridge. Pierre 
Demotombe. 48, and Marcel Mar- 
gate, 26, died trying to climb the 
neighboring Makalu II. 

.□ 

- Lawyers for designers of a circu- 
lar cathedral with a spiky, crown- 
shaped roof, which leaks whenever 
it rains, say their clients will pay 
£ 1 3 million ($1.8 million) to settle 
plaints for bad work. A catalog 
blunders in the main roof, windows 
and .ribs of Liverpool's Roman 
Catholic cathedral was read by Da- 
vid Gvdam, counsel for the archdi- 
ocesan trustees, who sued the de- 
signers. The building, designed by 
the late Sr Frederick Gibberd, was 
completed in 1968 at a cost of £4 

milli on. 
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